

FINANCIAL 


World Business Newspaper littp^/www.FTxom 

Europe’s big problems 
Not the euro but 
labour and high tech 
Personal View, Page 14 




WEDNESDAY MAY 27 1998 

E-commerce 
Why very few retailers 
make profits on the net 
Louise Kehoe, Page 12 




s referendum 
support 
for eurosceptics 
Page 3 


Hard hit producers 
try cooperating 

Page 28 



i 


I 



WORLD NEWS 


South Africa calls 
in Kroll to help 
police tackle crime 
and corruption 

South Africa has called in Kroll 
Associates, the International busi- 
ness Investigation and risk man- 
agement agency, to help train its 
police and military intelligence 
agents in how to tackle the organ- 
ised crime and corruption that Is 
worrying foreign governments and 
investors. Page 16 

Moslem suspects rounded qp 
French police detained some 50 
suspected Moslem fundamentalists 
just two weeks before France 
hosts the World Cup soccer tour- 
nament. Page 2 

Habibie pushes reforms 
International Monetary Fund offi- 
cials returned to Jakarta as Presi- 
dent 0. J. Habibie accelerated his 
push for political reform by lifting a 
ban on labour unions and telling 
activist leaders he was prepared to 
caH general elections within 
months. Page 4 

EU accuses Israel of obstruction 
The European Commission said it 
was no longer possible to have a 
dialogue with Israel because Benja- 
min Netanyahu, the prime minister, 
was hindering regional economic 
co-operation. Page 7 

New Jersey wins Ellis Island dabn 
The US Supreme Court ruled in 
favour of New Jersey in its claim 
against New York for large parts of 
Eliis Island, the historic gateway of 
immigration. Page B 

Georgian fighting dies down 
The worst fighting between Geor- 
gian armed groups and separatist 
Abkhaz rebels in more than five 
years calmed, hours after the two 
sides reached a ceasefire over- 
night. Page 3 

Turkey may Bit tafta boycott 
Turkey said it was prepared to lift 
its boycott of talks with the Euro- 
pean Union if an EU summit next 
month eased conditions for Ank- 
ara's future membership. Page 2 

Poll boost for Christian Democrats 

Italy’s former Christian Democrat 
parties did better than expected in 
local elections, raising the possibil- 
ity of a re-emergence of the centre 
in Italian politics. Page 3; Focus 
on south, page 2 

Court battle may help Windows 

Analysts said the US Justice 
Department's battle against Micro- 
soft has boosted consumer interest 
in Windows 98 and may even 
increase initial sales. Page 6 

Polish unions win concessions 
Trade unions have won conces- 
sions from the Polish government 
on a plan for the loss-making coal 
industry that envisaged cutting cut 
jobs by more than half and return- 
ing it to profitability. Page 2 

Danes vote on enlargement 
Denmark goes to the polls tomor- 
row to approve or reject the 
Amsterdam treaty that prepares 1 
the way for former eastern bloc i 
countries to join the European 
Umon. Page 3 

Candidate to pledge reforms 
Former beauty queen Irene Saez. a 
leading candidate for December's 
presidential elections in Venezuela, 
plans to promise a sweeping 
reform of the country's bloated 
state apparatus. Page 7 

Burma to allow opposition rafly 

Burma's military government said it 
would allow the opposition 
National League for Democracy to 
hold a gathering this week to mark 
Its unrecognised 1990 election 
victory. 
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Auction for Russian 
oil group Rosneft 
closes with no 
bidders announced 

Moscow failed to announce a list 
of bidders for a majority stake in 
Rosneft, the largest unsold ofl 
company, when bidding ended 
yesterday. Russian news agencies 
reported that the flotation failed to 
attract any bidders. Page 16 

Liffe, the London International 
Financial Futures and Options 
Exchange, has brought forward the 
introduction of electronic trading 
by six months to June 1999. In 
Karachi, meanwhile, the stock 
exchange was forced to shut when 
traders rioted In protest at the 
arrival of computerised trading. 
Liffe, Page 16; A fair trade. 

Page 14; Lex, Page 2D 

Kirch and Bertelsmann, the 
German media groups, made a 
last-minute attempt to save their 
planned digital pay-TV joint venture 
from a veto by the European 
Commission. Page 2; Editorial 
Comment, Page 15 

The European C om m issi on said Its 
decision on whether to authorise 
the $37bn merger between MCI 
and WorldCom would be 
announced In conjunction with 
clearance by US anti-trust 
regulators. Page 19 

Pertanrina, Indonesia's 
state-owned oil company, is to 
have its exclusive marketing 
arrangements reviewed by the new 
government Foreign companies 
welcomed the move. Page 17 

RIAN ftutzfahrzeoge, the German 
commercial vehicles group subject 
to takeover speculation, vowed to 
retain its independence in spite of 
the consolidation sweeping the' 
industry. Page 20 

Seagram’s chief executive, Edgar 
Bronfman Jr, will fly into London 
today to meet PolyGram president 
Alain Levy to discuss whether he 
will stay following Seagram's 
$10.6bn takeover. Page 20 

Usinor, French steel group. Is to 
buy stakes In two Brazilian steel 
makers In the first significant for- 
eign entry to Brazil's steal industry 
since Its privatisation. Page 17 

Decaux, French bus shelter and 
billboard group, may try to top a 
£475m ($793m) offer from US 
media group Clear Channel for 
More Group. Page 17 

Kug Holding, Turkey's biggest 
family-controlled conglomerate. Is 
to launch what it describes as the 
country's largest private sector 
share offering. Paige 20 

Japan's Securities and Surveillance 
Commission accused HSBC 
Securities and IMG Barings of 
conducting illegal securities trading 
In their Tokyo branches. Page 4 

Volkswagen chairman Ferdinand 
Pi&ch Is determined his group can 
overcome any obstacles to the 
purchase of RoUs-Royce Motor 
Cars raised by BMW. Page 17 

Fiat, the Itafian carmaker, plans to 
spin off its controffing stake in 
Snla BPD, the fibres, chemicals 
and biomedical company. Page 21 

Mazda, the Japanese group 33 per 
cent owned by Ford, forecast no 
sales growth In any big automotive 
market this year. Page IB 

Work! Equity Markets 

Tbe latest trends aid data tram irate 
than 50 national mafteteat a glance 
Page 37 
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ABN Amro 
tops Fortis’ 
agreed offer 
for Generate 


Dutch group’s $12.4bn bid would create 
Europe's top commercial bank network 


By Gordon Cratnb in Amsterdam 
and NeB Buckley ta Brussels 

ABN Amro yesterday trumped a 
rival's agreed bid for Belgium's 
Generate de Banque, raising the 
possibility of a battle for control 
of the country's biggest bank. 

The Dutch bank's F124.5bn 
($i2.4bn) offer tops a bid made 
last week by Fortis, the Belgian- 
Dutch insurance and banking 
group. It marks an escalation in 
cross-border merger activity 
ahead of the introduction of the 
European single currency. A 
combined ABN Amro and Gener- 
ate would create Europe's biggest 
commercial hanking network. 

Jan Kalff, ABN Amro chair- 
man, said: “Merger mania is now 
under way. 1 * Predicting further 
cross-border deals and consolida- 
tion in countries such as France 
and Germany, he added that 
banks with smaller home mar - 
kets had the most need to reach 
critical mass. 

ABN Amro and Generate 
together have assets of 
Fll,159bn, ahead of all but the 
very largest of their European 
competitors, such as Switzer- 
land’s post-merger UBS. 

But their reach within Europe 
would be unmatched, the Dutch 
group said. As well as an aggre- 
gate 5.5m retail customers and 
more than 2,000 branches in . 
domestic markets, they would 
have a comprehensive presence 
in the other countries. 

A successful bid by ABN Amro 
would deprive Belgium of the 
“Grande Banque Beige” the gov- 
ernment has pushed for, and 
thought it had got last week 
through a link-up of Generate 
and Fortis. 

Philippe Maystadt. finance 
minister, said yesterday the gov- 


ernment was anxious that Goiter- 
ale's decision-making centre 
remain in Belgium, but stressed 
It had no power to intervene. 
ABN Amro said all the combined 
group's commercial banking 
operations in the 15 European 
Union countries plus Switzerland 
would be based in Brussels. 

Analysts suggested Fortis 
might launch a higher bid. The 
financial services group said it 
was “studying the offer made by 
ABN Amro, over how we should 
react and when.” It was meeting 
its advisers last night 

“There is much more at stake 
for Fortis than for ABN Amro." 
one analyst said. “This is the last 
chance to do a mega-deal in Bel- 
gium.” Fortis may make its 
intentions clear today at the 
scheduled annual general meet- 
ings of its Belgian and Dutch 
arms, where it will release first- 
quarter results. 

G6n6rale directors meet today 
to discuss the Fortis offer, which 
it has backed in principle, and 
ABN Amro’s bid. The latter may 
be welcomed by the bank's six- 
strong management committee - 
part of the 28-member supervi- 
sory board - which was unhappy 
with the Fortis deaL 

Mr Kalff said: “If we did not 
have the feeling the management 
committee was supporting us, we 
would not have made a bid." 

It may get a less warm wel- 
come from representatives of 
Societe G&rterale de Belgique. 
Belgium's biggest holding com- 
pany, and two investment 
groups, which together have 
almost 33 per cent of Generate de 
Banque. 

G&tfraie emit faces safe, Page 21 
Lex, Page 16 ! 

Observer, Page 15 


Beijing’s foreign 
policy now ‘free 
from ideology’ 


By James Kynge in Bering 


China’s Communist party claims 
it has dropped all ideology from 
the conduct of foreign relations 
and is ready to establish ties with 
the Democratic and the Republi- 
can parties or the US. 

Dai Bingguo, head of the inter- 
national department of the Cen- 
tral Committee of the Chinese 
Communist party, said in an 
interview that the party would 
not “fuss" about the ideology or 
social systems that foreign politi- 
cal parties represent 

“We believe that ideologies and 
values should not become obsta- 
cles to the exchanges between 
political parties.” said Mr Dai. 
who holds ministerial rank. 

His was the first interview 
granted to an English-language 
newspaper by the Communist 
party's international department 
which drives China's foreign 
policy. 

US president Bill Clinton, who 
is due to hold a summit with 
Jiang Zemin, China's president, 
in Beijing next month, yesterday 
resisted calls from Republicans to 
delay the trip because of allega- 
tions that Chinese officials made 
contributions to Democratic 
party fund-raising in 1996. 

Foreign diplomats and Chinese 
commentators said that contacts 
with the two large US parties 
would help Chinn to build trust 
and counter the sense of suspi- 
cion felt by critics on Capitol Hill 
towards Beijing. 

China’s Communist party has, 
in several respects, already aban- 


doned adherence to its founding 
ideology. Its leaders preside over 
an economy that is directed 
mainly by the free market Even 
the theoretical supremacy of the 
party is being eroded by the grad- 
ual implementation of the rule or 
law. 

Asked if the party wanted to 
establish formal ties with the 
Democratic and Republican par- 
ties in the US, Mr Dai said: “The 
Communist party of China is 
willing ... to establish and 
develop relations with political 
parties in all countries, with no 
exception, that are ready to have 
contacts with our party." 

Party-to-party contacts, which 
can be conducted with a lower 
profile than state relations, could 
help China defuse some problems 
before they break into the public 
domain and limit the damage 
caused by public disagreements, 
diplomats said. 

China has been the target of 
anrmni criticism in Washington 
over its human rights record, its 
rule in Tibet, alleged religious 
repression, trade disputes and 
several other issues. 

Current m-wlll over allegations 
that Loral, a US satellite com- 
pany, supplied sensitive missile 
guidance technology to China 
threatens to cloud Mr Clinton’s 
visit 

Improved relationships with 
the two main US parties may also 
strengthen Beijing’s hand in its 
tussle to sideline a slick 
Taiwanese public relations appa- 
ratus in Washington, diplomats , 
said. 
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Zhu Rongji, China’s prime minister (second from left), 
told Benjamin Netanyahu (right), his Israeli 
counterpart of his country's support for the 
Palestinian right to an independent homeland. 

On his first official visit to China as prime minister. 
Mr Netanyahu heard that the Chinese government 
befievetf that just as the Jewish people had gained 
sympathy to have a country, so “the efforts of the 


Palestinian people. . . to establish an independent 
state" had also won the support of the international 
community. Worldwide pressure on Israel increased 
as Manuet Marin, EU commissioner in charge of 
Mediterranean countries, said in Brussels yesterday 
that it was impossible to have a political dialogue 
with Mr Netanyahu. 

Arafat calls for Arab summit Page 8 Picture: AP 


Tax revenues raise US 
budget surplus to $39bn 


By Marie Suzman ta Wasbngton 

Soaring tax revenues will 
increase this year’s projected 
budget surplus to $39bn, well in 
excess of original forecasts, the 
White House said yesterday. Sur- 
pluses are likely to total nearly 
$500bn over the next five years. 

The figures, compiled by the 
Office of Management and Bud- 
get, confirm the dramatic turn- 
around In the US fiscal position 
in recent months. As recently as 
February the White House was 
predicting a small deficit for the 
year. This year’s surplus will be 
the first since 1969 and the larg- 
est for 40 years. 

Jack Lew, acting director of 
OMB. said the new figures 
reflected actual tax receipts, 
including preliminary figures 
from the April tax filing season, 
and exceeded even the most opti- 
mistic expectations. “This is the 
first time in a generation that we 
have the opportunity to set prior- 
ities from a position of such 


extraordinary fiscal strength." he 
said. 

President Bill Clinton hailed 
the news as testament to the 
sound economy, but repeated 
warnings that the US should use 
the surplus to support the trou- 
bled national pension system 
rather than to fund the tax cuts 
favoured by many Republicans. 

"We cannot abandon the strat- 
egy of fiscal discipline and invest- 
ments in the future that brought 
us to this moment." he said. 

“Instead, we sbould work 
together across party lines to 
maintain fiscal responsibility, to 
save social security first, to pre- 
pare for an even brighter future." 

The new budget estimates coin- 
cided with the publication of eco- 
nomic indicators on home build- 
ing. consumer confidence and 
employment, which suggested 
the US economy was performing 
strongly without overheating. 

The National Association of 
Realtors said home sales dropped 
2.5 per cent to 4.77m in April. 


only slightly down from the 
record 4.89m in March, as median 
home prices rose 62 per cent on 
the year to $128,200. 

A survey of US businesses by 
Manpower, a temporary staffing 
company, showed that 32 per 
cent of 15,000 companies inter- 
viewed planned to expand their 
workforce over the summer. 

The new budget forecasts pre- 
dict surpluses for at least the 
next decade, rising from $54bn in 
1999 to $342bn in 2008. 

But Mr Clinton warned he 
would veto any budget plans 
approved by the Republican- 
controlled Congress that failed to 
set aside the budget surpluses 
until a final plan to ensure the 
long-term solvency of the 
national pension system bad 
been agreed. He said: “Let me 
also be clear that does not mean 
there could never be a tax cut. It 
simply means we need to know 
how we're going to pay for the 
challenges of reforming social 
security." 


This announcement appears as a matter of record only. 
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EUROPE 


Yeltsin austerity fails to halt market fall 


By Chystta Freetaad la Moscow 

President Boris Yeltsin 
yesterday approved a tough 
programme to slash govern- 
ment spending but Called to 
stem the continued decline 
of Russia’s financial mar- 
kets. 

The austerity programme 

will slash Rbs40bn ($6.5bn) 

from state spending this 
year. - Ministers also 
announced details of a plan 
to enhance revenue collec- 
tion, which the government 


expects will contribute an 
additional Rbsl0bn-Rbsl4bn 
to the state coffers. 

The Kremlin is hoping the 
two-pronged initiative will 
revive Russia's Riling public 
finances and restore investor 
confidence. But the bear 
market continued to rage 
yesterday, pushing the RTS 
index to its lowest level 
since 19* and forcing yields 
on some treasury bills to 
more than 60 per cent. 

Investor pess im ism about 
the economy and the shaky 


public finances threatens to 
become self-perpetuating as 
high Interest rates choke .off 
economic growth and impose 
further burdens on the over- 
whelmed state treasury. 

The turmoil could increase 
if' the government fails to 
conclude successfully the 
sale of the oil company Ros- 
neft The auction got off to a 
Shaky start yesterday. 

The government also 
needs the vote of confidence 
Russian officials, hope soon 
to receive from the Interna- 


tional Monetary Fund. ■ 

The twin programmes of 
expenditure cuts and 
Improved revenue collection 
are an effort to begin curing 
Russia’s economic lUs ' at 
their root 

On expenditure, the decree 
is designed to reduce- spend- 
ing by cutting the number of 
agencies funded by the fed- 
eral government, slimming 
the federal bureaucracy, end- 
fog payroll bonuses for state 
employees, limiting federal 
spending on fuel and elec- 


tricity, and slashing ran- 
dies to industry. - : f - 
.< On revenue,: the govern- 
ment has prepared a 50-poizrt 
plan to coDecLtax mrears, 
improve organisation of the 
state tax agency, tighten . 
control over customs tariffs 
and alcohol taxes and use 
government property more 
effectively. 

Mikhail Zadornov, the 
minister of finance, said the 
austerity programme was “of 
fundamental importance". 
“It reflects the political will 


of the presjdent;and his sup- 1 
port, for ^ government's 
measures to cot spending." 

Investors praised the pro- 
gramme hut wanted that it 
might hbtbe enough to turn 
around the' negative mood 
on. the markets. "It is a posi- 
tive move. but, bold as It fa.' 
in the current environment 
the -austerity 7 programme 
-was -hot- enough to fthang a 
the mood m the market," 
said Roland Nash, an analyst 
at MFK-Renaissance, a 

Moscow-based brokerage. 


Polish |Pay-TV groups fight to avert EU veto 


unions 
win job 
cut delay 

By Christopher Babtosfci 
in Warsaw 


Trade unions have won 
concessions from the Polish 
government on a plan for 
the loss-making coal indus- 
try which originally envis- 
aged catting employment by 
more than half within five 
years and a return to profit- 
ability in 2000. 

The new proposals, 
unveiled on the eve of a Soli- 
darity union miners' demon- 
stration yesterday in War- 
saw, accept that the industry 
will continue to run at a loss 
until the beginning of 200L 

At the same time the num- 
ber of jobs is to be reduced 
by 105.000 by 2002 and not by 
118,000 as originally planned. 
Poland currently bas 240.000 
miners and produced 137m 
tonnes of coal last year. 

Despite the retreat on jobs, 
the government assumes 
that output will fan to the 
originally envisaged 11 2m 
tonnes in 2002. This means 
that productivity will rise by 
41 per cent and not the 51 
per cent initially proposed. 

The government has also 
abandoned a proposal to 
freeze real wage increases 
until 2002. Instead it has 
accepted that wage rises 
should match those agreed 
with unions representing 
other industrial groups. 

Solidarity in Silesia, 
Poland’s most important 
industrial region, is stepping 
up pressure on the govern- 
ment to implement election 
promises on tax breaks to 
large families as well as for 
longer maternity leave. 

These pledges have tittle 
appeal for Leszek Balcerow- 
icz, the finance minister and 
leader of the pro-business 
Freedom Union, who fears 
their Inflationary effect. His 
ministry is working to cut 
next year’s budget deficit to 
below this year’s expected 
level of about 1 per cent of 
gross domestic product 

About 1,000 miners and 
their families who support 
Solidarity Electoral Action 
(AWS), the trade union-led 
centre-right alliance which 
leads the government, 
marched yesterday to 
demand a “pro-family" tax 
regime and a 40-hour work- 
ing week, compared with the 
425-hour week now in force. 

As the march took place, 
Kazimierz Kapera, the minis- 
ter responsible for family 
policy, was presenting to the 
cabinet a family welfare 
report designed to underpin 
demands within the coali- 
tion for the new tax regime. 

Waclaw Marczewsbi, the 
Solidarity Silesian region 
leader, told the marchers 
that the government was 
failing to implement its 
pledges. But Marian Krzak- 
lewski, the AWS leader, told 
the demonstrators he was 
convinced “pro-family tax 
breaks" would be Introduced 
next year. 
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By Samar Iskandar to Brussels 

Kirch and Bertelsmann, the 
German media groups,- made 
a last-minute attempt yester- 
day to save their planned: 
digital pay-TV joint venture 
from a veto by the European 
Commission at. its meeting 
today. 

“We are negotiating with 
the Commission at this 
moment,” an executive at 
CLT-Ufa, the Luxembourg- 
based company partly owned 
by Bertelsmann, said yester- 
day afternoon. 

Karel Van Mlert, competi- 
tion commissioner, opposes 


the deal on the grounds that 
it would distort competition. 
The German cartels office, 
and regional cable operators 
and public broadcasters in 
Germany, share his -con- 
cerns. 

A group of competition 
experts -from the 15 EU 
states backed this view for 
the second time in a-month 
late on Monday, with only 
one member — from Luxem- 
bourg - supporting the deal. 

The companies, which had 
told the Commission last 
weekend they would make 
no more concessions, are 
thought to have taken heart 


from reports that Mr Van 
Mlert was under pressure 
front colleagues to approve 
the deal. 

Deep divisions emerged cut 
Monday, as Commission offi- 
cials said it was not certain 
that Mr Van Mlert would 
convince bis colleagues to 
block the proposed venture 
at today’s meeting. A Com- 
mission spokeswoman said 
the debate was likely to be 
“widely contested". 

The position of Jacques 
San ter, Commission presi- 
dent, would be crucial. He 
can demand a vote at any 
time during the debate to get 


an indicatio n of the different 
commissi oners’ positions. 

Yesterday, Mr Van Mlert 
played down the extent of 
support tor the deaL “Some 
people think that with politi- 
cal pressure they can get 
their way,” he told the Euro- 
pean Parliament’s economic 
and monetary affairs com- 
mittee. 

Mar+tri Bangetnann, indus- 
try rafwrnniwrinnpr , and M&f- 

celino Ore} a, the commis- 
sioner for culture and 
audiovisual policy, are in 
favour of deal Mr Santer is 
believed to share their view. 
Others, including the French 


commissioners Edith Gres- 
son and Yves-Thlbault de 
Silguy, as well as Monika 
Wulf-Mathies, the regional 
policy commissioner, are 
also expected to disagree 
with Mr Van Miert, 

The project Involves fold- 
ing DF-L, Kindi’s loss-mak- 
ing digital television service, 
into Premiere, an analogue 
service operated by Kirch 
and CLT-Ufa- Deutsche Tele- 
kom, the partly privatised 
telecommunications group, 
would operate the distribu- ■ 
tian network. - 

Editorial Carnment, Page 15 


Now the Mezzogiorno climbs 
to the top of Prodi’s agenda 

The Italian government is under pressure to deai with the 
problems of the south, writes James Blitz 




Living with 
the euro 


A mid the heroic effort of 
budget deficit-cutting 
that has enabled Italy to 
join the European monetary 
union, one problem with 
roots deep in history has 
been largely ignored: the 
“Mezzogiorno", or the under- 
developed south. 

Northern Italy is home to 
one of Europe's most power- 
ful economies, with almost 
the highest per capita gross 
domestic product on the con- 
tinent But the south is the 
mirror image, among the 
least competitive regions in 
the new euro-zone and with 
almost the lowest level of 
per capita GDP. 

Unemployment in much of 
the south stands at 25 per 
cent. Its black economy 
employs between one-third 
and one-half of the popula- 
tion. The recent mudslide 
disaster near Naples which 
killed 150 people confirmed 
the lamentable level of infra- 
structure and development 
With entry into the euro- 
zone achieved. Romano Pro- 
di’s government is turning 
Its attention to the south 
more and more. Hie prime 
minister says his administra- 
tion is entering a period in 
which the problems of unem- 
ployment will be tackled 
directly. 

A new department has 
been set up in the treasury - 


Development Italy - aimed 
at co-ordinating public and 
private sector investment tor 
the region. Carlo Azeglio 
Ciampi, the treasury minis- 
ter, said this week the south 
had become the “new fron- 
tier of Italian enterprise". 

Political pressure Is 
increasing. Unemployed 
workers held large demon- 
strations last weekend in 
Naples. There are growing 
tensions within Mr Prodi’s 
centre-left alliance. “I want 
to see the same effort being 
made for the south as was 
made to get us Into the 
euro," said Antonio Basso- 
lino, the powerful Naples 
mayor and a coalition sup- 
porter. 

But even If money were 
available, Mr Prodi would be 
cautious about using it. 
Mammoth public sector 
transfers to the south over 
the last 25 years - providing 
the Mezzogiorno in the late 
1980s with 75 per cent of its 
annual Income - almost 
crippled the region. The 
transfers turned southerners 
Into managers of state cash, 
not entrepreneurs. 

Gianfranco Viesti, the gov- 
ernment's adviser on the 
Mezzogiorno. believes the 
crucial question is whether 
the government can encour- 
age Italian and European 
companies to invest in the 
region. 

“The government says 
overall private sector invest- 
ment should rise over the 
next three years as the econ- 
omy grows," he said. “What 


local politicians want to see 
is a far higher proportion of 
this extra investment going 
to the south than has hap- 
pened in the past" 

Some signs suggest that 
investment is picking up. 
The UK's BAA recently took 
a 70 per cent stake In Naples 
Capodicchino airport Gioia 
Tanro, an the toecap of Italy, 
has become the premier con- 
tainer prat fra the Mediterra- 
nean. Exports from soathem 
companies have nearly dou- 
bled in the last four years. 

But debate is still raging 
over whether other .factors 
may bold back the south’s 
growth in future years. 

One is organised crime. 
Although the best-known 
mafia leaders have been top- 
pled, Mr Ciampi admits that 
the problem of security 
remains “real". Organised 
crime remains rooted in the 
cultural attitudes of many 
parts of the south and in the 
poor public administration. 

T hen there is the cost of 
labour. Giampaolo Gam, 
an economist at Confln- 
dustrla, says trade, unions 
still Insist on inflexible, all- 
Itahan wage levels tor the 
public and private sectors, 
despite significantly lower 
productivity In the south. 
“This is a huge disincentive 
to Investors." 

However, some politicians 
believe that, in many parts 
of the south, nationally 
agreed settlements are no 
longer respected and that 
Confindustria is refusing to 






Fighting for the south: Antonio BsssoSno, mayor of Naptes, In 
pugnacious mood in front at a poster of Ms city 


admit this. Mr Prodi insists 
that unit labour costs in the 
south are the lowest in 
Europe outside Spain. 

The third factor is the bur- 
den of non- wage costs on 
new Investment. Italy's 
expensive pay-as-you go pen- 
sion system can be funded 
only by putting a tax burden 
on employers that ranks 
among the highest in 
Europe. This deters interna- 
tional companies from 
Investing in the south. 

Moreover, the region’s 
fledgling enterprises, rather 
than pay tax, slide Into the 
black economy where they 
often breed the culture of 
crime that investors fear. 

Given this mixture of con- 
straints, the government 


aims to boost about 40 
defined areas of the Mezzo- 
giarao, by means of tax sub- 
sidies and a commitment 
from onions to lower wage 
costs..*Tt Is a bottom-up pol- 
icy :of economic develop- 
ment, in which some areas 
of the south will grow fester 
than others," Mr Viesti said.. 

In his view, this policy 
must start to produce real 
improvement in investment 
and job creation within 
three .years. It it succeeds, , 
the stronger southern econ- 
omy will transform Italy’s, 
overall economic perfor- 
mance. If it does not, many i 
politicians believe the crisis 
of the south will overwhelm 
the government that took 
Italy into Emu. 


Bank pressed to keep interest rates low 



EGB watch 


By Wolfgang Munchau 
in Fra nk f u rt 


German central bankers are 
signalling that interest rates 
in the eurozone may not be 
as high as flnanrial markets 
currently expect 

The consensus among 
financial analysts Is for 
short-term interest rates in 
the 11 countries participat- 
ing in economic and mone- 
tary union to converge to 
just under 4 per cent by the 
end of the year. 

But a stable outlook for 
inflation and continued high 


unemployment In the heart- 
land of the euro-zone have 
increased resistance in Ger- 
many and France to higher 
interest rates at this point 

Hans Tletmeyer, president 
of the Bundesbank, said two 
weeks ago that Germany's 
economic environment was 
remarkably stable, with no 
inflationary or deflationary 
pressure on the horizon. 

Another German mone- 
tary official, speaking pri- 
vately, wait further, hinting 
that the prevailing interest 
rates in Germany and 
France - 3J3 per cent - could 
even emerge as the bench- 
mark. He cast doubt on the 
strength and sustainability 
of the recovery tn Germany, 
where economic growth is 
projected to rise by 2.7 per 


cant this year, after 2.3 per 
cent last year. 

Germany was confronted 
with an extremely benign 
price environment, he said, 
marked by sustained public 
sector consolidation, falling 
unit labour costs, moderate 
wage settlements and moder- 
ate import price inflation. 

Under Its statutes, the 
European Central Bank 
must set interest rates with- 
out national preindice. Pri- 
vately, central bankers say 
that the core euro-zone 
states account for such a 
large proportion of gross 
domestic product that their, 
economic development will 
carry an overwhelming 
weight in the ECB’s deci- 
sions, forcing most of the 
adjustment process on to 


divergent outsiders. 

With German and French 
short-term rates at KS per 
cent and Spanish rates at 
4L25 per cent, there will ha 
pressure tor the euro’s own 
short-term interest rates to 
be in the lower half of that 
range. Hermann Remsper- 
ger, chief economist at BHF- 
Bank in Frankfurt, calcu- 
lated that the “average" 
euro-zone sec laities -repur- 
chase rate was. 8.7 per cent, 
weighted by the gross 
domestic product of each 
member-state. - - 

Tbe latest macroeconomic 
data also suggest that the 
euro-zone economy is not 
about to catch fire. Accord- 
ing to Eurostat, the Ell’s sta- 
tistical office, unemployment 
remained stubbornly hi gh at 


U.4' per- cent in March, 
unchanged from February. 

Euro-zone inflation was 
also low in March, at L2 per 
craft, unchanged from Febru- 
ary. Monetary Indicators, 
once they become available, 
are' also expected to. show a 
high degree of stability. 

The Bundesbank said it 
already sets, .interest rates 
with a view to tbe euro-zone. 
However, at its regular coun- 
cil meeting tomorrow, it is 
expected to leave short-term 
interest rates unchanged. 

• The . European .Central 
Bank will formally become 
operational next Monday 
after the formal appointment 
of its six executive directors 
yesterday. It will take over 
from the European Monetary. 
Institute, its forerunner. 


French drivers remove their blockades 


By Andrew Jack in Paris 

Striking French truck 
drivers agreed yesterday to 
dismantle roadblocks they 
bad put in place during the 
day after only modest con- 
cessions from tbe employers.. 

Roger Foletti, general sec- 
retary of tbe transport divi- 
sion of the Force OuvrUSre 
(FO) union, announced the 
decision while warning of 
passible future action from 
September. 

His comments c alm ed 


fears that the World Cup 
soccer championship in June 
and July would be disrupted, 
as had been threatened in 
the past few days by Marc 
Blonde!, head of FO. 

Yesterday’s derision tame 
after a meeting between 
drivers' unions and the 
union of transport federa- 
tions, the employers’ body, 
which refected demands for 
salary rises but offered a 1. 
per cent increase tn 
expenses. It argued that 
there was no need to change 


a text agreed with some driv- 
ers* unions last November 
which pledged a minimum 
guaranteed salary, addi- 
tional hourly premiums and 
wage increases. ■: . 

French transport unions 
had been divided on the lat- 
est demands for strikes, with 
the more moderate -CFDT as 
well the Communist-linked 
CGT ~ questioning the strat- 
egy of threatening action 
linked to the World Cup. 

The FO transport division 
raiTpri for an hourly rate, of 


FFr55 ($9,30) ; against 
FFr43.15 at present, and a 
rejection of attempts to.; 
make an annual . cfllrnilati nn . 

of the level of overtime 
worked. The. CFDT called for . 
a 7.5 per cent Increase. In ’ 
drivers' expenses and the. 
FNCR union a '5 per cent sal- 
ary rise. 

Mr Foletti arid FO would 
hold meetings with other 
unions today, to . discuss 
“points in common" between 
them over salary levels. . 

The national road Informa- 


tion. cartre said that there- 
' had been 19 -blockades 
-around France' yesterday, 

. including . four that blocked 
all traffic, ID that allowed' 

■ some to pass and five “snail . 
’ operations” of slow-moving 
vehicles. • 

Several days of strikes last 
...November were -brought tn 
an ended .when, employers 
and the, moderate CFDT and 
CFB-CGC unions agreed to 
an improved settlement for 
Itruck drivers, po and the 
CGT union refused to sign.. . 
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INFORMATI ON TE CHNOLOGY 

Companies face rising 
costs to cope with Emu 

The overall cost of preparing European companfes’ 

.nomfcand monetary union has risen to between SI 50&n 
WOObri/ according to estimates prepared by Gartner Group, 
the IT consultancy. 

' “We. recently revised our estll i iafes for the overaB European 
coat of Emu to inChide attemative scenarios, increasing staff 
costs and more information from early Emu projects, said 
Gamer analysts In a recent research note. 

'.The analysts estimate that, over a seven-year period to 
2003. toe cost of adbpttog IT systems tocope with monetary 
unton could exceed some estimates of toe cost of deaBng 
with toe Year 2000 computer date probtem- 
■Unfortunately, Emu and Year 2000 projects partiaJiy over- 
top to Europe," said toe note; As a result many companies wrfl 
be left with Kite spare, on “discretionary" spending to invest in 
new fT systems or to develop new applications. 

Even where there are sufficient funds available for "manda- 
tory" projects Oke Year 20Q0 arid Emu work. Gartner warns 
that eflscretionary activities. Including new development work, 
wffl be constrained by capacity, partfcuJarfy the availability of 
skiled staff. “Some organisations are already cancelling aO 
new development work," said toe analysts. They predict that 
. market "winners" will include external service providers, pack- 
aged software vendors, organisations that addressed the Year 
2000 problem early, companies with flexible management and 
budgets and IT companies sailing software tools to help solve 
the Year 2000 and Emu issues. Paul Taylor, London 

SWEDEN ’S BLACK ECONOMY _ 

Move to combat ‘illicit work’ 

The black economy In Sweden employs up to 800,000 
people, or 14.5 per cent of the working population, and 
deprives toe government of SKr20bn-SKr40bn ($2.6bn- 
$5-2bn) in tax revenues, according to figures released yester- 
day by the national -auefit office. 

Describing "illicit work* as a significant economic problem 
for Sweden, the aud& office said it was drawing up recom- 
mendations on howto combat growth in the black economy. 

The move follows a drive by the government to curb tax 
evasion in Sweden, which has toe-second highest tax burden 
-to toe todustriaBsed world, after Denmark. The top marginal 
rate of tax fa 59 per cent .. . . 

to spite of governme n t attempts to maximise tax collection, 
the report suggested the black economy, mainly unregistered 
household work and cash-in-hand part-time employment, 
acoourfed for 5 per cent of all work done to Sweden. 

. The NAO has calculated that Individual eranings from such 
work are at about SKr25,000 a year, equivalent in total to 
about 3 per cent of gross domestic product Measures aimed 
at reducing tax tosses through toe Mack economy are due to 
be published next month. Tan But, Stockholm 


'-HUN STO^ MARWET 

Move to calm investor fears 

.Share prices on toe Budapest stock market steadied yester- 
day after Monday's steep fall as Victor Ortoan, winner of Hun- 
. gary's general. election on Sunday, sought to calm investors' 
feare. 

. . 'Hie Budapest stock exchange index rose modestly by 1.8 
pra cent after a fall of 8.7 per cent on Monday. ; 

Mr Oiban, leader of the centre-right Fidesz-Hungarian CMc 
party, fa expected to be asked later this week by Arpad 
Goncz, the president to form toe next government, ending 
four years of Socialist rule. He eaid yesterday that there were 
no. plans to change the leadership of the National Bank of 
Hungay- 

Gyorgy Suranyi, governor of the central bank, has played a 
kpy rote to Hungary's economic recovery In toe past three 
year^ Investors have been unnerved by demands for changes 
to exchange rate policy from the rightwing Smaflholders party, 
which fa regarded as the most ttkely ooaOtion partner for 
fidesz. Kevin Done) London;. 


ANKARA AND 0|_ . 

Turkey may lift talks boycott 

Turkey said yesterday it was prepared to Oft its boycott of 
talks with toe European Union if an EU summit neixt month 
eased conditions for Ankara's future membership of the Euro- 
pean dub.- 

"We w3l wait for the Cardiff summit to see if there is any 
change or improvement in toe European Union's position,” a 
foreign ministry spokesman, Sermet Atacanll, said. 

Ankara’s relations with toe EU soured last December when 
the EU put on hold Turkey’s long-standing membership bid, 
citing disputes with Greece and its human rights record. 
“Those EU decisions wiU haveto be reversed and rectified If 
there fa going to be some improvement,” Mr AtacanH said. 

The midklune summit of EU leaders In the Welsh capital of 
Cardiff will mark the end of Britain’s term at the rotating EU 
presidency. .. 

Turkey on Monday boycotted a meeting with EU foreign 
ministers, complaining about Europe's Insistence on political 
cohcfitloos to restore ties and Greece's blockage of $4 15m in 
EU funding to Ankara. 

Greece said ft was not its faultthat Turkey had decided to 
boycott foe meeting to protest at being left out of the EU's 
expansion plans. Reuters, Ankara 


GBffKBOOK B AN - 

Row over dictionary definition 

A court in the northern Greek.ctiy of Thessaloniki haatempo- 

rarty banned the sate of a itew Greek dictionary because it 

Indudesacontro v eisiaf definition of toe word "Bulgarian” 

The dictionary’s compiler, George BabJnkrtfe, complained that 
hb -work had been censored. 

The dictionary Included a slang usage of "Bulgarian": an 
Insult Routed at ptayers and supporters of sports teams 
. based ln Thessaloniki or Havana, toe' Greek cities closest to 
Bulgaria, which have sizeable populations of Slav descent 
' tt -afao Included other derogatory terms for popular soccer 
and teakstbor teams. . ***** 

■ v Evanspfos Venizekfa. cuitiire minister, said it was a mistake 
to tochxte toe term.- But a spokesman for toe Socialist oovwn 
mem-defended Mr BaWnicrtis’s “totegrity as a researcher" The 
ThessakxiDcr court wffl decide tomorrow whether sates of the 
dictionary can . resume. Kerin Hope, Athens 

VAT rise has little impact 

Germany's April Increase In value-added tax had hardly anv 
Impact on, Inflation this iwxifo/acco*dfng to provisional feu™, 
for western ^Qermany from the federal statistics office ^ ^ 
‘ 'Based ofl-foft returns of four.large western states, toe cost 
of fiyiriflln western Germany increased- 0.3 per cent in Mbv 

Thb rnt^VyewHon^yera^ inflation rate was put at 1.2 oar 
cent, dowrifrom-1 A p of oont in April.- Peter Norman, Bon 
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elections see centre gain ground 


: CD Pc 


ByJamesBlItz In Rone . 

Italy's former Christian 
Democrat parties have per- 
formed surprisingly well in 
local elections this week, 
raising the possibility, of. a 
r&emergencenf the centra in 
Italian politics. 

As ..final results cams’ 
through' from the elections, 
held on Sunday, it emerged 
that Christian Democratic 
Centre, the Christian Demo- 


cratic Union and the newly- . 
founded Democratic Centre' . 
for the Republic done as 
wen as, and sometimes even 
'better than, the ffwin ' nauti- 
cal parties in the south. 

The- local, elections, - in 
which about 10m people 
voted in 5xg Italian mumd- 
palities and 12 'provinces,' 
have produced a. highly frag- • 
mented outcome. 

■ Th e parties in Romano 
Prodfs centre-left coalition 


appear to have reaped-htde 
reward from the govern- 
ment's recent success-in 
i making Italy a ffrunder-nnsm? 
ber of foe single European 
- currency /Ihe Party, of -.foie 
Democratic Left lostvotesin 
manytowns. i " 

' Silvio Berlusconi's conser- 
vative Forza BaBa performed 
a little better, than expected, 
getting six df its candidates 
elected as town-maycra on a 
first hallot. • •' 


: ' .However,.. Forza Italia’s 
performance was overshad- 
owed by the successes of foe 
tormfir Christian Democratic 
parties, whose forebears 
dominated Italy's political 

scene until the political revo- 
lution of . foe early 1990s. - 
In the southern part of 
Messina, for example, the ex- 
■' Christian Democrats won 
35.’4 per cent of the vote,' 
.. compared with a combined 
27-B per cent for Forza Italia 


and. foe rightwing National 
. Alliance. 

Another example came in 
the gmaTl southern town of 
Isernia, -where the centrist 
candidate for mayor came 
first with 37.3 per cent of the 
vote, compared with 245 per 
cent for foe parties of foe 
right. 

. The former Christian Dem- 
ocrats thus showed that they 
retain influence in parts of 
the south where they 


planted deep roots in foe 
post-war period. 

Adding to the sense that 
the p ]<*ctinfn was something 
of a journey back to Italy's 
first republic was a strong 
performance by the now 
regrouped socialists, who 
fiafmAd tha t, they hnri man- 
aged to get around 4 per cent 
of the total vote. 

- Extremist parties fared 
badly. Umberto Bossi’s 
Northern League lost 


heavily in regions such as 
Piedmont and Lfgurta which 
witnessed the party's expan- 
sion in the early 1990s. 

On the left, the Recon- 
structed Communists, on 
whom Ur Prodi relies for a 
parliamentary majority, lost 
between one and two per- 
centage points across Italy 
compared with foe 1996 gen- 
eral election, pushing their 
support' below foe 10 per 
cent mark. 


Danes debate foreigners and frontiers 
In run-up to vote on Amsterdam treaty 
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‘No - campaign has 
seen a rise in : 
support before 
referendum ; . . 

tomorrow, writes . 
Hilary Bames 

W hen extreme left and 
right come together, 
more often than not it 
is over "foreigners". And So 
it is in Denmark, which goes 
to the polls tomorrow to 
approve or reject the 
Amsterdam treaty that pre- 
pares the way for former 
eastern bloc countries to join 
the European Union. 

“Welcome to : 40 million 
Poles" said one of the No 
campaign’s posters, later 
withdrawn after protests 
about its xenophobia. 

Still, foe message appears 
to have hit home. A Gallup 
poll published yesterday 
showed a late rise in support 
fra- foe No vote. 

Over the past 10 days, the 
No vote lias risen foam 35 to 
39 per cent, as voters who 
were undecided have come 
down against the treaty. 

However, foe poll showed 
a majority of 47 per cent, in 
favour, but with 14 per cent 
Still to make up their minds. 

The referendum tomorrow 
win be Denmark’s fourth on. 
an EU issue in 12 years. 

In June 1992 the Danes 
rejected the Maastricht 
treaty an economic and mon- 
etary union but -reversed 
their verdict a year later 
after foe government' had 
negotiated several opt-outs 


fronr the treaty: .. .. 

. The; campaign for foe' 
"Amsterdam - tr e aty has been 
marked .by a. union of inter- 
ests among the ever-doubt-. 
Ing Danes between the boon-, 
try's far right and extreme 
left wing parti es and pressure 
groups., "When yon try to 
find a point at which "foe 
views of these -two meet, 
things ' become - somewhat 
confusing, " said Niels Hel- 
veg' Petersen, foreign! minis-- 
ter since 1993' add' a strong 
supporter of foe Amsterdam; 
treaty. 

. Mr Petersen accused ' the 
June. Movement, the most 
influential of foe antf-EU 

extm-pariiamtntarY organi- 
sations, which is dominated 
by foe left, of -Splaying on 1 
fear of' foreigners" with its 
poster referring to Poles.- 
Froiitier controls and. the 
Shengen agreement (by 
which' foe continental EU. 
member-states have 
suspended internal border 
controls while toughening 
up controls at fron t i ers with 
third countries) have become 
one of the dominant issues 
■ in the no-campaign.' 
t Frontiers with controls 
“are a symbol of 'foe nation 
state,” says Pia Ejaersgaard, 
leader of the rightwing popu- 
list Danish People's party. . 
She is afraid that bpmt fron- 
tiers will mean that Den-. 

: uteri' wUTbe swampefoby an ' 
uncontr ollable refugee prob- - 
lam Holger K. Nielsen, 
'leader ' of foe Socialist 
People's party, is demanding 
that in case of a No vote, 
Denmark - must withdraw - 


from, foe - Shengen agree- 
ment. The leftwing argu- 
; inent bn .foe' other hand is 
that foe EtTs common exter- 
nal frontier - controls . are 
.creating a "fortress Europe". 
•■•■On tHe pro- Amsterdam 
• sjde are all the parties of the - 
moderate left and 1 right, 
ranging from foe present 
minority coalition govern- 
ment parties, the Social 
-Democratic party and the 
Radical party, to foe opposi- 
tion liberal party and the 
Conservative party. 

T hese represent abcrnt 80 
per cent of members of 
parliament which, -how- 
ever, cannot approve* a 
treaty t ransfe rring sover- 
eignty to an' international 
organisation imfegg there is 
a fivfrs|xths majority. 

The entire national press 
urges voters to support the 
treaty, with one important 
exception, foe anti-establish- 
ment tabloid Ekstra Bfedet 
Business opinion is • over- 
whelmingly in favour, "It 
would hot be wise for the 
Danes to vote no," declared 
Maersk Mc-Kinney MoDer, 
who ’controls AJ*. Moller- 
Maersk, one of the world's 
largest private shipping 
groupsL ' 

Pool Nyrup' Rasmussen, 
the prime minister, and his: 

. Social- Democratic, party 
«rgue that Amsterdam 
irttdcpg fm- «a better union*. 

The Amsterdam treaty's 
dmiswi mininj lHng the EU - 
ta . fitaian gt hurr - fls flfforts to 

^protect the environment, to 
promote ■ employment and 


opennem (or transparency in 
the BITS flteHsIq n- malring 
'process)/ are constantly cited 
by. the -prime minister as 
good reasons, for supporting 
the treaty, the text of which 
was strongly influenced by 
the DarUah and other Nordic 
governments. 

Conducting an energetic 
campaign with meetings an 
over foe country. Mr Nyrup 
Rasmussen, has sought to 
convince bis own, somewhat 
doubtful grass-roots support- 
ers, that the EU Is a social 
democratic project 

The Nordic model of foe 
welfare state he describes as 
“a fantastic vision". ■ 

But perhaps the pro-treaty 
parties’ strongest card is the 
uncertainty -that a No vote 
would cause. 

The prime minister has 
stopped short of declaring 
bluntly that, if there is a No 
vote, Denmark win have no 
future in foe EU, but in 
some of his campaign, state- 
ments and interviews be has 
hinted heavily that this 
could be the case. 

The Eurosceptics point out 
that foe treaty cannot be 
implemented until ratified 
by all 15 member states, and 
that, legally, no member can 
be thrown out of the union. 
"We can safely say No again. 
They cant chuck us out,” 
says Mr Nielsen. 

But Mr Nyrup Rasmussen 
fears that the other 14 will 
move ahead anyway, leaving 
Denmark isolated. “A rene- 
gotiation of foe treaty, 
which. the No side wants, is 
totally unrealistic," he says. 



tnhabftanta of the ethnic Georgian vte a fle of TagSoni watch from a bridge as their homes bum Reuters 

Abkhaz rebels agree ceasefire 


By Sefina WHams 
ta ZagdU, Georgia 

The worst fighting between 
Georgian aimed groups and 
sep ara tist Abkhaz rebels in 
more than five years ralmpd 
yesterday, hours after foe 
two sides reached a ceasefire 
overnight 

A steady stream of villag- 
ers carrying only their chil- 
dren crossed the river border 
se paratin g Abkhazia and the 
rest of Georgia. 

On the opposite banks of 
foe river, plumes of black 
smoke rose from houses set 

alight hy Abkhas separatist s 

“Why are they burning 
our houses?” said pensioner 
Ekaterina Dzadzna. “We’ve 
left, why do they have to 
ruin our land and our 
houses as well?” Other refu- 
gees said file Ahkhag were 
also killing their livestock so 
that foe Georgians would 
not return. 

• Abkhazia attempted to 


secede from Georgia in 1982. 
sparking a war in which 
more than 10,000 people tied. 
The region remains outride 
the control of foe central 
Georgian authorities, but 
foreign countries have not 
recognised Abkhazia’s inde- 
pendence. 

Renewed fighting threat- 
ens Georgia’s fragile stabil- 
ity and could hamper its 
rthsmntxi of winning a con- 
tract fix* a large oil pipeline 
from neighbouring Azerbai- 
jan - a derision due to be 
announced later this year. 

On Monday Georgian and 
Abkhaz leaders agreed to a 
ceasefire to be followed by a 
withdrawal of forces. But 
automatic gunfire and explo- 
sions from rocket-propelled 
grenade launchers were 
audible most of foe day. By 
evening the shooting had 
stopped, but even more 
bouses were burning. 

In foe Georgian capital of 
Tbilisi, a large military 


parade to celebrate 80 years 
since foe first declaration of 
independence from Russia 
was cancelled. 

Government officials say 
some 35.000 people have fled 
Abkhazia. 

Although representatives 
from international aid organ- 
isations say the figure is 
probably lower, local author- 
ities are still stretched to 
cope with foe influx of 
people, most of whom have 
nowhere to stay. 

Some refugees are staying 
with relatives. Others are 
sleeping in makeshift shel- 
ters at local schools and hos- 
pitals and about 900 people 
are sleeping on the concrete 
floor of a nearby paper fac- 
tory. 

A fragile peace had held in 
this region on the Black Sea 
coast since 1993 after Geor- 
gian troops and Abkhaz sep- 
aratists began fighting for 
control over foe region in 
1992. 


Schroder 

names 

dream 

team 

By Prior Norman ta Bom 


Gerhard SchrOder, the 
apposition challenger to Ger- 
many's chancellor, Helmut 
Kohl, surprised Bonn yester- 
day by naming the key mem- 
bers of a future Social Demo- 
crat ministerial team, should 
foe SPD win the September 
27 general election. 

Five men and three 
women were named at a 
meeting of foe SPD parlia- 
mentary party, about a 
month earlier than expected, 
after mounting speculation 
about the members of Mr 
Schroder's team in the press 
and party. 

Oskar Lafontaine. 54 and 
SPD leader since late 1995, 
will be responsible for finan- 
cial and European policy. 
Rudolf Scharplng, 50 and 
leader of the SPD MPs in 
parliament, takes over for- 
eign and security policy. 

Internal affairs becomes 
the responsibility of Otto 
Schily. 66. Franz Mttntefer- 
ing, foe party’s campaign 
manager, is designated head 
of the chancellery. Rolf 
Schwanitz, an MP from east- 
ern Germany, will be respon- 
sible for revitalising the new 
Under (states). 

Mr Schrdder appears to 
have named his team to 
quell growing unrest among 
SPD MPs after his recent 
decision to name Walter 
Riester, a prominent trade 
unionist, as future labour 
minister. His sudden action 
also deflected attention from 
yesterday’s events in foe 
eastern German state of 
Saxony-Anhalt. where Rein- 
hard HOppner was elected 
prime minister of an SPD 
minority government with 
foe support of foe former 
communist Party of Demo- 
cratic Socialism. 

The three women include 
two MPs, Herts D&ubler- 
GmeHn, who takes foe jus- 
tice portfolio, and Edelgard 
B ulmahn responsible for 
environment, education and 
research. Christine Berg- 
mann, labour minis ter in 
Berlin, will be responsible 
for women, the family and 

chil dren 
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ASIA-PACIFIC 


Foreign hanks 
face fines over 


NEW PARTY FORMED SUHARTO-LINKED BANK SUFFERS HEAVY WITHDRAWALS BUT REJECTS REPORT S OF IMPENDING ^UjPATION 


Habibie speeds pace 


relo 


By Gwen Rabtasm to Jakarta 


Japan trading 


By Gfflan Tatt and 
Alexandra Hamey in Tokyo 


Japan's Securities and 
Surveillance Commission 
yesterday accused HSBC 
Securities and INC Barings 
of conducting illegal securi- 
ties trading in their Tokyo 
branches. 

The Ministry of Finance is 

expected to impose penalties 
on the two European invest- 
ment banks. Officials say 
any fine is unlikely to 
exceed Y300.000 ($2,200), but 
it would be the first time a 
foreign securities company 
in Japan had been fined. 

HSBC Securities is 
accused of breaking Tokyo 
stock market rules by mix- 
ing up customer and client 
accounts. ING Barings is 
accused of illegally trading 
borrowed equities. Both 
companies said they 
accepted the SESC allega- 
tions. Naoyu Ozawa, branch 
manager of HSBC Securities 
said: "VVe should have been 
more careful in following 
existing rules.” 

Elke Wootten. branch 
manager of ING Barings 
said: “We are in agreement 
with the SESC findings and 
have been working closely 
with them. None of our cli- 
ents has suffered.” 

Officials yesterday 
stressed the offences were 
“technical" and not Intended 
to generate profit for the 
banks or defraud clients. 

Yesterday it also emerged 
that the SESC Is investiga- 
ting a former executive of 
Nissan Motors for suspected 
insider trading. The SESC 
has recently been stepping 
up its efforts for better regu- 
lation of the financial sector. 
A senior SESC official said: 
“We have gradually been 
moving towards the mindset 
of trying to root out any vio- 


lations or irregularities [in 
the stock markets] during 
the last six years.” 

The SESC's action comes 
as western banks in Tokyo 
pose a greater competitive 
threat to their Japanese 
rivals following Big Bang 
deregulation in April. One 
US banker yesterday said: 

“Perhaps this is just inevita- 
ble because (foreigners] now 
have so much market share. 
But there is a always some 
lingering concern about an 
ami-foreign backlash.” 

The only previous occa- 
sion when the SESC has ever 
punished a foreign financial 
company was in 1995. when 
it reprimanded Merrill 
Lynch, the US investment 
bank, over another technical 
breach of trading rules. 

The allegations against 
HSBC Securities centre on 
an order it received from a 
leading institutional client 
last August for a basket 
trade of 77 stocks. The client 
wanted it settled in one day. 
But nine of the stocks closed 
untraded because Tokyo, 
unlike London, does not use 
a “market maker” system 
and so cannot settle trades if 
bids do not match orders. 

To hide the problem, 
HSBC secretly settled the 
trades on its own account 
and cleared them in the open 
market the fallowing morn- 
ing. But this breached Tokyo 
Stock Exchange rules. 
Between January and Febru- 
ary HSBC also made slightly 
incoirect price repons to cli- 
ents to offer them a better 
service, the SESC said. 

ING Barings is accused of 
carrying out equity trading 
orders for clients on its own 
account before later settling 
them in the markets. This 
breached TSE rules because 
it meant the bank traded 
shares it did not own. 


President B.J. Habibie 
accelerated bis push for 
political reform yesterday by 
lifting the ban on labour 
unions and telling activist 
leaders be was prepared to 
call general elections within 
months. 

In a wave of reformist fer- 
vour triggered by the resig- 
nation of former President 
Suharto last week, iabour 
activists launched the Indo- 
nesian Workers party <PPI) 
to challenge Golkar, the rul* 
Lng party. 

International Monetary 
Fund officials returned to 


Jakarta yesterday to begin a 
fresh assessment of the Indo- 
nesian economy. At the peak 
of Indonesian turmoil earlier 
this month, the IMF 
suspended the latest dis- 
bursement of a SlObn bal- 
ance of payments loan, the 
centrepiece of the Fund's 
$43bn rescue package. . 

Hubert Neiss, the Fund's 
Asia-Pacific director, who is 
due to hold talks with Mr 
Habibie tomorrow, said 
Indonesia's immediate prior- 
ities were to get the econ- 
omy moving as quickly as 
possible, prevent hyper-infla- 
tion and stop a collapse of 
the hanking system. 


In a further sign of the 

harklash a gains t the former 

regime. Bank Central Asia, 
the country's largest private 
hank, continued to suffer 
heavy withdrawals yester- 
day. BCA is 70 per cent- 
owned by Sndono Satiny ooe 
of Mr Suharto’s closest asso- 
ciates, and 30 per cent by 
two of Mr Suharto’s chil- 
dren. 

BCA officials said they 
would fulfil obligations to 
customers and rejected 
rumours of impending liqui- 
dation. However, no details 
have been announced of the 
bank's financial condition, 
which one hanking analyst 


described yesterday as “par- 
' flpusly poor”.' 

Indonesian media reported 
that Mr Salim's son, 
Anthony Salfm, had Iqlected 
Rpl,600bn rupiah ($91m) into 
BCA to strengthen its capital 
structure. 

“Whether the government 
quietly props up the bank, or 
bites the bullet sad. puts it 
under supervision - or even 
lets it go - will be a telling 
sign of this government’^ 
commitment to de-cronyisa- 

tion,” said a foreign diplo- 
mat in Jakarta. 

The PPI Is the Brst party 

to be established under the 
new freedoms, promised by 


Mr Habibie.. Only three par- 
ties are allowed under racist 
iug laws. Blntang Pmnung- 
jfhaa, a prominent political 
prisoner released -'from 
prison yesterday, he 
nicn planned to register a 
political party and campaign 
for the- presidency. ■ . ; - 

Mr Bin tang, 'who was 
jailed for defaming ; Mr 
Suharto m : 1995. : was ono of 
two 'political . prisoners 
released yesterday .'ih'T the 
first , step of a government 
promise to-, free : thousands 
more pedMcaJ -dissidents. 

The amnesty programme • 
is one of Mr Habibie’s most 
significant attempts so for to 


OECD REPORT PACKAGE SHOULD BE IMPLEMENTED SWIFTLY TO BRING ABOUT GROWTH 


Japan fiscal stimulus ‘sufficient’ 


NEWS DIGEST. 


By Robert Cbote, 
Economics Editor 


The driving force behind growth 


Japan’s latest fiscal stimulus 
package should be sufficient 
to stabilise output In the 
country this year if it is 
implemented swiftly, accord- 
ing to the Organisation for 
Economic Cooperation and 
Development in Parts. 

In a revised version of its 
tvrice-y early Economic Out- 
look. the industrial country 
think-tank predicted the 
April package could increase 
domestic demand by 0.75 to 
1.25 per cent this year. 

The Yie.OOObn package 
was the seventh and biggest 
attempt to kickstart the mor- 
ibund economy since last 
year. It included Y2,000bn in 
income tax cuts in 1998 and 
1999. plus Y7.700bn in public 
works spending and Y4,000bn 
for the property market 

The package had “the 
potential to head off the seri- 
ous recession which would 
otherwise have occurred", 
the OECD said. It predicted 
output this year would be 
unchanged on 1997, rather 
than falling 0.3 per cent as 


Japan's information and 
communications Industry 
generated output of Y1 03.300 bn 
($760tm) In fiscal 1996, or 11,4 
per cent of total domestic 
Industrial production, according 
to a report by the Ministry of 
Posts and Telecommunications, 
MicMyo Nakamoto reports 
from Tokyo. 

The ministry's report 
highlights the extent to which 
information and commun- 
ications has become the diving 
force behind economic growth 
in Japan. The report says that 
between 1933 and 1998 the 


Industry, which comprises 
communications, broadcasting, 
information -related equipment 

manufacturers and games 
machine makers, had annual 
output growth of 6.4 per cere. 
This was ahead of average 
output growth in other 
industries, which came to 1.68 
per cent Investment by the 
Industry also far surpassed that 
of other Industries. Compared 
with investment of Y4,10Cton by 
telecommunications operators in 
1996, steal companies invested 
Y1 ,480bn and veNds makers 
Y2,870bn. 


the forecast said in April. 

“If the implementation is 
rapid, the package may sta- 
bilise activity in calendar 
year 1996, and cinder favour- 
able circumstances lead to 
real GDP growth of some 1.5 
to 2 per cent over the fiscal 
year that has just begun.” 
the outlook argued. 

The OECD had forecast a 1 
per cent foil in domestic 
demand in April, but Brinks 


that the latest stimulus 
could yield results quickly. 
“Much depends an the speed 
of implementation of 

planned public s pendin g- and 
on the extent to which the 
proposed tax alts translate 
into higher household con- 
sumption rather thaw extra 
saving,” the outlook said. 

Ignazio Vlsco, the OECD’s 
chief economist, said the 
package “should be imple- 


mented faster than in the 
past in order to have the 
impact we project". Without 
the package, the OECD 
would have revised its April 
forecast to show an even 
deeper recession tins year. 

Mr Visco echoed interna- 
tional calls for Japan to 
make tax cuts permanent 
and to step up reform of the 
banking sector, addressing 
balance sheet weaknesses 
and improving regulatian. 

The OECD also argued 
that the Asian economic cri- 
sis had eased the pressure 
on the Federal Reserve to 
tighten monetary policy in 

the US. “The w eakening of 
US exports, together with 
the effects of the dollar 
appreciation on import 
prices, has delayed the need 
for increases in policy-con- . 
trolled interest rates.” It 
said. 

But the OECD warned 
a gamgf etwiplaewi ry “Infla- 
tion pressures could emerge 
as soon as the situation sta- 
bilises in Asia and tempo- 
rary factors contributing to 
the present favourable out- 
look wear off,” ft said. 


India will ‘inevitably’ arm 
itself with N-weapons 


India will “IneyftabV arm itself with nuclear weapons as the 
natural consequence of its five nuclear tests ©artier this 
month, according to Gecsge Fernandes, defence minister. 
However, he-safd the timing of such a move, which he said 
would entaB mounting nuclear warheads on a tested series of 
Indigenously built missiles, would “depend on the kind of per- 
ceptions’ following India’s five underground tests. 

The fr«tB ware acclaimed at home but deplored abroad. 
Atsd Behari Vajpayee, prime minister, s&dd after the tests bn 
May 11 and 13 that India was capable of making a “big 
bomb”. “Without weaporesabon. this whole question of being 
a nuclear, state does not make any sense,” Mr Fernandes said 
In a television interview. 

Any formal move towards nuclear arms would be likely to 
follow a review of India's strategic needs begun by the gov- 
ernment ted by foe Bharatiya Janata paly (BJP). 

: Indian government scientists say they have not yet com- 
pleted testing of the Ajjni. an Intermediat e -range ballistic mis- 
sile with a range of up to 2 ,500 km, enough to reach parts of 
China. The Agnl is Sieved capable of carrying a nudear war- 
head and could, scientists sad last week, be made in 'num- 
bers”. Mark ffichotaon, New Deftii 


SOUTH KOREAN HARD LINE 


Strike leaders warned of fines 


Thais to relax monetary policy in IMF deal 


Agreement allows for expanded fiscal deficit and is expected to 
result in payment of next tranche in rescue package 


By Ted Bardacke in Bangkok 


Thailand will expand its 
fiscal deficit and relax mone- 
tary policy to compensate 
for a deeper than expected 
recession hitting the coun- 
try. the government said in 
its latest agreement with the 
International Monetary 
Fund. 

The agreement, stated in 
the government's fourth let- 
ter of intent to the IMF, is 
expected to result in a June 
disbursement of the next 
tranche of the Fund's 
SlTHbn rescue package. 

Tin* government and the 
IMF now sav the economy 
will contract by between 4 
:ind 5.5 per cent this year, 
the third downwards revi- 
sion since the rescue plan 
was agreed last year. 

As a result, the public sec- 
tor will run a deficit of :i per 
cent uf gross domestic prod- 
uct, while interest rates will 
be further reduced and 
broad money supply growth 
will nearly double to 9 per 
cent. 

At least half of new gov- 
ernment spending will he 
targeted directly at the poor 


and those most vulnerable to 
the costs of economic 
restructuring. 

The government also plans 
to use the proceeds of its 
planned global bond issue to 
fund increased lending by 
state-owned development 
bonks. 

But the loosening of both 
fiscal and monetary sides of 
economic policy is not quite 
the radical detour from IMF 
orthodoxy it might seem. 
Some of the relaxation will 
simply offset the lower reve- 
nue collection and increased 
inflation accompanying the 
recession. 

In addition, both Thai cab- 
inet members and IMF offi- 
cials said renewed weaken- 
ing of the exchange rate, 
which some private sector 
economists say is a by-prod- 
uct of the massive liquidity 
injection needed to get the 
economy moving again, 
would not be tolerated. 

“Stabilisation of the 
exchange rate will remain 
the primary objective of 
monetary policy,” the gov- 
ernment's letter to the IMF 
says. “However. . . there is 
room for further cautious 


reductions in the overnight 
repurchase rate. 

“We w01 use the increased 
[monetary growth] provided 
exchange rate stability is 
maintained. However, if 
there is increased pressure 
on the exchange rate, we 
will raise interest rates and 
tighten the monetary pro- 
gramme as necessary,” Che 
letter sal's. 

Since the baht stabilised at 
around BMG to the US dollar 
three months ago. Interest 
rates have fallen nearly six 
percentage points and the 
central bank reduced them a 
further 25 basis paints to 175 
per cent yesterday. 

That interest rate reduc- 
tion has not been sufficient 
to create the liquidity the 
Thai private sector is asking 
loudly for. And though the 
there will be absolute mone- 
tary growth it will still be 
less than the 10.5 per cent 
annual inflation rate being 
forecast. 

"To really create money 
you need to reduce interest 
rates farther. We hope that 
can happen more after infla- 
tion peaks.” said one official. 

In other areas of the letter. 






South Korean prosecutors warned they would arrest trade 
union leaders and make them financially responsible far eco- 
• nomfc losses if they went ahead with a- two-day general strike 
scheduled today. Fears of labour unrest; sparked by growing 
unemployment, caused the Seoul bourse to fall by 5.8 per 
cent to a new 11-yaar low of 311.99 points. 

The dissident Korean Federation of Trade Unions (KFTU), 
the smaller of Korea's two trade union groups, plans to hold 
raffles in Seoul aid other efties, with at least 100.000 workers 
having pledged to join. The threatened crackdown is the 
-strangest warning issued yet by the government of President 
K&u Dae-jmg,who supported unton rights when he was 
(gjposttSorHMider.- 

The KFTU, which represents 550,000 workers ki such 
- important export industries as cars, shipbuilding and steel, is 
staging the strike to demand an end to mass, redundancies 
aid the use of temporary workers. 

The recession caused unemployment in April to Jump to 6.7 
per cent, the highest level ki 12 years, and analysts expect It 
could reach 10 per cent by year’s end. John Burton, Seoud 


MALAYSIAN LENDING 


Loans miss government target 


Terki NEmmanhawninda, Thailand’s finance minister, talks to tha press before, yesterday's cabbwt 
ma s ting, which approved the latter of intent with the BMF AP 


the Thai government pledges 
to continue its Cast-paced 
reform of the financial sys- 
tem by pushing for more pri- 
vate sector-led recapitalisa- 
tions and finalising a plan 
for a deposit insura ace 
scheme to replace the blan- 
ket government guarantee 
now in place. 

The government has also 
agreed to adopt a strategy by 


the end of July for the evai- 
tual privatisation of the four 
commercial h»niw national- 
ised earlier rhfw year. 

Losses stemming from the 
bailout of the financial sys- 
tem will be incorporated into 
the central government bud- 
get beginning next fiscal 
year. 

The promise to privatise 
state enterprises undergoes 


a substantial reworking in 
the latest letter. Instead of 
listing the companies the 
government plans to privat- 
ise within a specific time- 
frame, the letter emphasises 
the development of an over- 
all privatisation master plan 
which officials say will 
result in a more robust pri- 
vatisation.- process in the 
medium term. 


Bank Negara, the Malaysian central bank, said yesterday that 
total lending grew 14.7 per cent In April, short of the target 15 
per cent the government has set for annual growth. Analysts 
said the slowdown points to the difficulties Malaysians have 
had in obtaining credit from financial institutions, which are 
facing mounting unpaid loans. Lending has been slowing 
since the regional crisis took hcrfd of financial Institutions, then 
burdened by a domestic credit to grass domestic product 
ratio of about 170 per cent - the highest in south-east Asia. 

- The authorities are now looking for ways to revive lencSng 
as economists say the country is fast heading toward reces- 
sion. Analysts before the seriousness of the credit problems 
was Wghfighted in recent weeks by the gov ernm ent's decision 
to raise export crecfit financing faeffities to M$4bn 
(USS1 D5bn), from less than MS2bn, and to establish an asset 
management company to buy the non-performing loans and 
assets of troubled financial institutions so they can resume 
(endkig. Sank Negara also reported that banking system . . 
deposits Ml MS4.6bn, far mere than the MS1.4bn by which 
deposits fefl in March. Sheila McNufty, Kuala Lumpur 


ASIA TELEVISION AUTHORITIES APPROVE DEAL DESPITE CRITICISM 



Hong 1 
by pro- 


long VAT V won 
Beijing interests 


By Louise Lucas in Hong Kong 
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'UnmifciiMuii NT w t H itiiM i miih 


Hong Kong yesterday gave 
the go-ahead to Beijing- 
Hnkeri interests to tain* con- 
trol of the smaller of the ter- 
ritory's two terrestrial TV 
stations. stoking.cohtrovEisy 
over the growing inroads of 
I’nafrilflnri fnrwx in the terri- 
tory's media. 

Asia Television (ATV) wiD 
be controlled by one of the 
new directors, Lai ChangJe, 
chairman and chief execu- 
tive officer of the Phoenix 

Chinese C hannel. Phnenhe , 

45 per emit owned by Rupert 
Murdoch’s satellite broad- 
caster, Star TV, enjoys rare 
access into China, which has 
been denied to other foreign 
broadcasters.' 

Kaushik Shridharani, 
media analyst at Salomon 
■Smith Barney in Hong Kong, 
said ATV was set to became 
a cog in. a bigger machine 
churning out programming 
for the mainland market. 
“This is part of* bigger pic- 
ture. oriented towards 
China " he said. 

-Earlier this month SaHy 
Aw relinquished control of 


Sing Tao. the. publishing 
house which -she inherited 
from her father,, to' Mingley 
Corporation, controlled by 
Cha Ching-mmg, a pro* 
Beijing businessman who ' 
also sits on a number of 
fSilna committees. 

- “We ^ seeing -the influx ^ 
of all these proBeiJing fac- 
tions getting hold of the 
media," -said Emily Lao, a 
pro-democracy legislator 
returned, to power in Sun-., 
day's elections- *. .. 

- The Hong Kong govern- 
ment passed the ATV deal in 
spite of several , obstacles, 
including non-Hong Kong 
resident consortium mem- 
bers and monopoly TmEd-up 
and conflict of interest con- 
cerns raised by Mr Lnfe piv- 
otal position within Phoenix. 

The government said ft. 
had granted the approval 
because of tJwitiffo rent mstr - 
kets targeted by Phoenix and 
ATV, ami also because Mr 
Lui’s 13.79 per cart interest 
in ATV- did not breach the IS 
per cart monopoly build-op. 
guidelines. In total, however, 

Pfa wrtr Iwtera iftte 15 pn»* 

cent; Chan Wing-kee. a tex- 


tile magnate who sits oh Bri- 
jmg committees, win have 3 
per cent of ATV. 

ATV,. whose former chair- 
man and majority, owner 
was arrested In Taiwan on 
bribery charges earlier, ;.WlQ 
now be chaired by Wang Pb- 
yah, head of the Airport 
.Authority. .Mr .Wong. ts. .con- 
sidered dose, to Beffing, end 
served on .'the now defunct 
Beijing-appointed Prepara- 
tory Committee winch owr- 
saw the handover qf Bn® 
KOUg. -- 

• China yesterday confined 
its. comment on the Hong 
Kcing election on Sunday to 
a statement on the high 
turnout It remained til eat 
on the Democratic party's 
victories. The reaction 
revealed the discomfort 
China - feels aver political 
parties winch have been OfBr 
ical of Bejing. 

■Pro-democracy patties 
took 14 of the 2Q dfrpefly 
elected seats In HOng Keg- 

The'4d other seats, hfotiW* 
through committees^ and pro- 
fessional associations wetv 
dominated by pro-business 
ami pro-Betfing groups. 


[yiAaVS/b 


distance himself, from- > the 
Suharto regime. “This is Just 
the storting point for a total 
reformation of B» country," 
Mr Btatahg/SlNuted to well- 
wishers on his release 
Mir Habibie followed up his 
fl nwrinnffflwipnt of sweeping 
economic .and -political 
reform on Monday with 
promises to. fight racism and 
religious discrimination. On 

a visit '.to Jakarta’s ravaged 
Chinatown district, '-scene' of 
looting; binning and vio- 
lence earUef ip -the, m on th, 

Mr rtahlhte sought to reas- 
sure ethnic 'Chinese resi- 
dents who dominate busi- 
ness. . • 



■W: 






Mn 










*3*-: 




#■£ 


-37-/ 








r ,-i - 






m 






;>CC n9 ^ ** 


YHu'rt, 




■ 1,1 «" r ° u '< 













.. vl-.-, •./'•-ly. 



FINANCIAL TIMES WEDNESDAY MAY 27 1998 


THE AMERICAS 


‘ ILLU SORY PROFITS’ ACCOUNTANTS DENY CLAWS _0VER SPECTRUM 

Arthur Andersen 
faces SEC action 


By Richard WoUTe 
in Washington 


The US Securities and 
Exchange Commission yes- 
terday launched legal action 
against two partners of the 
accountancy Arthur Ander- 
sen, alleging they approved 
of “Illusory profit" state- 
ments by an Information 
technology company. 

The SEC's enforcement 
division applied for a cease- 
and-desist order against Jef- 
frey Steinberg and John 
Gerun For “improper 
accounting” which allegedly- 
helped Spectrum informa- 
tion Technologies to breach 
securities laws. 

Arthur Andersen strongly- 
rejected the SECs claims 
yesterday and pledged to 
support its partners in their 
defence. The firm said the 
partners had been given mis- 
leading information by other 
stafT and by Spectrum over 
unaudited interim financial 
statements. 

The firm said the case was 
a landmark test of accoun- 
tants' liabilities when giving 
advice to clients. Tire case 
would also have “a chilling 


effect" on . consultations 
between partners, it added. 

Mr Steinberg and Mr 
Geron are accused of sup- 
porting Spectrum’s attempts 
to report non-existent reve- 
nues and profits, dating back 
to 1992. The allegations fol- 
lowed an aggressive cam- 

Case is a 
landmark test of 
accountants 1 
liabilities 1 


paign by Spectrum to con- 
vince customers - including 
a modem maker - to pay 
"seven figure" licensing fees 
for using technology on 
which it claimed to have 
patent rights. 

When the companies 
refused to pay the fees. Spec- 
trum reportedly asked three 
customers to enter into 
“advertising agreements" 
under which Spectrum paid 
users for "purported adver- 
tising" in exchange for licen- 
sing fees. The advertising 


payments matched the licen- 
sing fees. leaving Spectrum 
with no net income from the 
deals. 

The SEC alleges Arthur 
Andersen approved of a 
Spectrum plan to account for 
the deals by treating the lic- 
ensing fees as current reve- 
nue, while deferring the 
advertising payments- “This 
accounting treatment cre- 
ated the illusion of revenues 
and profits in the current 
period, even though the 
underlying transactions had 
no economic substance, 
apart from the Initial pay- 
ments.” the SEC said. 

Mr Steinberg, the partner 
in charge of the Spectrum 
account, is alleged to have 
consulted Mr Ceron, a 
regional practice director in 
New York, to approve the 
accounting approach. The 
SEC accuses Mr Steinberg of 
drafting footnotes to unau- 
dited statements, which con- 
cealed the true nature of the 
deals. 

Their actions allowed 
Spectrum to report profits in 
two quarters in 1993, even 
though the company actu- 
ally lost $ 2 m- 



Fires consuming vast tracts of forest have 
focused attention on the need to stamp 
out peasants 1 slash-and-bum farming 
methods. Leslie Crawford reports 


T he El Nino weather phe- 
nomenon is departing 
from the northern hemi- 
sphere with a powerful sting 
in its tail: Mexico is in 
flames. 

More than 1L0Q0 fires are 
raging out of control 
throughout the country, 
destroying large tracts of vir- 
gin forests, threatening wild- 
life sgTiPtnarip^ and engulf- 
ing towns in a dense pall of 
smoke. 

The environment ministry 
estimates the fires have con- 
sumed more than 700,000 
acres of forest and grassland, 
a dt«astAT equal in magni- 
tude to the destruction 
wrought by fire in the Ama- 
zon two TTMMitha ago. More 
than 30 peasants and fire- 
fighters have died fighting 
the hlagps 

Mexico City declared a 
smog emergency yesterday. 
The capital, home to 18m. 
people, is being choked by 16 
separate fires in the moun- 
tains and volcanoes which 
surround the valley, com- 
pounding the city’s already 
chronic air pollution. During 
the emergency, the use of 
private vehicles will be 


restricted to three days a 
week, outdoor sports activi- 
ties are banned, and doctors 
are advising the elderly and 
the very young to stay 
indoors. 

The smoke has drifted as 
far north as Texas, where 
governor George W. Bush 
issued a state-wide health . 
alert Cotton framers in the 
Rio Grande Valley say their 

crop will be damaged by sun- 
light deprivation caused by 
the smoke. 

The fires erupted after a 
long winter drought Some 
states in central Mexico 
have had no rain in 14 
months. Reservoirs are down 
to 24 per cent of their nor- 
mal capacity, according to 
the secretariat for hydraulic 
resources, which is rationing 
water available for Irriga- 
tion. As a result the acreage 
under cultivation is expected 
to fan dramatically this year, 
while food imports are 
expected to rise. 

“If there is no rain in the 
next 10 days, It will be too 
late to sow the staple maize 
and sorghum crops,” says 
Willy Joos, TTwwagfrng- direc- 
tor of Novartis, the Swiss 


Smoke wreathes a forest outside Me xico Cfty after this "months Ores 


agrochemicals company, in 
Mexico City. “We are fore- 
casting a 30 to 40 per cent 
drop in the acreage planted, 
to basic grains.” 

Mexican and US weather 
forecasters see no immediate 
relief for the country’s lon- 
gest drought in 70 years. No 
significant rains are expeo- 
ted until June. 

Most of the fires were 
started by peasants who 
slash and bum to dear new 

land for farming They have 

also been fanned by illegal 



UNTIL OTHER 

DELIVERY COMPANIES 
HAVE A TRACKING SYSTEM 
AS S0PHISIKAIED AS OURS 

YOU'LL JUST HAVE 
1T0 TRUST THEM. 


Once an important package leaves your 
hands, about all you chi do is keep your 

m 

fingers crossed . Unless of course you 've 
made the exceedingly zi%se decision of sending 
your package UPS. • 

You see , only UPS offers you the security 
of Total Track® a highly-sophisticated 
computerised packageltracking system that 
monitors the progress dfyour package from 
its point of origin all he way to its 
destination. Here's hopj it zvorks. Your UPS 

driver now carries a 
hand-held 
computer to 
electronically 
record critical 
information 

about the status of 
your package. Throughout 
the day the infomiaiton is automatically doumloaded 





from his vehicle to the UPS mainframe. 

Using UPS OnLine ™ Tracking software 
(or the Internet ), you can access that 
information on your PC within minutes. 
You can determine the whereabouts of 
your package at any point along the . 
delivery route or confirm delivery 
including the exact time and the name of 
the person who signed for it. This unique 
technology is so ddvanced, it even allows 
you to view the actual signature of the 
recipient? So jyhy 
hand your nexF*». m 
important package to 
just any delivery 
company and hope it 
gets where it's going? 

When you can trust . 
it to the one that 

knows where it is every step of the way. UPS. 
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For more mlomiofton on the technological adnonce dxrf mate shipping with IFS so wasy and so reliable, visit our wsbs&e at www.upsxom or aJ your load IPS office. 


loggers, cattle ranchers and 
sugar cane farinas, who tra- 
ditionally hum their fields 
before reaping the cane by 
hand. The army- has also 
accused, drug traffickers of 
deliberately starting fires to 
hinder drag interdiction 
e ffo rts. 

“Slash-and-bum fires are a 
recurrent event It is an 
archaic farming ' practice 
which destroys more than 
240,000 acres of forest In 
Mexico every year," says 
Guillermo Castilleja of the 
Worldwide Fund for Nature. 
“What is unusual this year 
is the severity of / the 
drought, which has spread 
the. flames, to rainforests 
which are usually too wet to 
bam."- • 

T housands of acres in the 
Lacandon jungle and in 
Hw Chlmalapas - Bio- 
sphere Reserve, two of 
Mexico's last remaining 
tracts of virgin rainforest 
are burning out oT control. 

The TAcflnd nn j mrgte -fn fho 

southern stale of Chiapas. 
h«c remained a no-go area 
for the Mexican government 
since Zapatista guerrillas 
launched an insurgency 
there in January 1994! ' 

. There is, -however, more 
hope for tiie Chimalapas, 
where more than 3,600 sol' 
diers and emergency service 
personnel -are. battling .the 
flamas. 

According to Homero Arid- 
jis, a prominent Mexican 
environmentalist, the Chi- 
ma l apas reserve ' is the 
world’s fourth richest forest 
in terms of bio-di varsity 


It is the habitat of 62 spe- 
cies of reptiles, and of rare 
orchids and birds, including 
the plumed Quetzal, wor- 
shipped g»ngg Maya times. 

“The fires are a national 
tragedy.” Mr Aridjis said. 
“We do not know how many 
species may have disap- 
peared forever." 

The scale of destruction 
has, belatedly, focused 
national attention on 
Mexico's backward country- 
side. Environmentalists 
accuse the government of 
neglecting rural develop- 
ment for decades, while an 
inefficient system of farm 
subsidies, which pays peas- 
ants for the acreage under 
cultivation rather than the 
crtg) yield, has encouraged 
rapid deforestation. 

President Ernesto Zedillo, 
during a helicopter tour of 
Chiapas's devastated forests 
last week, appeared shocked 
by what he saw. 

“We need to tackle the 
true, underlying prob- 
lem . . . which is the centu- 
ries-old custom of slash and 
burn farming," he told a 
group of peasant leaders. 
"Those who use this ancient 
fanning method can barely 
eke out an existence. To get 
500 kilos, 300 kOos, from an 
hectare of maize allows no 
one to survive. 

"We are burning our for- 
ests. We are wiping out the 
jungle. We are wiping out 
natural resources that can 
never be replaced," Mr 
Zedillo said. “We need to 
take a great technological 
leap to leave slash-and-bum 
practices behind.” • 


Saez 

promises 

Caracas 

reform 

By Raymond CeBt in Caracas 


Irene Saez, a leading 
candidate for December's 
presidential elections in 
Venezuela, will promise 
sweeping reform, of the coun- 
try's bloated state apparatus 
as part Of an economic plat- 
form she is to announce 
soon. 

But the former beauty 
queen will offer no quick fix 
to the country’s persistent 
inflation, one of the highest 


in Latin America, her chief 
economic advisers said in an 
interview. 

If elected. Ms Saez would 
privatise the country’s mori- 
bund power and fledgling 
petrochemical sectors, rais- 
ing over $ 10 bn In revenue. 
That would go to amortise 
the country’s public debt, 
which requires service pay- 
ments of $L3bn this year. 

She would reduce the 
number of ministries and 
quasHnbdstriea from 24 to 
TO. and transfer health and 
education sg-viegs. including 
some 500.000 employees, 
from the central to state gov- 
ernments. 


To finance such services 
her administration would 
also transfer tax authority 
on local sales, petrol and 
personal income. 

Until now Ms Saez 
side-stepped economic 
issues. 

But after recently losing 
her long-standing lead in the 
polls to Hugo Chavez, the 
fanner military coup leader, 
her advisers believe it is 
time to define her proposals 
more dearly. 

The only way tq eradicate 
inflation, the Saw team 
says, is to attack fiscal and 
economic volatility by boost- 
ing non-oil revenue, introdu- 
cing a fond to compensate 
for. o f! price fluctuations, 
strengthening the- autonomy 
of the- central bank and 
creating more flexible and 
efficient fiscal and monetary 
policy Instruments. 

Personal and c o r porate 
income taxes would be 
reduced frtan 34 per cent to 
28-30 per cent, while the 
wholesale tax would be 
ife lfl ced foam 1R5 per cent to 
12 per cent. 


Court 
case may 
boost 
Windows 


By Louisa Kefcoe 
hi San Francisc o 


The US Justice Department’s 
battle against Microsoft has 
boosted consumer interest in 
the new version of Windows 
and may even Increase ini- 
tial sales of the operating 
system, according to indus- 
try analysts. 

Although the software 
company faces a tough legal 
battle in the antitrust case, 
the fight has drawn world- 
wide attention to Windows 
98, scheduled for introduc- 
tion on June 25. 

With the date for the first 
hea ri ngs now set for Septem- 
ber 8, it appears unlikely 
that the antitrust case will 
delay the product launch. 

And if potential customers 
believe Microsoft may later 
be forced to change the pro- 
gram by removing its inter- . 
net browser, they may has- 
ten their purchases. 

Consumer interest spurred 
by the antitrust cases, as 
well as promotions by retail- 
ers who will offer the prod- 
uct as a "loss leader" to 
boost sales during the slower 
summer • months, could 
result in an initial spurt of 
sales of Windows 98 
upgrades, said William 
Peterson, an analyst at inter - 
na t ional Data Corporation, a 
US ma rk et research g ro e p. 

■Some l?J8m copies of Win- 
dows 98 are expected to be 
installed an new PCs by the 
end of the year, according to 
fl)C. In addition, over the 
next six months nearly Tln- 
copies are expected to be 
sold as upgrades for PCs cur- 
rently running Windows 95. 

This would be a “slow 
Start* for the latest version 
of Windows, in comparison 
to early sales of Windows 95, 
IOC analysts said. 

However, this is largely 
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Farm customs and El Nino leave Mexico in flames |j 
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expected to choose yet 
another version of Windows, 
called Windows NT 5, due 
next year. 

Mr Peterson expected the 
uew version of Windows to 
really take off In 2000. when - 
Microsoft is expected to ship 
66m copies, far surpassing 
the 53m shipments of Wi- 
dows 95 in its third year. 
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EU commissioner 
Criticises Israelis 


WORLD TRADE 


8 Jody Dempsey bi Jerusalem 

•he European Commission 
aid yesterday it was no lon- 
er possible to have a dia- 
3gue with Israel because 
ienjamin Netanyahu, the 
orime minister, was hinder- 
ing regional economic co- 
operation. 

The comments by Manuel 
Marin, commissioner in 
charge of relations with 
Mediterranean countries, 
were the most outspoken by 
any. senior EU official since 
Mr Netanyahu was elected 
□early two years ago. 

They reflect growing frus- 
tration by the Commission 
over the way in which Israel 
has prevented the Palestin- 
ians from trading freely with 
the outside world while mak- 
ing their economy com- 
pletely dependent on Israel. 

Between 1993 and 1997, the 
EU allocated Ecul.68bn 
tSl.88bnt to the Palestinian 
economy. “We cannot keep 
subsidising dependence or 
for that matter Israel's 
colonisation policies," said 
an EU diplomat. 

Mr Marin told the Ha’Ar- 
etz daily newspaper that Mr 
Netanyahu was extracting 
all the benefits of relations 


with the EU while interfer- 
ing with the economic prog- 
ress of its neighbours. 

Trade with the EU. Israel's 
largest trading partner, 
accounts for a third of 
Israel’s total trade. Israel is 
the only country outside 
Europe participating In the 
ELTs scientific and procure- 
ment programmes. 

Mr Netanyahu's behav- 


Polfcy over trade 
with Palestinian 
areas is coming 
under fire from 
Brussels 


iour. added Mr Marin, was 
partly why the Commission 
decided to question how 
Israel was using its preferen- 
tial trade accord with the EU 
when exporting products 
from the settlements and 
Gaza. The EU does not 
recognise Israel's post-1967 
borders when it annexed the 
West Bank and Gaza. 

A paper Issued by the 
Commission earlier this 


EU adopts 
controversial 
food labels 


By Michael Smith in Brussels 

European Union nations 
yesterday formally adopted 
controversial proposals on 
the labelling of genetically 
modified foods in spite of 
opposition from Denmark. 
Sweden and Italy. 

Although Qnal details of 
the scheme have yet to be 
negotiated, farm ministers 
approved measures which 
will make labelling manda- 
tory on food shown to con- 
tain genetically modified 
maize and soya through 
DNA and protein testing. 

Proposals by the European 
Commission, the EU's execu- 
tive, to allow manufacturers 
to use "may contain” in 
some cases have been 
dropped. The rules will ini- 
tially apply only to modified 
soya and maize, all of which 
is imported to the EU. How- 
ever. it is expected they will 
set a precedent for other 
so-called “novel" foods com- 
ing on to the market 

Italy believes dropping 
"may contain” labels will 
cause problems for small 
and medium-sized enter- 
prises with limited 
resources. They will have to 
foot the bill Tor carrying out 
DNA or protein testing or 
label their products as 
including genetically modi- 
fied ingredients. 

Along with Denmark and 
Sweden, Italy argued that 
the "may contain” labels 
would have been helpful for 
i-tinsumers. They were over- 


ruled by the 12 other EU 
countries which say the sys- 
tem they have devised is 
more transparent 

Henrik Dam Kristens en, 
D anis h farm minister, said 
the Commission's proposal 
was better than the revised 
version hut “but we have to 
go along with majority view. 
We will he pushing for as 
much labelling as possible.” 

EU countries have still to 
decide what to put on a list 
of products which will be 
exempted from testing 
because they contain only 
small amounts of genetically 
modified ingredients. They 
must also determine a 
threshold for the testing of 
genetically modified ingredi- 
ents, below which foods will 
not have to be labelled. 

Consumer and environ- 
mental groups have wel- 
comed some of the c h a n ges 
made by the countries dur- 
ing the last week but say the 
final proposals remain 
deeply flawed. 

Greenpeace, the environ- 
mental group, believes more 
than 90 per emit of geneti- 
cally modified food will 
escape labelling. Along with 
Beuc, the European consum- 
ers' organisation, it believes 
DNA and protein testing is 
insufficient and has been 
pressing for a certification 
system which would require 
each manufacturer in the 
food chain to declare 
whether their product con- 
tains genetically modified 
ingredients. 


US bid to calm 
internet fears 


By Nefl Buckley in Brussels 

The US is set to publish 
revised proposals for an 
international. 15-member 
board to lake charge of inter- 
net domain names, in an 
effort to counter charges 
that it is trying to Impose 
American domination of the 
global computer network, a 
senior official said yester- 
day. 

Ira Magazincr, White 
House senior policy adviser 
on internet issues, said 
Washington would publish a 
uliiic paper on Internet gov- 
ernance as soon as it had 
been approved by US law- 
yers - possibly this week. 

The document is an 
updated version of a green 
paper on reform of internet 
governance published in 
February, taking into 
account a mass of comments 
and criticisms received by 
the US administration. 

The US “discussion paper” 
was sharply criticised by the 
EU. the Australian govern- 
ment and other bodies for 
seeking lu consolidate US 
control of the computer net- 
work. which now has tOOm 
users worldwide. 

H also angered veteran 
internet developers in the 
US. who have overseen the 
operation of the global net- 
work since Us inception. Mr 
Magaziner. in Brussels for 


talks with the European 
Commission, told journalists 
yesterday it bad always been 
the US intention that inter- 
net control should be inter- 
national. 

'*] think some of the con- 
cerns that have been 
expressed by the EU are 
based on misunderstandings 
of what we proposed," he 
said. 

Mr Magaziner said the US 
would propose a private, 
non-profitmaking body 
responsible for four func- 
tions: co-ordination of the 
Internet “domain name" sys- 
tem; allocation of groups and 
numbers to regional number 
registrars: co-ordination of 
the “root servers" - comput- 
ers that handle address 
inquiries; and protocols 
developed by the internet 
engineering taskforce. 

There would be no “quota 
system" for international 
representation, but various 
groups, several of them 
international, would be 
to nominate directors. 

“What we have suggested 
is that there should be nomi- 
nation of the board from 
groups representing stake- 
holders.'' Mr Magaziner said. 
“Tills should be an interna- 
tionally representative 

^Mr Magaziner hoped the 
new board could be operat- 
ing by the end of September. 


month showed how Israel 
was exporting goods under a 
“Made in Israel” label to the 
EU without declaring the 
certificates of origin even 
though fruit and flowers 
were grown, picked and 
packed in Gaza or the Pales- 
tinian-controlled areas. 

This allowed Israeli 
exports to take advantage of 
trade benefits with the EU. 
while the Palestinians could 
do little else except accept 
the status quo. 

Mr Marin said the Com- 
mission avoided this subject 
for fear of damaging the 
peace process and it did not 
want to make problems for 
Mr Netanyahu when he met 
Madeleine Albright, US sec- 
retary of state. “We gave 
<3peace] a chance. But now 
we are acting," he said. 

Israel's foreign ministry 
said Mr Marin's comments 
were “riddled with inaccura- 
cies.” Victor Harel, its dep- 
uty director for economic 
affairs, said they were “100 
per cent political”. 

The issue will today domi- 
nate the Knesset’s economic 
affairs committee when Jean 
Paul Jesse, EU ambassador 
to Israel, will defend the 
Commission. 


Soft talk masks a harder line 
against high-tech piracy 

Israel is being pressed by the US in its drive to crack down on 
intellectual property rights infringements, writes Avi Machlis 


Software piracy 


W hen Edward Walker. 
US ambassador to 
Israel, addressed a 
crowd of leading Israeli busi- 
nessmen at an annual dinn er 
last week, he made no men- 
tion of the stalled peace pro- 
cess. However, be had plenty 
to say about the country's 
business ethics. 

In diplomatic language, Mr 
Walker urged Israel to crack 
down on Intellectual prop- 
erty rights offenders. Behind 
the soft talk, the business- 
men knew the US was seri- 
ous. At least one large 
Israeli company has already 
been disqualified from a US 
government tender for intel- 
lectual property rights viola- 
tions. In early May - and in 
far less diplomatic terms - 
the US trade 'representative 
upgraded Israel to its “prior- 
ity watch list” for copyright 
offenders, especially in audio 
CD, video and software coun- 
terfeiting. 

“Israel’s copyright law is 
inadequate and antiquated, 
enforcement and penalties 
are ineffective,” said the US 
trade representative’s report. 
It accused Israel's parlia- 


ment, the Knesset, of failing 
to “make good on promised 
legislative reforms" and 
lashed out at “the absence of 
serious attempts by Israel to 
rein in piracy of intellectual 
property." 

The US embassy in Tel 
Aviv said yesterday: "Israel 
has become a software 
piracy haven and is rapidly 
expanding exports of pirated 
software." 

The US estimates Israel’s 
export-driven bootleg audio 
CD market cost its compa- 
nies $92m in 1996. Rampant 
software piracy in the busi- 
ness sector, which cost soft- 
ware companies an esti- 
mated 577m in lost revenues 
in 1996. is a particular prob- 
lem since Israeli companies 
are trying to integrate into 
the global economy. 

According to the Business 
Software Alliance fBSAt. the 
US-based industry lobby,, 
nearly 70 per cent of all soft- 
ware installed on computers 
in Israeli businesses in 1996 
was illegal. Israeli piracy is a 
small part of an interna- 
tional problem that BSA 
says cost software compa- 


nies more than $ilbn in 
1996. In many Asian and 
East European emerging 
markets more than 90 per 
cent of all installed software 
is illegaL 

Governments in these 
countries often turn a blind 
eye knowing that piracy 
actually helps cash-strapped 
companies grow, says Yanki 
Margaht, chief executive of 
Aladdin Knowledge Systems, 
an Israeli producer of soft- 
ware protection products. 
“But these days, when Israel 
is trying to build its position 
as a high-tech industry 
power, piracy clearly is dam- 
aging and hurts our image. 
We can’t allow It to happen.” 

Indeed, Israel's booming 
high-tech sector exported 
about $4fibn worth of goods 
last year, or 34 per cent of 
industrial exports, according 
to the Israel Export Insti- 
tute. An advanced technol- 
ogy sector and per capita 
income of $17,000 is why 
BSA expects Israel to reduce 
piracy to the western Euro- 
pean average rate of 43 per 
cent 

It will not be easy, even 
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though BSA projects a 
decline in soon to be 
released 1997 figures. In 
addition to legislative reform 
and stricter enforcement, 
corporate culture must 
change. Some experts attri- 
bute the piracy epidemic to 
the isolation of Israel's cor- 
porate sector until the early 
1990s, which fostered poor 
transparency. 

Recent economic develop- 
ment and increased foreign 
investment has helped 
expose the problem. Some 
foreign investors were sur- 
prised to find that Israeli 
companies they were looking 
at had no budget for soft- 
ware. “Israel wants to be 
considered a developed coun- 
try and wants preferential 
treatment for goods in the 
US and Europe,” said Ami 
Fleischer, a BSA representa- 
tive in Tel Aviv. “But we are 
not a developed country in 
terms of providing protec- 
tion of intellectual property 


rights for foreign compa- 
nies." In 1995, Israel exer- 
cised a “developing nations 
exception” option - along 
with 30 far less developed 
countries - when It signed 
the World Trade Organisa- 
tion's Intellectual Property 
Rights agreement. This 
granted Israel five years to 
upgrade its copyright laws, 
as opposed to two years for 
developed countries. 

Protection today is based 
on a 1911 British-mandate 
law. A draft bill has been 
under discussion for more 
than 10 years. Israel cannot 
combat many intellectual 
property violators without 
new legislation since “soft” 
piracy in the corporate sec- 
tor is not a criminal offence. 

BSA is lobbying to change 
the law, as part of its first 
big public campaign in 
Israel. There are already 
signs that the Knesset may 
be seriously considering 
pushing through legislation. 


Get an Ericsson GC 25 
for your laptop, and you can have your 
mobile phone all to yourself. 
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Introducing the new way 
to pick up your e-mails on the move. 

With the new Ericsson GC 25 you can pick up e-mail, connect to local networks and visit the Internet directly 

► from your laptop, wherever you are. No extra cables or modems. And best of all, you don’t have to 

block your mobile phone. This little thing will provide your laptop with everything it needs to go 
mobile. It also comes with a headset, so you can make calls from your laptop, as if it were a mobile phone. 
M So now that your computer can get by without a mobile phone, you don't have to. 
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MIDEAST PEACE NETANYA HU CRITICISED 


Tempering the people's thirst 
for revenge in Sierra Leone 

Government’s conciliatory approach to remaining rebels seems 
at odds with the mood of the public, writes Michael Peel 
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O utside the central court 
in Freetown. Sierra 
Leone, where alleged 

supporters of the former mil- 
itary junta have been on 
trial far treason, a banner 
advertises a play entitled 
"My Blood Cries for 
Revenge". 

it is a common sentiment 
in Freetown these days. The 
junta inflicted such suffering 
during its nine months In 
power after a coup last May 
that its members and their 
fellow rebels can expect 
little magnanimity when 
they are bruught to justice. 

But the public mood seems 
at odds with the attitude of 
the government, which Is 
deciding how best to try to 
end the conflict in rural 
areas between the remaining 
rebels and the West African 
peace keeping force known 
ns Ecomog. The government 
restored to power by 
Ecomog, favours a concilia- 
tory approach, acknowledg- 
ing that many of those fight- 
ing alongside the rebels are 
poor and deprived young 
people who Joined the anti- 
gen- eminent forces in a des- 


perate attempt to improve 
their situation. 

There Is a clear difference 
between the planned terra' 
inflicted by the junta and 
o ther rebel, commanders and 
the mayhem caused by the 
fighters now at large fn the 
north and east of the coun- 
try. People tell or the mis- 
sions of destruction which 
rebel leaders used to carry 
out: Operation Bum House, 
a series of arson attacks; 
Operation Pay Yourself, a 
programme of looting; and 
Operation No Living Thing, 
on attempt to exterminate 
entire communi ties. 

Many people quote a 
favoured slogan of the 
AFRC. the junta’s executive: 
“No AFRC, no Sierra 
Leone." In its last days in 
power, the AFRC placed 
heavy artillery on the hills 
around Freetown, ready to 
fire on the city as soon as 
Ecomog tried to intervene. 

Although the AFRC com- 
mitted itself to conceding 
power, few think it had any 
intention of doing so. 
Instead, it tried to shore up 
its position through repres- 


sion of those who demon- 
strated their opposition to its 
rule by refusing to work. 

Glenn Taylor, a student, 
says some of his colleagues 
were beaten and imprisoned 
by rebels for participating in 
demonstrations against the 
junta. “At that time we were 
really hanging on for our 
lives, " he says. 

By contrast, there seems 
to be little pattern to the 
atrocities committed by 
armed bands in upcormtry 
areas. At the entrance to the 
Connaught hospital in F r ee - 
town, young men turn the 
pages of newspapers with 
one holding down the 
other leaves with the stumps 
left after indiscriminate 
attacks by fighters armed 
with machetes. 

The hospital says it has 
recently seen more than 100 
cases of mutilation, some of 
them carried out by fighters 
under the Influence of 
cocaine. Cole Koroma, a 
Freetown trader, tells how 
attackers cut off three of his 
fingers »nii one of his ears, 
sllwng the other in half 

Others tell of horrific 
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than as an a ttemp t to fo rce 
the introduction of an alter- 
native political programme. 
“There is no attachment to 
an ideology." 

Mr Mansaray says many 
fighters were coerced into 
joining the anti-government 
forces. About &000 "rebels" 
have already surrendered to 
Ecomog. 

The remaining groups are 
isolated from one another, 
and Ecomog coritrols- 
between 80 and 90 per cent 
of the population. It will 
take the peacekeeping force 
three months at most to 


attacks on children and 
pregnant women. One 11 - 
year-old boy at the Con- 
naught shows stab wounds 
inflicted by another child of 
his own age. 

The government . says 
attacks of this type are con- 
ducted at random by groups 
who have no contact with 
the junta commanders who 
are still at large. "It’s not an 
organised structure any 
more." says Sheka Mansa- 
ray, national security 
adviser. He sees the violence 
as the manifestation of seri- 
ous social problems rather 


secure ftfal controL 

Thegovemmeni will try to 
capitalise mi the reestablish- 
ment of order by addressing 
the poverty and -lack of 
opportunity which it sees as 
a driving -force -behind- the 
actions of many of the reb- 
els,. Sierra Leone is one of 
the world’s poorest coun- 
tries, and the economy has 
suffered stagnation and 
recession for wall over a 
decade. 

The education system has 
been neglected, and the 
adult literacy rate was an 
estimated 24 per cent in 1992. 
“We are committed to re-in- 
tegrating everybody _wbx> has 

beoa a combatant," says. -Mr 
Mansaray. "We Will give 
(redoing, to those who need 
training." . 

These policies may well 
-provoke a. hostile public 
reaction. People are proud of 
the democracy! they estab- 
lished through elections.ln 
1996 are untargrvfng'qf a . 
junta which . denied, them 
self-determination. . *' 

Their understandable 'fury 
has obscured the distinction 
between the ju n ta's system- 
atic oppression and the hor- 
rifying actions of young 
people who appear to be 
reacting violently against a 
system that seems, -to offer 
them little hope of prosper- 
ity. As Mlrihrufl Freeman, a 
. -social worker, puts it: 
"These people must be 
destroyed. They deserve 
worse than that" 


for Arab 



Telford. 

Where success is a 
cast-iron certainty 


The famous Ironbridge is both a legacy of the 
Industrial Revolution and a testament to Telford's 
unstoppable business success. £2,000 million of public 
and private investment haw made it the 
region's fastest growing town, and CNT, 

England's largest owner of development 
land, has a wide range of prime develop 
ment sites available here for fast-track sale. 

But business isn’t the only success story 
in Tel lord. There’s also an excellent 
quality of life, with the South 
Shropshire Hills, Snowdonia 
and the beautiful Welsh coast all in easy 
reach: a wide range of sports and leisure 
facilities: attractive homes in Telford and 
the surrounding villages: and one of 
Europe's biggest town parks right 
next lu the magnificent Telford 
Shopping Centre. J9 L 

Wherever vou are 




mM 


Sit in iL Shropshire countryside, Telford offers <t wide nap of 
housing. oU and new. to suit ntryont's needs. 




in Telford, you're no more than 10 minutes from 
the motorway system, with rapid access to key 
regional and national markets and the region's ||| 
major airports. 

Talk to CNT or the Telford Dev dopmeot Agency. 

Wc'nr ready to help you find success hers in TOW. fnm 
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LOCATIONS MADE FOR BUSINESS SUCCESS. 


CNT 5ELI S LAND FOR THE DEVELOPMENT OF BUSINESS PREMISES IN 19 KEY LOCATIONS THROUGHOUT ENGLAND: 

BA SILICON KBACKNELL CENTRAL LANCASHIRE CORBY CRAWLEY HARLOW’ HATFIELD HEMEL HEMPSTEAD MILTON KEYNES NORTHAMPTON 
PETERBOROUGH REDDITCH Rl-NCORX SKELMERSDALE STEVENAGE TELFORD WARRINGTON WASHINGTON WELWYN GARDEN CITY 


IN THE UK CALL 01908 696300 FOR DETAILS. OUTSIDE THE UK CALL +44 1908 696300. 


e-mail: mt tfla ntfr @cai.org.uk Internet: http://www.au.org.uk 




ByJwfy Dempsey la Jenratoia 
— d Marie HataadiBCairo - . 

Yassir Arafat .priRUant.'flT 

the Palestinian Authority, 

. yesterday called &r an Arab 

aiwmtt amid agCUWilDg CQO-; 
senvus among the region’s 
leados that the peace pm- 
cess wm- not advaoceirnder 

R ftTijamln Netanyahu, the 

ISr&eB prime minister. 

Mr Arafot made hfa plea In 
Cairo as criticism grew of 
Israel’s policies, most nota- 
bly. . from the European 
Union, China Jordan, 
fern's closest Arab ally. 

In Brussels, Manuel Marin, 
BTl • rrorrmlg g imT W fn (*har gft 

of M e d i tataBean countries, 
said , it was impossible; to- 
have a political dialogue 
with Mr Netanyahu. ' .. 

- . In Beijing,-; Zhu;. Rongji, 
China’s prime mfoistef,-said 
China s u pported 'the Pales- 
tinian right to an indqpeti- 

dent fi nmwlanri 

According to the official 
Xinh ua news agency. Mr 
Zhu told Mr Netanyahu that 
as the Jewish people gained 
sympathy to have a country, 
"the efforts off the Palestin- 
ian people, .-.to establish an 
independent state" had also 
won the support of the inter- 
national r nm in unit y 
Mr Netimyahn, who is on. 
his first official visit to 

China gg priin^ mlnfgtpr is 

opposed to a .Palestinian 
state. Mr Arafat has. repeat 
edly said he rwirtatw - • 
ally declare independence 
nest May whei the five-year 

hyorhn pwinH far adt f nlp fa 

Palestinian areas 
tn fh<» Jordanian ctjnfaftf 
Amman, Ajn^-Moassa, 
Egypt's foreign.' minister, 
told ^w^L AnahL Ms Jor- 
danian countejTjart, 


peace prtx^S; .did not ha^ 
much of a chance In view d 
Israeli polides,” 1 

;■ Earlier in the week, M>j 
. Arymi told Israel Radio that 
King Hussein of Jordan 
iould no longer talk- to or 
deal with Mr Netanyahu. 
Jordan signed a peace treaty 
with Israel in 1991 despite 
strong - opposition from 
Islamists. Sheikh Ahmed 
Yassfin, the spiritual founder 
of ' Hamas , the Islamic Resis- 
tance Movement who was 
freed from -an Israeli jail last 
September, was due to visit 
Jordan yesterday. The 
authorities denied him 
entry, saying they had not 
bad enough notice. 

.'Arab leaders have been 
cemsidertng the possibility of 
co nv e nin g a summit for sev- 
eral months. . The meeting 
' would be a watershed In the 
peace -process since it would 
show how. little normalisa- 
tion has taken place since 
first Oslo accord between 
Israel and the Palestinians 
was signed in 1993. 

The region’s leaders 
would, however, .be prea- 
* sifted into, drawing up a 
strategy for continuing the 
process against a back- 
ground of an ineffectual 
Israell-Palestinlan negotia- 
ting relationship. Syria, 
Saudi Arabia and Egypt 
would work closely to formu- 
late a joint approach for 
such a strategy and would 
a pproval at a summit 
for their co-ordination of 
Arab policy. 

The main consideration 
win be whether to continue 
the gniifing principles of a 
, three-track policy intended 
to solve Israel’s conflicts 
wifih the Palestinians, Syria 
andl^hahpu 



NEWS DIGEST 


Secupty Council prepares 
ioF'dn&ial Iraq review 

Richard Butler, too chief UN weapons inspector, next week 
wfB.unveit secret photograpi is and intelligence material to the 
Security CauncB to show what remains of Iraq's weapons of 
mass destruction. The Australian diplomat said toe UN com- 
mission charged with dismantling Iraq's arsenal of deadly 
weapons. Unscom. would give a "road map", outfitting the 
steps Baghdad nriust take to win toe Rfting of sanctions by 
October. 

Tomorrow' at UN headquarters in New York, Mr BuUerwfll 
meet an Iraqi delegation led by Mohammed al Sahaf. foreign 
minister, In what Unscom officials said would be a test of 
Baghdad’s wSngness to provide answers to isvesoived 
questions about its disarmament Speaking to reporters yes- 
terday, in Australia, Mr Butler appeared to promise a more 
open approach towards Baghdad. "I now propose that we 
share as much as we can of what we know with both toe 
Councfiand Iraq, we design a road map. . .* 

The UN imposed sanctions including an ofl embargo after 
Iraq Invaded Kuwait in August 1990. Russia, France and 
China have been pressing for toe easing of sanctions whBe 
toe US and Brftaki /the other permanent council members, 
have rabtad sanctions wffl reman In force until toe UN certi- 
fies a dean bffl of health for Iraq. 

Laura SBber, UN, New York 


Algiers bomb kills seven 


A bombexpnded in a market in south-eastern Algeria yester- 
day. teavk® seven people dead and eight wounded. The blast 
intoetowlrfKhemta Mfflana, about 100km from Algiers, ft* 
bwid an axpfoelon last Friday fo a market In an Algiers sub- 
urb, vMchkSed 16 people and wounded more than 60. 

The Algiers bomb came after several months of relative 
respite in the cap i tal. Bombs In markets and cafes have been 
a frequent means of spreading terror in Algeria, but they have 
been overshadowed in the past year by massacres of dvfflans 
invOages. • 

• French pofce yesterday arrested, more than 50 suspected 
tatarrtsts (hiring raids In various cities. In a pofice sweep that 
is part of a co-ardnated effort by five European countries to 
deter passtote terrorist attacks by- Algeria! Islamist extremists 
during toe World Cup. 

The Paris operation coincided wBh raids in Belgiun, Gar- 
maxqr< Ita^f and Swttrerland. The operat ion was toe result of 
months of bwesSjationa hto Algerian axtremlsls, the Rwcfi 
interior ministry said. 

lttne-peopie were arrested In Italy but no arrested were 
reported as of yesterday in toe other European capitate 
Route Khal af, -London 


LKAMESE MUWCIP/U. BECTjONS 


Opposition make flains 

Lebanese {gtpotition graftpe made important gains In toe ftst 
phase of LabanocTs mwdcipal elections held last Sunday ki 
Mount Lebanon. kflzboRah, the Saa group opposed to the 
govemment,^ 'won a teidtiideVIckxy in toe Beirut suburbs, 
owerttedng toe rival Amal movement %*fch was aided with 
carxSdatas backed by Rafig Hariri, toe p rime mi ni s ter. 

The fist local pel in 35 yess Is being hdd over ftxk.con- ' 
seariwe Sundays. Votwtosnout WBB 70 per cant iri Mourt 

Lebanon, accorcfing to the intericr miTistry. . . ' 

Marorete Qrtstian groups apposed to toe Syrian presence 
took part in elections for toe first tfrne'sfrice thfe end of fiie 
chrB war In 1891 and Qiristians tamed atft heavily fovtae. . 
The most notable vfctay waa foot oT Don Chamorai, leader of 
the Christian NatiohalLfoerN Pcoty. rts party woni hOeiref- 
Kamar, a Marorata fawnfo toe Cbouf region. Mr Chsnoun 
achieved Ms victory party through an affiance wffii Waffd 
JwnWatti too Oriize feeder, bra move which many hope wffl 
toad to a return of ChriaSan refugees to toe Chouf mountains. 
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JAPANESE STATE VISIT AKIHITO'S SPEECH OF ^SORROW AND PAIN' STOPS SHORT OF APO LOGY TO FORMER PRISONERS OF WAR 


Emperor jeered by 
survivors of camps 


By Andrew Parker 
and Bantam MaBcani 


Emperor Akihito of Japan 
spoke in London last night 
of the "deep sorrow and 
pain" he Tell for all those 
who suffered in the second 
world war two, in a speech 

which stopped short of offer- 
ing an apology to the British 
survivors of Japanese labour 
camps. 

Earlier, the emperor was 
booed and jeered by hun- 
dreds of survivors as he trav- 
elled by royal carriage with 
Queen Elizabeth towards 
Buckingham palace at the 
start of his week-long state 
visit to the UK. 

In a calculated insult, the 
British second world war 
veterans turned their backs 
on the emperor. They are 
demanding a "full** apology 
and compensation from the 
Japanese government. There 
was another protest when 
the emperor laid a wreath at 
the tomb of the unkn own 
soldier inside Westminster 
Abbey. The emperor said 
during a state banquet at 
Buckingham palace last 
night that he was saddened 


that Britain’s relationship 
with Japan had been maned 
by the war. 

He added: “The empress 
and I can never forget the 
many kinds of suffering so 
many people have under- 
gone because of that war. At 
the thought of the scars of 
war that they bear, our 
hearts are filled with deep 
sorrow and pain. 

"All through our visit 
here, tins thought will never 
leave our minds. We sin- 
cerely hope that such a his- 
tory will never be repeated 
between our two nations.” 
The emperor is prevented by 
Japan's constitution from 
making a formal apology. 

The emperor's speech con- 
trasted sharply with another 
he made during a visit to 
China in 1992. Then he 
admitted Japan bad inflicted 
"great sufferings" on the 
Chinese people during world 
war two. adding: “I deeply 
deplore this.” 

Queen Elizabeth, who had 
presented the emperor with 
the order of the garter, said 
yesterday that while memo- 
ries of the war still caused 
"pain”, they had also acted 


as a spur to reconcfliation. 
Like the emperor, the queen 
celebrated today's trade 
links between Britain and 
Japan. 

Jack Caplan, 63. a member 
of the Japanese Labour 
Camp S u rvivors Association 
who burned a Japanese flag 
in the street leading to the 
palace, said it was "shame- 
ful” to see the emperor hon- 
oured by the queen. He 
added: “The memories of 
watching my Mends being 
beheaded and watching 
them squirm on the ground 
in my «twp in Thailand is 
why I'm here. I bad to do it 
for all those people who 
died.” 

Tony Blair, the UK prime 
minister, said the issue of 
compensation for former 
British prisoners of war in 
Japanese labour camps had 
been settled by a 1951 treaty. 
Asked about wii< for a “full” 
apology by the Japanese gov- 
ernment. the prime minis ter 
said an apology given in Jan- 
uary by Ryutaro Hashimoto, 
the Japanese prime minister, 
and the words of the 
emperor, represented a “sin- 
cere apology”. 



Bnpqrof AJdhlto fri London yesterday inspecting a guard of honour in bearskin headgear 


Mr Blair told Japanese 
television that Japan should 
realise there was still 
“strong feeling” among the 
veterans about the “appall- 
ing hardship and terrible 
suffering they endured”. 
However he added: “It is 
important, whilst never for- 
getting the past, to have a 
strong and good relationship 


with modem Japan.” 

• Emperor Akihito’s visit 
was quietly Ignored in 
Japan, where the media 
were more concerned about 
the surprise marriage of a 
pop star and Japan’s 
fttmnffpo in the World Cup, 
writes Mlchiyo Nakamoto in 

Tokyo. 

In Une with dutiful news- 


paper coverage of the trip to 
Europe, NHK, the public 
broadcasting station, showed 
the emperor and empress, an 
the 9 o’clock news, riding 
through London with Queen. 
Elizabeth. Straightforward 
reports were also provided of 
the unhappiness of formes: 
UK prisoners of war and 
internees. 


Business at home in land of dragons, mountains and song 


Over 25 years, Wales has welcomed 54 of 
Japan’s companies, Juliette Jowit writes 


O nce a month, a group of 
Japanese executives in 
Tokyo gather for the 
meeting of Clwb Hiraeth, 
Welsh for “club” and “yearn- 
ing for your country". The 
members of this exclusive 
group used to be based in 
Wales. 

The society is one of sev- 
eral examples of the ties 
between two lands of drag- 
ons. mountains and song. 


sheeting company, opened in 
1973. followed soon after by 
Sony, which has since 
expanded eight times. 

Twenty-five years on. 
there are 54 Japanese compa- 
nies in Wales, creating 17,000 
jobs, and bringing with them 
more than 1.200 Japanese 
staff and their families. After 
£1.5 bn (S25bn) of investment 
by all the companies, Wales 
is the largest Japanese con- 



The Welsh flag: red dr a g on on a 
green and white badqpouid 


The Japanese were among sinner electronics manufac- 


the first overseas investors 
in Wales: Takiron, the PVC 


taring centre in Europe. 
Alongside Sony are Brother. 


Hitachi. Matsushita (Pana- 
sonic) and Sharp. 

The Wales-Japan Club is a 
local association of compa- 
nies «nd their Japanese staff 
firnded by the companies 
and the Japanese govern- 
ment. The club takes the 


lead in the Japanese commu- 
nity and runs the Japanese 
Saturday school in Cardiff 
where more than 100 Japa- 
nese children aged from 
seven to 15 are coached in 
Japanese language and extra 
mathematics. 

“It is important because 
when the children return to 
japan, they must he able to 
slot back info the system 
there at the right level. 
says Tokomo Boyd, the 
school's headmistress. 

Apfu*^from these four 
hours a week, Japanese chil- 
dren attend local state 
schools in Wales, and there 


is a host of programmes by 
the Wales-Japan club to pro- 
mote cross-community 
There are musical end artis- 
tic exchanges and exhibi- 
tions, education trips for 
Welsh pupils and teachers, 
and school twinning 
rehaniPR. independently, a 
Japanese restaurant and 
even a traditional hotel have 
set up in Cardiff, the princi- 
pal city of Wales. ' 
“Working together with 
local people, -this is the key 
to making a good life with 
local people,” says Nobuo 

Baba, chih rhairmiiTi and a 
directq/ of Aiwa’s operation 


near Newport, south Wales. 
The *ack is made easier by 
common features of the two 
countries, says Mr Baba, 
who ritpg thA mountainous 
countryside, Hie seasons (in 
spite of winter cold), , and 
friendly locals. 

One theory about the suc- 
cess of Japanese investment 
is the “follow the leader" 
syndrome, whereby many 
companies have come to 
Wales to be hear suppliers 
and customers. Another Is 
that a shared taste for 
poetry; golf aid .foe symbol- 
ism of foe dragon' have nur- 
tured a natural empathy. 


Internet service to foDow cable deal 


By Christopher Price in London 


A new internet service for 
foe UK will be launched this 
year following agreement 
yesterday between (SHorne 
Network of the US and Com- 
Tel. the UK cable offshoot of 
KPN, the Dutch telecommu- 
nications group. 

The US company offers 
fast access to the internet 
with unlimited usage for a 
flat fee, without incurring 
telephone costs. The service 
also includes an online news 
service, compact disc audio, 
computer games and soft- 
ware downloading. 

John O'Farrel. a senior 


vice-president with ©Home, 
said the service could pro- 
vide the breakthrough in 
internet penetration in the 
UK, which has been held 
back in part by high tele- 
phone charges. Only about 5 
per cent of UK homes - 
around l-2m - have intranet 
access, although among com- 
panies foe figure is closer to 
50 per cent 

However, household pene- 
tration in foe US is more 
than 20 per cent and In busi- 
ness 57 per cent 

Alex Zwissler, director of 
business development at 
ComTel, said the service 
would probably cost between 


£30 ($50) and £40 a month for 
UK residential use, with no 
farther call or service 
charges. Comtel serves the 
Thames Valley area of 
southern England to the 
west of London. 

The proposed rates 
sharply undercut current 
unlimited usage services. 
Demon Internet, for exam- 
ple, one of the UK’s biggest 
internet providers, charges 
£500 a month for a dedicated 
leased internet line. 

ComTel’s cable connection 
to a home or business con- 
tains two lines: one each for 
foe television and telephone. 
The ©Home service piggy- 


backs on the television Une, 
allowing the service to be, 
open at all times -without 
■ incurring telephone charges. 

In addition, foe US group 
uses local data centres 
which hold foe most popular 
online services customers 
use. thereby often bypassing 
the need for subscribers to 
go on to the internet 

Mr O’Farrel said talks 
with other UK cable opera- 
tors were continuing. In the 
US and Canada, @Home has 
struck deals with nine cable 
companies covering more 
than half of the north Ameri- 
can market It currently has 
around 100,000 subscribers. 


Names vow to 
battle -for the 
soul’ of Lloyd’s 


By Christopher Adams, 
Insurance Correspondent 


PUBLIC ANNOUNCEMENT 


The Board of Directors of Richter Gedean Vegytszed Cydr Rt 
establishes the rules of dbridends payment Cor the year 1998 as follows; 

Dividend payout ratio approved by the General Meeting: 

- fix preferenc e shores: ti per cent of their par valuer 

- (or ordinary duns’ 27 percent, of their par ntfuev 

PIkc of dividends payment: Richter Oedcoa Rl R&ndnyin*taft 103 Budapest. Gy&nutS ui 8/ 

D«t of dKidftids psyBient: or wortanEdsjJ between Ju Be 13. and July 31. 1998 Cram 9.00 xm. to 3XW pjn. 

Dhidtad po; o at tor pref e r e nce shares: 

The Company dnO pay the dividends either in cash or by way of book transfer. Rir the esoa that they wish to naoene their dividends by way of bade transfer the Board 
d( Duetttm asks [be vlurebdUm m appear cither ut perron nr by provy u the place limigiMtrri tor dividend p ayment and to SO a farm e lab ora te d for this ptgpose. 
inJurjiiiif the name nf the Uispooea, description and GIRO number of the baaLug account and Co affix their proper ligtutmv on inch roan. The Company refuses to 
akvrptany icvpwrohility fur delay » nr tow* due to nraaiken or faulty ireroucuoov The transfer that) take place within S tanking day* from (he receipt of the relevant 
UNflKlMfetai not MMocr dan June 19. 1998. As date of payment that day dull be coatktotd on which the bade ha debited the b anking ac comtoftheCnmpmy with 
the amuuat ul the dividends 

A prempiiMic in dividend pay mem is riot dm shareholder concerned should figure in tbe Book of Shares as owner of the tefcrat ihans and that the darcfaoMer or 
hiwtehtapwy should prow In Vto identity by showing hta/hcr identity cant ux card including his/her tat identifier and hand over ihc dividend couponW- 
The Company shall pay tbe dn idenda due on preference iharea depoated in order ta be convene d ado mac other form of share in a c c o rdauwi with the remcrivc 
declaration* ot therr imoen. either in cash or by way at transfer. Instead of producing boAet/io staves the one of such deposited shares M prodace ttsmafts 
certificate of drjvy.ll. 

From natural rnsw falling under the nil tog of Act CXVIVIW5 (the Perrons! Income The Act! the Company shall deduct am at tome corresponding K> 20 per cent, 
of the dividend payable. 

From demesne sharehaMen other dun natural penoos a dividend tax equal to 20 per cent of the dividends dae shall be wiftbeld if die dividends are paid am in cash or 
vr lo be remtted la laid dureboUer's onm Bxounl beU with lome mm-dornestic croiii insunmoD. 

Dividend payout for ordinary shuns: 

Fertile "shags" ufihc depository trust corn p«ic»inwlvodmso c urh h*rtra l iaes . liicpiug their secnriticsaoroinas with KHJERRt.aadPS»iyingifac criteria seltowwta 
shamfaoiden tbe Company shall pay out the dividends, in a single amount after the deductkmofiaxa by GIRO tnatfia 1 . 

Based upon the wnttconnttucttons of ourCotnpwy the depositotyguawntpanksttmilvcd in securities dealings slaB credit the atrogors' jcwuuo held with them with 
the aatoanmfUiv Metals miims them withheld. Theta* certificate atoll be mailed by our Company a lia wi th, lathe address rpedfied by thedepO M myaiMtcowpany. 
In the event that the shares arc physically deposited with someone else and not with KELER Rl, then the depository agent may initiate dividend payment simply by 
producing the shnrejvi attested. Follow mg die dcdtxuon of taimthc dmdeads shall be paid by bank transfer with the prereqtnAednatbe shareholder uma figure in Ste 
Bonk pf Shares as owner of the dura*) concerned. 

From domestic shoicbolilcn other than natural pcnotti a dividend ox equal » 20 per col of the dividends due shiD be withheld if the dividends arc pad amis celt « 
are (o be remitted tn said shareholder'* own account hdd with some non-domesbe credit uatknttan- 

Eicvpt dm bc/shc/rt produces acertifcue of nomieudencc rawed by a foreign ux authority and >aue translatiau thereof into Rupprian and suburbs a copy thereof to 
Lhc payer upon iho payment of the dividends, at the latest <o that the latter could keep it mid based thereupon could rely on uteanbcnaJ treaties umug the avoidance of 
double mature . from non-resident « foreign* shareholders other than natural persons the Company sbaS withhold a d i vi d end tax comspenfing to 20 percent of the 
dividends payjMe. 

In Ihe first case, that is when such a treaty is to be uppKed, the amount of the dividends tax to be deducted (iA, tbe tax eofbcceabie with Baal eflea} mast not exceed the 
In rale determined in said Bvaiy. 

Foe those lhrerholdcn who are actually in physical possession of their shares the Goatp a n y stall p^r dividends the production by such shareholders of their abate 

m tlar Shares Office on uurfcing days between W® am u 3:00 pan. either in cash, or If in hbAaxffis ictevant declarant the shareholders so nxpcft, by way of bank 
transfer. A prerequisite to do Mend p ay me nt iMtot rhcdurehoMci should figure at the Booh rrf Shares n the owner at die sharejs? conce rn e d and Hue the shareholder or 
EtiiAwib proxy sJmW prow tajslher identity hjr showing his/her identity card, or aid neMiBg huffier ox ideaifidoriathe absence of itesesfcooldateei&s/borpbcc 
and dale nf fafanh. domicile, mother's maiden name mid hand over the dividend ampoafs). In the event that the shareholder is tcp i es ea i cd by a proxy, (hen such 
junborinimn tneu he in die farm of a pabbe document or of 9 private one having fuDy couctasiwe force and tqun the payment of the dividends the ottgattl copy of the 
letter of prosy should he left tsi the Shares Office. 

TheCorapany stall dfca puymatm favour of a perron produoogashMcrafaised blank only in the non if ou die lira designated forihis purpose the producer otsneh 
stureui rwpisis the regiinatioo of to/her/ils s h i t e ho h hit g in the Book of Share* and fills btsiWhs Kune ooti aAbess following the endoevenw on the ihart{i) 
concerned, i Should this he the cate, mi not enoagh to produce the divid en d s coupon! iladytThe share* mm be prtsemed.too‘1 

For those who have acquired (heir shares wilhin the frimewwk of tbe preferential rales of shares in 1995 ad h« not yei paid their shares My or wt» have acquired 
their shares in 1997 within RG Ontdmes NyigdfjpCnaar (Voluntary ftnsfeo Scheme!, the Company stall pay dtvidcak shnulaanmsly wiih the wages payment of 
July 9. Tbutc who are no more in the employ men at the Company shall receive their dividends in cash, upon producing their cemfieaies of deponL The Company ibafl 
lec to the dividends coupons be «t from the ordinary rtares depoAHc«J- 

Rnm natural penons biting under the rating of Act CXVJUiW (the PrhhI Ineotw Tax Act) the Company shall dedno a tlx a some cotropoudm" to 20 per cent, 
of thedividcnd payable. 

DivideitdsHKlaimedduntif the KiitaalllMil above may be takoi at the Share Office of the Company from September 1. 1 998 <m working days from MarabyioThonday 
from 4 BO a.m. to £.00 p.m. 

IMPORTANT! Wr draw the attention of thn« shsdnUns who « natual penam. tbs in tbe eves tba «hq- fidl w produce their easli mehidinf! their m identifier 
ntSKad of ihe ox a source cwrespoodmy m 20 per chil of the dwidradsaccoKliag to Act XCVI990 on tbe Rides oflhitaiion. the Company shall cut a pen0naiinct»e 
rax advance of 42 per cent. 

In the event that our shareholder being a natural pawn deposited htaihcrslHreata securities dealer then hefsfae and notify of hisAier tax itkatiicraBdi securities deafen 
as it is the latter who stuli tnfotm oar Company rcfcvandy. 


Lloyd's Names yesterday 
condemned moves within 
foe insurance market to 
accelerate reform. An influ- 
ential group representing 
thousands of the market's 
independent capital provid- 
ers has attacked the Lloyd’s 
chief executive and pledge a 
crusade against efforts to 
drive Names out of the mar- 
ket 

The latest angra over foe 
future of capital provision 
comes ahead of the Insur- 
ance market's annual meet- 
ing n fft month.' 

Lloyd's has been consider- 
ing whether it should 
change the way it is run to 
speed its transformation into 
a business backed by perma- 
nent capital. Insurance 
underwriters, in particular, 
have voiced concerns that 
the system under which they 
are required to raise fresh 
funds each year, “annual 
venture", is expensive and 
unwieldy. 

“This is black propa- 
ganda,” Sir David Berriman, 
chairman of the Association 
of Lloyd’s Members said yes- 
terday. 

The association has writ- 
ten to 16.000 Names urging 
them to take a stand against 
any change that spelled foe 
end of thorn- participation at 
Lloyd’s. The total includes 
Names who have ceased 
active underwriting. “Names 
should fight their comer and 
not be suborned to leave,” he 
said. “This is a battle for foe 
soul of Lloyd's.” . 


Sir David dispute claims 
that the annual venture 
imposed an unacceptable 
cost burden. He criticised 
Boh Sandler, foe chief execu- 
tive of Lloyd's, for making a 
speech to several hundred 
Names last month, express- 
ing a “personal" view that 
the annual venture should 
be scrapped. He said Mr San- 
dler's action breached princi- 
ples governing the collective 
responsibility of Lloyd’s rul- 
ing council 

His comments coincided 
with recommendations from 
an internal working group at 
Lloyd’s - charged with safe- 
guarding members' Interests 
- that a review of the annual 
venture should be accompa- 
nied by an independent 
study of its costs. 

Private equity capital and 
the annual venture contrib- I 
uted to an underwriting col- 1 
ture at Lloyd’s that 
rewarded talented entrepre- \ 
nears, said Sir David. These 
features also maintained the 
market’s ability to write a 
wide range of business by 
encouraging the free flow of 
fends. If Lloyd's were backed 
wholly by permanent 
paid-up capital, it would be 
less flexible and less effi- 
cient. 

While numbers of active 

Names have been ftHing — 
from a peak of 34,000 10 
years ago to 6,800 now - Sr 
David said many of those 
who remained were keen to 
continue trading at Lloyd’s 
as private individuals. Aboli- 
tion of the annual ve n t ure 
would effectively make it 
impossible for them to do so. 


NEWS DIGEST 


CAPITAL GAINS 


Tax planners demand 
year’s delay in reforms 


Tax planners launched a strong attack on toe 9°’^ mer ^® . 
new capital gains tax regime yesterday and called far a jrear 
delay for consuftaiion and simplification. Tbe Institute ofOTar- 
tered Accountants Joined the Chartered Institute of h 

warning tost new. rules have increased the complexity of toe 
tax and need revising. - 

Robert Maas, chairman of the technical committee or me 
institute's tax. faculty, said: *Theee changes have not been 
properly thought through. For all toe faults of toe current sys- 
tem, we beSeve ft would be better to make no change than to 
Introduce the hybrid scheme." . . 

Top accountants, including senior partners at Arthur Ander- 
son. Delottta& Touche end Price Waterhouse, wa rned a fter 
toe Budget that toe changes would be an “adm Wstratn/e 
nightmare* for taxpayers. Janwe Mackintosh, London 


WESTDBJTSCHE LANDESBANK UNIT 


Thomas Cook to sell timeshare 


Thomas Cook, toe travel agent owned by Germany’s West- 
deutsche Landesbank, is to start selling timeshare holidays 
with a pledge to avoid toe aggressive sales tactics whi ch 
have dogged toe business. The company win sen “four-star" 
properties and above boflt by large developers such as Mar- 
riott, the US-owned hotel chain, and Da Vera, a subsidiary of 
GreenaHs, the UK pubs and hotels group. 

. Timeshare hthe:UK has had a bad Image because of oper- 
ators’ hard-sell tactics and poor quafity resorts. But Andrew 
Chapman, manager of Thomas Cook’s new timeshare c&ri- 
ston, sad it would abide by EU regulations on selling time- 
shares, offer a 14-day coofing-off period, take no payments in 
resorts and offer customers documentation in their own lan- 
guage. it wifi Initially concentrate on Spain, Portugal, the Bal- 
earic Islands, toe Canary Islands, Florida, New York and the 
UK. "We are going to sweep this industry clean," said Mr 
Chapman. John Wfilman, London 


SHARE PRICE SURVEY 


‘Fair value’ questioned 


Almost all finance directors believe their shares have been 
undervalued in the past year, according to a survey of UK 
feted companies released yesterday by Hemmington Scott, 
the financial information 'provider. ;More than a third of compa- 
nies said their share price had differed from "fair value” for 
more than six months, and 84 per cent said the price had 
been too high or too low at some poinL 
Mediurn-sized.ctxnpanies were more worried than large and 
small-cap stocks. Helen Kay. pubUsper at Hemmington Scott, 
which surveyed 166 companies; s$d few thought they were 
overvalued. Peter Scott, chairman, pointed to the general 
desire to achieve fair value. “Clearly there Is something amiss 
ft there s such a dsparity between objectives and pertteived 
achievement,' he said. James Mackintosh, London 


ROYAL AUTOMOBILE CLUB PAYOUT 


Ex-members apply to rejoin 


More than 500 former members have applied to rejoin the 
Royal Automobile Club since it announced toe sale of its. 
roadside rescue service last month, if successful, they would 
be entitled to a payout ~ estimated to be worth more than 
£30,000 ($50,100) a member - when toe RAC sells the rescue 
service to Cendant of toe US for £45Qm later this year. 

The ex-members are citing a provision in the motoring 
organisation's rules which they cialm offers automatic re- 
admission to those who apply within three years of resigning. 
However, the RAC, which imposed a moratorium on new 
members in March to prevent carpetbagging, has warned 
applicants they are “unffleeiy to benefit financially” from their 
decision to rejoin, it does not plan to process their applica- 
tions until the sale has gone though and toe money distrib- 
uted. Overseas members, now excluded from the payout 
have threatened legal action to force the RAC to extend pay- 
ments to them. Jonathan Ford, London 


UNIT TRUSTS 


Sales hit record $8.8bn 


Fund managers saw re cord unit trust sales of £5.26bn 
($8.78bn) before redemptions in April as the and-of-tax-year 
rush to buy personal equity plats continued for longer than 
expected and Institutions became net buyers again. 

The Agues, compiled by the trade body Autif, were 
increased by a one-off gain of £702m as Threadneedle, a 
fond mana g a qfr an a frrretf its Luxembourg -based funds to a 
London open-ended Investment company (ode), the succes- 
sor to unit trusts. 

. Net retail sales (after redemptions) of unit trusts through 
Peps hft e new high of El.Tbn, with more titan a third of this 
in the first five days - before the tax year ended. Sales of unit 
trusts overall ware up 4 per cent on April 1997 to £2.8bn. 
Phffip Wariand, director general of Autif, said that so long as 
there was no market crash, unit trusts should enjoy "bonanza" 
sates "as Investors look to take advantage of their Pep 
allowance”. Jamas Mackintosh, London 


PRICE-FIXING ABOLITION 


Casts 'unlikely to drop’ 


The abofitkxvof price-fixing on electrical goods wffi not lead to 
a sharp drop in the cost of such items, warns a report by Ver- 
dict. the retail consultancy. The report claims the price unifor- 
mity of toe electricals market is due not to a cartel, but to 
severe c o m p eti ti on which forces retailers to cut prices to the 
bone. 

The government last week ruled that from September the 
practice by manufacturers of recommending prices to retailers 
would become BlegaL Peggy Hoffinger, London 


Secretive trip for Heathrow Express 


By Kevin Don, 

East Europe Correspondent, 
retamfcg from Budapest 


Heathrow, the .. world’s 

busiest international airport, 
finally has a . direct express 
above-ground rail link to the 
centra of Louden, but it’s not 
telling anyone yet 

For jaded travdlere used 
to dragging themselves 
exhausted off the Under- 
ground railway, or for busi- 
ness executives caught in a' 
taxi in a traffic jam with the 
minutes ticking by, relief 
has arrived. 

A sleek, comfortable 
express train In cool grey 
and blue livery is running 


every 15 minutes from two 
stations at Heathrow at Ter- 
jjjinal-4 and at Terminals L 2 
■and 3,- direct, non-stop to. 
Pad$Bfton station ln cen- 
tral Ldfijkm. 

The train is run by BAA, 

' the operator of London's air- 
ports. The journey itself 
takes barely 15 minutes; on a 
good day, the Underground 
takes an hour. Officially, the 
Heathrow Express is still 
undergoing trials and will be 
opened by Tony Blair, the. 
.prime minister, on Jane 23. 
The'saylce is not yet bang 
advertised, but it started 
'quietly on Monday. 

■ For the moment it costs 
only £5 (38-30). The price 


doubles to £10 once Mr Blair 
has cut the ribbon. The had 
sews is that at either end of 
the track, sot much has 
Changed. At Terminal 1 yes- 
terday morning there were 
few signs telling you how to 
actually find the trains. One 
lift" was found, with a red 
light flashing “lift out of ser- 
vice". Not true. Yes, the 
tight was flashing, but the 
lift was not out of order. Just 

tpgtlng 

On-- the -platform under- 
neath the airport, intrepid 
pioneers shared a sense of 
wondsanent Could tha cen- 
tre of London be only 15 
minutes away? 

- Wen, at least Paddington 


was only 15 minutes away. 
Elsewhere in central Lon- 
don? Not so easy. On tbe 
Underground links, St was 
business as usual. 

The Underground ticket 
office' fay the Circle Lina at 
Paddington is dosed. Come 
back In March 1969, says the 
notice. There was no escala- 
tor to the Bakerloo line. 
Ditto, early 1969. 

But you cannot have it all 
at once. Commercial flights 
to Heathrow started in 1946. 
It wan 31 years before -the 
Underground got there, and 
a further 21 years to get the 
aboveground rail link. 


BAA re sults , Page 22 
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To help you get to know ils, a picture is truly often worth a thousand words! 
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Dexia around the world 


Belgium Sweden 




Net hanking income 1996-1997 
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I / 


Other 
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Financial income \ 



/ / \ \ 
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-.3X1% 33% ' 
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1996 


Income from van able 
income securities 


1997 


Financing of public 
service facilities 
Increase in new loans 
1996- 1897 (+ 173 %) 

MO 
i2o ; 
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1996 1997 



t . \ 
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Asset management 
MamgemeMof snestment 
fmdi - increase 1996/1997 : 
He 473% 

1200 , 

BEF t ,071.7 
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1996 1997 


Combined net income 
Regular growth 

FRF nmhoa 

a 1895 +!L5% 

Hi 996 

m,38t *104% 
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Financing of public service facilities 
Lending by country in 1997 

FRF ttfoCHK 
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Commercial banking - Breakdown of funding 
from retail banking customers (1997) 

BEF tt/tans 

Pass book savings acrtunls 
BEF 4Q73 


Dexia France 
Net income per share 
(excluding tax credit) 

FRF 

□ 1996 
■11897 
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Time deposits 
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Commercial banking - Breakdown of loans to 
retail banking customers in 1997 


Loans tn small and 
mediurrvsued companies 
and the sett -employ ed 
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Combined banking and insurance 
Growth in preraiun inaare 1996-1997 
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□ 1997 
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Consumer financing/ 


Dexia, the European banking gronp 
created by the merger of Credit local de 
FrancB and Credit Communal de Belgique, 
reported total assets of 185 billion euros 


Financing of public service facilities 
International business 

FRF nations 


27369 


Business at companies 
accounted for by the 
equity method 
FSTroHm 


at the end of 1997. Dexia is the European 
leader in the financing of public service 
facilities and is also active in commercial 
banking and asset management 

Dexia France share price and the CAC 40 stock market index 1100/96 -03/31 £8 


BOB FRF 
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1996 1997 19961997 

Austria Italy 


Dexia Franca 
Net assets per share 
(exdudoie tax credit) 
m +13LX % 
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Breakdown of 1997 net income 


General banking 


Local governments, 
large companies and 
major projects 


Dexia Belgium share price and the BEL 20 stock market index 11/20/96-03/31/98 
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Dividend per share 
(axctuttutg tax crediO 
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increase 7996-1BB7 :+9 lB% 
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ECFtWKMS 
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Shareholder of Dexia France and Dexia Beigiwn 
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institutional investors 
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Net income per share 
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TECHNOLOGY 


INFORMATION TECHNOLOGY ELECTRONIC COMMERCE 


Tricks of the cyber trade 


Online retailers must increase investment in technology 
and /earn to use marketing knowhow if they are to turn the 
millions of internet users into customers, says Louise Kehoe 


For all the hoopla over 
electronic commerce, very 
few cyber merchants are 
turning a profit As the nov- 
elty of online shops begins to 
wear off. retailers face the 
tough question of how to 
turn millions of users of 
internet browsers into 
buyers. 

For a small cadre of com- 
panies. web' profits are 
already real and growing. 
Dell Computer sells $5m 
worth of personal computers 
a day via its web sites. 
Boobs, software and compact 
discs are also big sellers on 
the web. 

Yet for most web stores, 
profits are elusive. Costs. 
anri in particular markt»Hng 

expenses, are rising faster 
than sales income. Moreover, 
this situation is unlikely to 
change in the near future, 
despite forecasts of large 
increases in internet com- 
merce revenues. 

“Over the next three 
years, smart [online 1 retail- 
ers will forego current prof- 
its and increase spending on 
promotion, technology, part- 
nerships and staffing,” say 
analysts at Forrester 
Research in a study of online 
retail strategies. 

The first challenge facing 
online retailers is to draw 
internet users to their web 
site - “driving traffic” as it 
is called in web jargon. This 

is typically achieved through 
a combination of traditional 
marketing methods and 
“cyber tricks". 

Advertising a web site - 
with banner adverts on 
other web sites and in print 
or television media - has 
become an essential 
and expensive part of 
e-commerce. On billboards 
and TV commercials, the 
“ www ” internet address is 
now commonplace. 

This reflects the growing 
recognition that the internet 
can seldom be the only 
medium through which a 
retailer reaches customers. 
“The web channel is not an 
island,” says Martha Bennett 
of Giga Information Group, 
an FT market research com- 
pany. “It needs to be consid- 
ered in relation to other 
components of the. market- 
ing machine.” 

However, there are new 
ways of promoting trade on 
the internet that can make 


or break the profit potential 
of an ^commerce venture. 

One of the “tricks” is to 
ensure that a web site gets 
top hilling in web searches. 
Of the hundreds of florists 
on the internet, for example, 
the top few that are listed 
when a user consults a 
search engine such as 
AltaVista or Excite will 
probably do more business. 

There are web site market- 
ers who make a science of 
how to get good rankings on 
search engines. Inevitably, a 
trade has developed in their 
“secrets”. However, some 
automated search engines 
are easier to fool than others 
and frequent updates under- 
mine the efforts of those 
who try to trick them. 

A more reliable method of 
drawing potential customers 
to an e-commerce web site is 
to establish links on busy or 
related sites. Online retailers 
pay millions of dollars, and 
often a share of their reve- 
nues, to be featured on 
online services such as 
America Online and “portal” 
web sites such as Yahoo.com 
that get miUions of visitors a 


day. S imilar deals are being 
struck between online stores 
and specialist web sites. Web 
sites with hook reviews may 
carry links to a bookseller 
such as Amazon.com, for 
example. 

Yet getting “traffic" to a 


fed 


‘How can 
e-commerce 
operators make ttieir 
web sites profitable?' 


web site is only the first 
step. Persuading visitors to 
part with money is an even 
bigger challenge. On aver- 
age, only 3 per cent of visi- 
tors to a web shop make a 
purchase, according to tbe 
Forrester study. 

Concerns about credit card 
security remain the biggest 
barrier to o nline sales. “Our 
customers tell us they're 
worried about credit card 
safety. I don't think the fear 


Is justified. But if our cus- 
tomers are scared, we have 
to respond.” a seller of cloth- 
ing told the researchers. 

To alleviate these fears, 
online stores have adopted 
security measures such as 
encrypting transactions and 
using firewalls to protect 
customer data stored on 
their computers. These add 
to the complexity and costs 
of e-commerce, but have 
become standard elements of 
online retailing. 

Web site design is another 
Important factor. Early 
e-commerce sites were little 
more than product lists with 
a few graphics. Consumers 
now expect a lot more. 

Online retailers are creat- 
ing new ways of displaying 
their wares to encourage 
purchases. Clothing mer- 
chants such as The Gap pro- 
vide interactive models that 
show off their clothes. Car 
sellers enable customers to 
virtually “kick the tyres” 
with interna] and external 
views of the car. 

The next stage is to 
encourage customers to 
return and make more pur- 
chases. So called loyalty pro- 
grammes, modelled on air- 
lines’ frequent flier 
programmes, are beginning 
to appear on the' web. 


E-commerce sites should 
also take advantage of the 
dflfa they gather to A 
relationship with customers, 
says John Blower of Internet 
Business Network. Too 
often, he suggests, busi- 
nesses have web sites 
because they think they 
should, not because they 
believe in the medium. 

The best online stores use 
e-mail to solidify a relation- 
ship with their customers. It 
may be a follow up message 
thanking a customer for his 
business or a regular update 
on new products. E-mail 
gives, online retailers a 
way to commu nicate directly 
with customers and bring 
them back to buy more. 

The e-commerce market is 
far from mature but already 
the pioneers are laying claim 
to their territory. This raises 
the hurdle - and the costs - 
for new entrants. 

The battle for market 
share in e-commerce will 
require “deep pockets and 
patient Investors”, says For- 
rester. In future it may also 
require sophistication in 
retelling techniques as well 
as the technological 
acumen of e-commerce pio- 
neers. 

77ns article is the second m a 
weekly series 



INFORMATION TECHNOLOGY VIEWPOINT 


Demi-monde of IT progress 


Never mind Gordon Moore’s Law. For users, real progress is 
more like Demi Moore’s Law, says Bhaskar Chakravorti 


H||M Gordon Moore's Law 
predicts that the pro- 
Hk cessing power of 
microchips will double every 
18 months. Given the micro- 
chip's metaphorical and 
physical significance, the 
prophecy of Intel's co- 
founder has become the de 
facto mantra of the informa- 
tion age. 

True progress, however, 
cannot be measured simply 
in terms of raw computing 
power, this is progress made 
in the labs and the fabs 
(wafer fabrication plants). 
Progress must be measured 
where it counts - on the 
migratory path from the lab- 
oratory to the living room. 
Here the pace has been 
somewhat more deliberate. 

For those of us who reside 
along this path. I propose a 
second mantra: information 
technology's value to the 
user progresses at about half 
the speed predicted by 
Moore's Law. I suggest we 
name this Demi Moore's 
Law. 

So why the lag between 
progress in the lab and tbe 
product's arrival in the liv- 
ing room? It is the extreme 
inter-connection of tbe infor- 
mation Industry that slows 
the pace of progress. While 
revolutionary breakthroughs 
are predicted and produced 
by our engineers, it is a cir- 
cle of inter-connected deci- 
sions made by consumers 
and producers that acts as a 
brake on the engine of 
change. 

As consumers and produc- 
ers. we are all independent 
decision-makers with our 
own criteria. Still, as a con- 
sumo 1 I need my software to 
be compatible with that of 
my co-workers; as a pro- 
ducer, 1 want to make com- 
mitments on a product or 
technology if it is. likely to 
become the predominant 
industry standard - the next 
MS-Dos. 

Therefore, each of us ends 
up placing bets on which 
technology or software will 
be the most popular and 
used the most often. To a 


degree, we are betting on the 
bets being placed by some 
other strategic player in this 
game - either our co- 
workers or a technology 
maker with a compatible or 
competing product In highly 
Interconnected situations 
this other strategic player 
may. in turn, be betting on 
us. 

The resolution or this cir- 
cularity - this continuous 
round of betting - becomes 
harder and more tortuous 
as: 

• Our decisions become 
more interconnected: 

• Companies understand 
the value of their product 
becoming the industry stan- 
dard and plan for it; 

• The pace of technological 
innovation increases, mak- 
ing It more difficult to 
resolve the endless rounds of 
betting. 

The ultimate irony of the 
“information age” is that it 


has over-delivered on all 
three fro n t s , thereby extend- 
ing even the “natural" delay 
between invention and adop- 
tion. The result: progress 
has slowed relative to our 
expectations. 

This Is the core logic of 
Demi Moore’s Law. And it 
will become especially signif- 
icant as the prevailing obses- 
sion with processor speed 
gives way to the next obses- 
sion: transmission speed. 
After all, network transmis- 
sion requires multiple inter- 
connecting parties each with 
their own independent deci- 
sions to make. 

Consider the example of 
the 56K modem which prom- 
ised to double, for most of 
us. the speed of access to the 
internet. Despite the intro- 
duction of a well-priced 56K 
modem in autumn 1996, less 

than 50 per cent of modems 
shipped in January 1998 
were of this variety. Why? 


First, a 56K modem 
installed in a PC can down- 
load information at 56 kilo- 
bytes -per-second only when 
the 56K modem installed on 
the server operated by an 
internet service provider 
conforms to the same stan- 
dard. 

Second, since 1996 there 
have been two competing 

Each of us bets 
on which 
technology or 
software will be 
the most popular 


56K standards: the X3, spon- 
sored by 3Com (US Robot- 
ics), and the K56FIex, spon- 
sored by Rockwell 
Semiconductor. A PC maker 
or «4ianripi would back a par- 
ticular 56E modem only if Its 
users wanted 1L But users 



Demi wswk a new nils is needed to counter stany-eyed forecasts of technological advance 


would want it only if the 
ISPs conformed to the same 
modem. The ISPs would 
want the modem if the PC 
makers and channels 
installed the modem in 
the PCs. 

Most of 1997 was a race 
between 3Com and Rockwell 
to align the incentives of 
everyone to tins betting cir- 
cle towards their version of 
the modem. However, the 
International Telecommuni- 
cations Union anny n yyj a 
common standard for tbe 
56K modem that ended the 
contest 

Interestingly, shares in 
both 3Com and Rockwell 
rose after the announcement 
of a standard, suggesting 
that both would have been 
better off giving in earlier. 

The In ter -connection, of 
decisions and the competi- 
tion to own the standard 
caused mere than a year's 
delay here. Not surpristo^y, 
given the relentless .pace of 
innovation, the 66K modem 
was obsolete before it was in 
the shops- New technologies 
- DSL and cable mo dems - 
promising, speeds mere than 
50 times as fast will 
give Industry participants 
yet another reason to 
pause. 

We frequently express 
indignation and surprise 
(not to mention the jokes 
about the “world wide wait” 
and the “in terminable!! et”) 
when the hyperbolic prom- 
ises of the Information revo- 
lution are ^not instantly fut 
filled. Yet, given • the 
interconnection of decisions 
that must occur for a stan- 
dard to be set and equilib- 
rium to be reached, it is safe 
to assume that technological 
progress will be truly real- 
ised only half as fast as tech- 
nology permits. 

So expect the bark of 
Moore's Law always, to. he 
louder than its byte. 
Gordon's law that Is, not 
•Demi’S: 

The author is a senior mem- 
ber of US-based Monitor 
Company’s consulting prac- 
tice. He is also an expert in 
game theory and As applica- 



INFORMATION TECHNOLOGY BRIEFS 


Talk to your television and surf the Net 


Digital television wH soon 
enable viewers to surf the 

Net as easfly as changing 
charnels, but only If sa*4op 
boxes are straightforward, to 
mo - soma people, after aS, 
s9I find it cfifficidt to 
programme s video 
recorder. 

M i crosoft Is developing a 
generation of voice ' 
Interactive set-top boxes for 
digital TVs using 
technologies, developed by 
Lemout & Hauspta, the 
Belgian linguistics softwere 
c ompa ny, and Creator, 
based In faraeL 

Microsoft and Lemoot & 
Hauefde are developing a. 
chipset that enables users 
to select channels, caff up 
web pages and download 
inf ormat io n and video from 
the internet by talking 


Mo 9 microphone. 

Jo Lemout, co-chairman 
of Lemout & Hauspte, aaym 
“The new set-tops wffl be 
using the Windows CE . 
[operating system], which . ' 
already runs our speech 
technology.'’ He adds that 
Creator is provkfing a 
ch ip set that "captures you- 
voice and transforms It. Mo 
a cEgHal tepial and uses a 
radfo frequency.to send it to 
the set-top box”. 

Mr Lemout says these ., 
products may be ready to 
ship before 2000. 1 couW be 
relaxing In front of my TV 
with a Rttte microphone box 
on the table in front of me. I 
could steely say, ‘Can you 
give me more detaDs on a 
player in toe soccer game?' 
and toe TV could access the 
relevant web site.” 

IN BRIEF 


Mcrosoft part owns 
Lemout A Hauapie and sees 

its voice recognition 
s o f t wa re as the key to 
enabling Windows CE to be 
Instated in other protorcte. 
Including in-car PCs. “We 
see Ihe voice command 
being inte gr a ted into the 
operating system as soon as 
poeatole, just as 0 ‘apMcal 
user interfaces have been," 

says Bernard Vergnes, 
president of Microsoft 

Europe. 

Other suggestions for the 
rfigttai tel e v isi on Interface 
have Included Infra-red 
keyboards and an 
“hitaUgent” key-pad or 
remote control. 

Lemout & Hauspfe: 

www.ths.com . . 

Totfiy Glover 


Quicker way to 
search and 
analyse video 

Manually reviewing video 
material Is expensive in terms 
of time and people. But 
Excalibur Technologies, a 
Washington DC-based 
knowledge retrieval spedalist, 
says its video analysis engine 
win transform the way video is 
searched by automating much 
of toe process. ■ ' 

Unlike existing. video 
analysis software, ExcaHbur's 
product allows the . 
programmer to define an 
event that toe software ' .. 
recognises. This can be used 
to trigger other actions such 

as capturing a thumbnail 
image of Individual video ; 
frames within an appfication. 

' .The company beteves Ms 
technology, available (n 
several versions including a -- 


developer's kit for $248 
(£149), will radically Improve 
toe use of video in established 
fields such as news and 
entertainment, pubfc safety, 
private security, intelligence 
gathering and law. 
www.excaSb.com 

Smarter still 

For years, smartcards have 
carried portable In for mation . 
but their complex operating 
systems and extern^ 

Interfaces have Hmited their 
integration into traditional IT 
infrastructures. 

If they are to achieve toeir 
full potential as business-card 
sized portable PCs, they need 
to be able to interact wtth • 
traditional relational 
databases. 

In order to deliver this 
Gempius, toe French 
smartcard market leader, >as 
developed the Musky first . 
smartcard Incorporating toe - 


industry standard ODBC 
(open database connectivity) 
application programmer's 
Interface. Gempius says the 
new technology, called 
PocketBaae, “wfll enable toe 
development of identity, 
loyalty, government 
transportation, IT and 
other smartcard-based 
solutions capable of 
performing transactions wHh 
targe databases of 
information”. 

PocketBase uses a subset 
of the industry standard 
structured query language, toe 
most widely used language in 
database systems, and 
supports common database 
operations such as create, 
select delete, update, commit 
and rollback. The developer’s 
kit 'Is due expected to be 
ready for shipment in late 
summer. 

iriM.gemplus.oom 

Paul Taylor . 


CONTRACTS & TENDERS 






BETWEEN: 


ComnicrdSi Cent File No. 97-BK-000543 

ONTARIO COURT OF JUSTICE 
{GENERAL DIVISION) 

- j : . .. COMMERCIAL LIST . /, 

' IN THE MATTER OF ' • 

confederation life insurance company 

AND IN THE MATTER OF THE 
INSURANCE COMPANIES ACT, S.C.199I, AS AMENDED 

AND IN THE MATTER OF THE 
WINDING-UP ACT. RS.C..1985. C.W-H, AS AMENDED 

THE ATTORNEY GENERAL OF CANADA 

AND 

CONFEDERATION LIFE INSURANCE COMPANY 


APPLICANT 


RESPONDENT 


NOTICE 


Take notice that on June 25, 1998, KPMG Inc., tbe Liquidator (tbe “Liquidator 77 ) of 
Confederation life Insurance Company O'Confed”), will bring a motion (tbe “Motion”) 
before toe Ontario Court (General Division) (toe “Court”) at 393 University Avenue, 
Toronto, Ontario, Canada, for an order approving and authorizing the Liquidator's 
entry into and participation in a proposed plan of compromise or arrmigement under 
tbe Companies' Creditors Arrangement Act with respect to Confederation Treasury 
Services Limited and ancillary relief. 

Pursuant to an Order of toe Court dated May 19, 1998, the following representative 
counsd were appointed to appear and represent the interests of tbe following classes, 
respectively, on the Motion: 

(a James H. Grout of Thornton Grout Finnigan in Toronto,- to represent policyholders 
of Confed bohfing policies issued other than by Confecfs branches in the United 
States and the United Kingdom; and 

(b) Nancy J. Spies of Stocfcwood Spies in Toronto, to represent the interests of 
unsecured creditors and other cjajmaats of Corded, wherever located, who are 
unsecured and whose claims rank subsequent to the daims of Canadian 
Policyholders and UJS. Policyholders, 

- If you have any questions or want a copy of the Liquidator’s Report filed on the 
Motion, please contact toe Liquidator. in writing as set out below. 

If you or counsel cm your behalf wish to attend and make submissions at toe 
Motion, you or yonr counsel must 

(a) serve a Notice of Intention to Appear on Goodman Phillips & Vineberg, counsel 
for the Liquidator (“GPV”), and file such Notice with tbe Court no later than 

(b) serve on GPV a>d counsd for afl parties appearing <» the Motion any evidentiary 
material on which you rotend to rely and file a copy of such materials with toe 
Court no later than June 16, 1 998; and 

(c) save on GPV and counsel for all parties appearing on tbe Motion a tectum and 
book of anthorities and file a copy of such materials with toe Court no later than 
June 23, 1998. 

Service on GPV shall be made as follows: 

GOODMAN PHOUPS & VMEBEXG 
250 Tange Street 
Soke 2400 

Box 24 ....... 

TortmuK Ontario 
M5B2M6 

ABBBttofcGale Rnberotein 
Far (416) 979-133* 


A form of Notice of Intention to . 
Motion is available from the Lie 

KPMG Inc. 


on toe 


410J Yonge Street 
5th floor 
Toronto, Ontario 
MZPIN6 

Aitmtian.-Gtorgt Gmfreimd 
TelephfimstM} 228-7666 
F<rct416) 323-2253 ■ 


This Notice is published pmstant to an Order of the Court dated May 19, 1998. 
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THE ARTS 

MUSEUMS 


Boston turns over a new leaf 


Victoria Griffith 

meets the man 
behind the Museum 
of Fine Arts’ revival 

Marketing comes as second 
nature to Americans, or so 
we are led to believe, bat it 
took an Englishman to 
remind Boston's Museum of 
Fine Arts Just how impor- 
tant image and outreach can 
be. 

British-born Malcolm Rog- 
ers, who took over the direc- 
torship of the MFA (as it is 
affectionately known) in 
1995, has high aspirations. 
He wants nothing less than 
to “win recognition for the 
MFA as one of the leading 
museums in the world”. 
That’s lofty talk for an insti- 
tution that was tottering on 
the precipice of financial 
infirmity a short time ago. 
Before Rogers was brought 
in, the MFA’s debt was ris- 
ing, attendance and dona- 
tions were fla gg in g and staff 
morale was sinking. 

He is given much of the 
credit for turning the 


museum around. The former 
deputy director of the 
National Portrait Gallery in 
London, Rogers managed to 
be more upbeat th an his 
American colleagues. He 
organised blockbuster exhib- 
its on Picasso's early years 
and photographer Herb 
Ritts. He built a gynaTl exten- 
sion. He refurbished an 
abandoned sculpture garden. 
“Everything about the 
museum before I took over 
seemed to send the message 
that it was suffering,” he 
says. “Of course, no one 
cares about suffering. Every- 
one wants to see success.” 

Before bis tenure, says 
Rogers, the museum was so 
intent on penny-pinching, it 
had worked itself into a 
vicious cycle of failure. The 
main doors at Huntington 
Avenue, for instance, were 
closed, forcing visitors to use 
a side entrance designed 
many years ago by 1M. Pei. 

While there was n othing 
wrong with the sleek moder- 
nity of the side wing, the 
pettiness of the move por- 
trayed the museum as an 


institution that bad turned 
inward to nurse its wounds. 
One of Rogers’ first acts as 
director was to reopen the 
old doors. 

*T got a lot of criticism for 
spending that money while 
we were cutting our staff," 
be says. “But we’re in the 
business of building bridges 
and creating excitement. We 


ected l.2m people walk 
through its doors this year. 
That’s still well below the 
1.6am that pass through New 
York's Museum of Modern 
Art, or the over 4m that visit 
the Metropolitan Museum of 
Art (the Met), but it's more 
than respectable. 

Of course, Rogers could 
not have accomplished so 


He vigorously defends the decision to 
exhibit the clay-animation series 
Wallace & Gromit ‘Museums have to 
let their hair down sometimes’ 


had to send the message that 
we are a confident, open 
institution not afraid to 
make bold moves.” Rogers’ 
formula has worked. The 
museum's budget is now bal- 
anced, and gifts and mem- 
bership applications are 
streaming in. 

The MFA, which received 
800.000 visitors annually at 
the beginning of Rogers' 
directorship, will see a proj- 


much so quickly were it not 
for the strength of the 
MFA’s permanent collection. 
Many art connoisseurs con- 
sider its treasures second In 
the US only to the Met In 
breadth and quality. The 
MFA boasts one of the stron- 
gest Egyptian collections in 
the world, and its Japanese 
section is acknowledged as 
the best outside Japan. 

“The MFA is one of the 


great American art muse- 
ums," says Anne dHarnan~ 
court, director of the Phila- 
delphia Museum of Art. “Its 
collections are extraordi- 
nary, and Malcolm is mak- 
ing the most of them." 

The museum not only 
owns a daraling array of 
paintings by famed 19th cen- 
tury artists, but holds some 
of those artists' greatest 
masterpieces: Gauguin's 
“Where do we come from, 
what are we, where are we 
going?”, Monet's “La Japon- 
aise", Renotr's “The Dance 
at Bougival" and Turner's 
“Slave Ship”. Its collection 
of American p ainting s, with 
strong representation by 
Edward Hopper. John Singer 
Sargent. Arthur Dove and 
Georgia O'Keeffe, is stun- 
ning. 

Rogers says his personal 
MFA favourites include the 
Egyptian statue Mycerinus 
and his queen, the Japanese 
temple room, a painting of 
the Brooklyn Bridge by 
Joseph Stella, and a por- 
trait of a hero of the 
American revolution, Paul 


Revere, by John Singleton 
Copley. 

After being passed over for 
the top job at the National 
Portrait Gallery. Rogers set 
his sights on Boston. The 
MFA’s trustees were initially 
sceptical, desiring a higher 
profile champion to help 
turn the museum around. 
Rogers won them over with 
his vision. 

With three successful 
years under bis belt, he 
exudes self-confidence as he 
wanders through the MFA's 
galleries, sparkling anew 
after careful cleaning aod 
display. Occasionally, be 
stops to talk to an elderly 
woman, one of the many 
potential or existing donors 
that are the life-blood of US 
museums. 

He points with pride to a 
startling display of recent 
works by David Hockney, 
landscapes so luminous in 
colour they seem to jump off 
the wall. He vigorously 
defends the much-criticised 
decision to host an- exhibit 
on the clay-animation series 
Wallace & Gromit. “Muse- 


ums have to let their hair 
down sometimes," he says. 
"It's part of the marketing.” 

Buoyed by a new sense of 
importance for both self and 
museum. Rogers has big 
plans for the next few years. 
A major show on Monet's 
20th century works will open 
in Boston In the autumn, its 
only US venue before mov- 
ing to the Royal Academy of 
Arts in London. The MFA is 
organising what Rogers says 
will be the “greatest exhibit 
on John Singer Sargent 
ever”. The director has 
accelerated the MFA's acqui- 
sition program, and hopes to 
build a new wing within the 
next 10 years. 

The MFA has some thinks 
in its new-round armour. Its 
late 20th century collection 
remains weak, despite recent 
purchases. The museum's 
lack of public Rinding is still 
an issue, and its position on 
the edge of Boston, rather 
than in the centre of the 
city, continues to deflect vis- 
itors and attention. 

Yet it has certainly pulled 
out of its slump, and appears 
to be headed for even better 
days. Td like every visitor 
to Boston to think they 
couldn't leave town without 
a visit to the MFA," says 
Rogers. “Even better. Td like 
people to fly here just to see 
our collection." 


Comedy eases 
Russian pain 
and tragedy 


OPERA 

lady Macbeth of Mbeosk 
Uaggio Mnsicale, Florence 

Some have argued that 
Shostakovich was inspired 
by a heroine more akin to 
Juliet than Lady Macbeth 
when he decided to put to 
music the tragic story of 
Katerina Ismailova in his 
second opera. Lady Macbeth 
of Mtsensk. With Lev Dodin 
directing the opera for the 
opening of this year’s Mag- 
gio Musfcale in Florence, the 
connection between the two 
Shakespearean heroines was 
apparent from the opening 
scene, as Katerina lounged 
idly at her window sill, 
combing her long red hair on 
to a ruffled cushion and gaz- 
ing at farm labourers in the 
courtyard below. 

Dodin's time-setting of 
Shostakovich’s early master- 
piece was unclear until the 
final act, when the heavy 
communist uniforms of the 
guards escorting the con- 
victs through Siberia gave a 
gentle historical frame to the 
drama. It was only at this 
point that the first scene- 
change took place. Initially, 
the spartan nature of the set, 
more reminiscent of a 1960s 
barn than a pre-revolution- 
ary merchant's house In the 
Russian heartland, came as 
a disappointment. But 
Dodin's clever use of colour, 
both in costumes and light- 
ing. caught the spectator's 
eye almost obsessively. 

The lack of opulence only 
served to enhance the role of 
the orchestra, which made 
its impact felt right from the 
start and became to all 
intents and purposes the 
main protagonist. Playing 
under the Russian-born con- 
ductor Semyon Bychkov, it 
was placed on a pit-platform 


that enabled rt to be lifted to 
stage-level during the long 
instrumental Interludes. 
Visually startling, this 
greatly enhanced the orches- 
tra's role In characterising 
the action, with the sound 
flooding the entire theatre 
unchecked. 

Thanks perhaps to his 
long career as director of St 
Petersburg's Maly Theatre, 
Dodin did not foil into the 
trap of underplaying the 
comic aspect of Shost- 
akovich's tragedy. The 
entire opera, in fact, was 
underpinned by a subtle 
stream of comedy, which 
took the edge off its more 
grotesque side without ridi- 
culing the heroic stature of 
the protagonists. Dodin’s 
witty approach culminated 
in the Act 2 whipping scene, 
with Katerina hopping about 
helplessly and shrieking hys- 
terically as her father-in- 
law punished her beloved 
Sergei. 

An audience in Russia 
would doubtless have 
wanned to Sergei, seeing 
him as a prototype for the 
worker oppressed by the rich 
landowning class: hut in this 
production, he was hardly 
the kind of male specimen 
one would imagine a woman 
giving up riches and social 
position for, and the audi- 
ence at the Teatro Commu- 
nale seemed to take a sadis- 
tic delight in this short, fot 
man getting his just deserts. 

Apart from ripping off bis 
shirt to take his bow at the 
end, the Finnish tenor Jyrki 
Niskanen was Impeccable 
both in his acting and vocal 
interpretation of Sergei, 
managing to overcome his 
physical unsuitability for the 
role. As Katerina, the Ameri- 
can soprano Karen HufiEstodt 
had everything in her 
favour, matching her stri- 
king stage presence to a rich 
and powerful voice. 



Strong and feKflvfduafc Lisa Tharps and Hamish Unfctetar in ‘Love's Fire' * 0 * 0 * m* 


Sonnets with all the mischief 


THEATBE 

DAVID MURRAY 

Lore's Foe 
Barbican Pit 


Shakespeare’s 154th sonnet 
concludes, “Love’s fire heats 
water, water cools not love”. 
New York's Acting Company 
has commissioned seven 
short plays by established 
writers, each inspired by one 
of the sonnets, and is pres- 
enting them in London at 
the Barbican Fit under tbe 
collective title Lone's Fire. 
Expertly played, laced with 
erotic mischief, they make 
an engaging evening. 

Rueful comedy is the key- 
note, but it comes in many 


flavours. We start with “Bit- 
ter Sauce”, by Eric Bogosian 
(Talk Radio ) - a sour 
vignette about a bride-to-be 
trapped in her wedding 
gown, her wimp-Ban c£ and 
her secret Hell's Angel stud 
- and end with “The General 
of Hot Desire" by John 
Guare (Six Degrees of Sepa- 
ration) 1 in which the whole 
company puzzles over those 
dense sonnets, and then 
plays out a cod -Biblical his- 
tory of mankind. 

Bogosian's tart one-liners 
are in his famili ar vein, like 
Guare's own particular 
knack for fanning confusion. 
Wendy Wassmtein’s “Wait- 
ing for Philip Glass” is a 
bitchy piece about the 
bitchy, peripatetic rich: the 


kind of play that first mocks 
a character who thinks 
Philip Glass directed Eins- 
tein on the Beach, but takes 
care a minute later to inform 
the other half of the audi- 
ence that he actually com- 
posed it. 

William Finn's “Painting 
You" is a tender micro-musi- 
cal - just one extended song, 
really, for an artist who 
finds that the longer be 
loves his lover, the harder it 
is to paint him whole. Step- 
hen DeRosa delivers it with 
ringing verve and a wry 
edge. What the sexy black 
couple in “Hydraulics Phat 
Like Mean” by Ntozake 
Shange ( For Colored Girls 
who have Considered Suicide! 
When the Rainbow is Enuf) 


are on about is hard to dis- 
cern through their relent- 
lessly poetical dialogue, but 
the choreographer Dyane 
Harvey turns it all into well- 
oiled dance. 

Marsha Norman's “140" 
(that's her sonnet-number) is 
like La Ronde on cartoon 
and fast-forward, occasion- 
ally poignant while the cou- 
plings and deceptions prolif- 
erate. The cast-list includes 
“Roland's New Lover". 
“Roland's Lover's New 
Lover" and “Roland's New 
Lover's Lover" - two male, 
one female: that gives you 
the idea. 

And Tony Kuschner 
( Angels in America > contrib- 
utes “Terminating, or Lass 
meine Schmcrtzen nicht verlo- 


ren sein, or Ambivalence". 
Aggressively personal, volu- 
ble, thick with psychobabble 
and gay irony, overblown 
but disarming: DeRosa has a 
whale of a time as the 
Woody-isb gay Jewish client 
of a lesbian psychoanalyst 
Too little space to praise 
all the other excellent actors. 
Special mentions, though, to 
Lisa Tharps, who plays five 
different people with per- 
fectly individual personali- 
ties. and to gangly, doe-eyed 
Hamish Linklater. whose 
slowly bared bottom is a riv- 
eting feature of "140": and, of 
course, to the director Mark 
Lam os. who has kept every- 
thing deftly together. 


Until June 6. 


Another 

string 

success 

MUSIC 

Kronos Quartet 
Royal Festival HaB 


It only seems like yesterday 
that the Kronos Quartet was 
the new kid on the block. In 
the exclusive world of string 
quartets, here was an 
upstart that elbowed its way 
in. making its own rules 
rather than playing the 
game according to received 
tradition. Time flies and this 
week tbe Kronos Quartet is 
celebrating its 25th anniver- 
sary with four concerts at 
the Royal Festival Hall. 

A quarter-century of 
changing attitudes in classi- 
cal music has not made any 
difference to the foct that it 
remains a one-off. Despite 
commercial pressures, there 
still are no other string quar- 
tets that dress in black 
leather, use electronic sound 
systems and go on tour with 
a lightshow like a pop group 
- but then there are not any 
others that dare play the 
Royal Festival Hall either, 
which possibly tells us some- 
thing. 

A reasonable audience, 
though not a full house, 
turned out for the first of the 
four concerts on Sunday. As 
with most of the musical 
events in London the previ- 
ous week, what we were 
offered was the live gig of 
the new recording to tempt 
people into buying the disc, 
though, in tbe Kronos's case, 
the programme managed to 
promote two recent CDs in 
the one evening. 

The first was Early Music, 
from which we heard a 40- 
minute selection. The title is 
only partially helpful, as the 
early composers, such as 
Machaut and HUdegard von 
Bingen, are mixed with liv- 
ing ones, such as Cage and 
Schnittke. But, in any case, 
almost every short piece in 
this compendium has been 
specially arranged and 
comes out sounding more 
like tbe work of the pres- 
ent-day minimalists, which 
is the Kronos’s usual home 
territory. 

The second was Osvaldo 
Golijov’s The Dreams and 
Prayers of Isaac the Blind 
I (1994). This was a typical 
Kronos concoction of 
another kind, plundering 
world music for new effects, 
though not displeasing for 
that. The inspiration here is 
the Jewish musical tradition, 
which Golijov has used to 
drive a half-hour score of 
extreme contrasts and inten- 
sity. 

It is, by definition, a clari- 
net quintet and David Krak- 
auer gave a virtuoso display 
of cantor singing on the clar- 
inet. which took him up to 
the highest reaches of the 
instrument’s compass. 

Golijov now joins the 
starry band of composers 
who have written new music 
for the Kronos, including 
Glass, Reich, Adams, Feld- 
man and Gubaidullna - a 
record of which the four 
musicians can feel justifi- 
ably proud. 

Reich's Different Trains, a 
Kronos commission, follows 
in tonight's programme and 
the mini-festival concludes 
with two concerts at the 
Royal Festival Hall on Satur- 
day. 


INTERNATIONAL 

Arts 

Guide 


BARCELONA 

EXHIBITION 
Museu Picasso 
Tel: 34-3-319 6310 
Egon Schiele: The Leopold 
Collection. 152 paintings and 
drawings on loan from the largest 
private collection of Schiele's work 
in the world; to May 31 


BERLIN 

CONCERTS 

PhOTuumonte 

Tel: 49-30-2548 8354 

Berlin PhiBiarmonic Orchestra: 

conducted by Bernard Haitink m 

works by Schubert and 

Shostakovich. With sototet Matthias 

Goeme; May 29, 30. 31 


CHICAGO 

CONCERTS 
Orchestra HaB 
Teh 1-312-294-3000 
wmu.ch k agasymphany.org 
• Chicago Symphony Orchestra: 
conducted by Daniel Barenboim In 
a concert performance of Fiddlo. 
With the Chicago Symphony 
Chorus; May 28 


• Chicago Symphony Orchestra: 
conducted by Daniel Barenboim in 
Beethoven's Symphonies Nos. 6 
and 7; May 29, 30 

• Chicago Symphony Orchestra: 
conducted by Daniel Barenboim In 
a concert performance of Fidelio. 
With the Chicago Symphony 
Chorus; May 31 


DUBLIN 

EXHI&mON 

Irish Museum of Modem Art 
Tet 353-1-612 9900 
Brian Cronin: Fat Face With Fork. 
First exhibition in Ireland of work 
by the Du biin -bom. New 
York-based illustrator. Spans his 
career from his first illustration to 
recent drawings, and includes 
sketches and source material; to 
Jun 1 


FLORENCE 

OPBtA 

Maggfo IWuskaale Ftorentino 
Tel: 39-55-211158 
www.maggk3fkxentlna.corn 

• La Comte Ory: by Rossini. New 
production conducted by Roberto 
Abbado In a staging by Lorenzo 
Marten!; ETl-Teatro della Pergola; 
May 27, 28. 30 

• Wozzecle by Berg. New 
production by William Fried kin, 
conducted by Zubin Mehta; Teatro 
ComunaJe; May 29; Jun 1 


GLASGOW 

OPERA 

Scottish Opera, Theatre Royal 

re/.' 44-141-332 9000 
The Queen of Spades: by 
Tchaikovsky. Conducted by 


Richard Armstrong in a staging by 
Yannis Kokkos; May 28 


GLYNDEBOURNE 

OPERA 

Glyndeboume Festival Opera 
Teh 44-1273-815 OOO 

• Cos! Fan Tutte: by Mozart New 
production by Graham Vick, 
conducted by Andrew Davis. Cast 
includes Alan Opto and Barbara 
Frittoli. With the London 
Philharmonic Orchestra; May 30; 
Jun 1 

• Katya Kabanova: by JanSCek. 
Revival of Nikolaus Lehnhotfs 
production, conducted by Yakov 
Kreizberg, with designs by Tobias 
HoheiseL Cast includes Amanda 
RoocrofL With the London 
Philharmonic Orchestra; 

May 29. 31 


HELSINKI 

OPERA 

Finnish National Opera 
Teh 358-9-4030 221 1 

• Siegfried: by Wagner. 

Conductor Leif Segerstam, director 
GOte Friedrich and designer 
Gottfried Fife continue thwr 
collaboration on the Ring with this 
new production. The title role is 
sung by Stig Andersen; May 29; 
Jun 2 

• The Magic Flute: by Mozart 
Now production by Swedish 
director Etienne Glaser, designed 
by Peter Tiftberg. Conducted by 
Okko Kamu; May 28 


.LAUSANNE 

EXHIBITION 

Fond&tSon de rHenratage 


Tel: 41-21-320-5001 
Points tisme: more than 100 works, 
including loans from Europe and 
the US, tracing the influence of 
Seurat on a generation of young 
painters at the turn of the century; 
to Jun 1 


LONDON 

CONCERTS 
Barbican Hall 
Tel: 44-171-638 8891 
London Symphony Orchestra: 
Andrfi Previn conducts a 
programme of works by Copland, 
Previn and Schumann; May 31 

Royal Festival Hafl 
Tel: 44-171-960 4242 
Vienna Philharmonic Orchestra: 
conducted by Riccardo Mull In 
works by Brahms and Stravinsky; 
May 28 

EXHIBITION 
National Gallery 
Tet 44-171-839 3321 
Henry Moore and the National 
Gallery: this celebration of the 
centenary of Moore’s birth consists 
in a selection of his favourites 
among the Gallery’s holdings; to 
May 31 


MUNICH 

CONCERTS 
PhUharmonie Gastog 
Tel: 49-83-5481 8181 

• Bavarian Youth Orchestra: 
conducted by Relnhard Steinberg 
in works by Brahms and Berlioz. 
With piano soloist Paul Rmnius; 
May 27 

• London Classical Players: 
conducted by Roger Norrington in 


works by Haydn and Mozart. With 
violin soloist Thomas Zehetmair 
and viola Ruth Killius; May 28 


NEW YORK 

CONCERTS 
Lincoln Center 
Tel: 1-212-721 6500 
www. lincolncenter. org 
New York Philharmonic: work! 
premiere of Del Tredici's The 
Spider and the Fly, for Vocalists 
and Orchestra, conducted by Kurt 
Masur. The programme is 
completed by works by Copland, 
Vivaldi, Weber and Ravel: 

May 28. 30 

EXHIBITION 
Museum of Modem Art 

Tel: 1-212-708 9 480 
www.moma.org 
Fernand Lfiger (1881-1955): 
retrospective comprising some 220 
paintings and drawings by the 
early modernist: to May 27 


PARIS 

CONCERTS 

Th6Atre des Champs Elysdes 

Teh 33-1-49525050 

• Natalie Dessay: recital by the 
soprano, with the Orchestra de 
Paris conducted by Jun Markl. 
Programme includes works by 
Ravel. Granados, Delibes, 
Rachmaninov and GHere; May 27 

• Orchestra National de France: 
conducted by Yuri Temirkanov in 
works by Rimski-Korsakov, 
Rachmaninov and Elgar. With 
piano soloist Yefim Bronfman; 
May 28 

EXHIBITION 


Grand Palais 

Tab 33-1-4413 1730 

Man Ray: major exhibition of works 

by the photographer, drawing exit 

the contrasts between the different 

styles and techniques with which 

he worked; from May 28 to Jun 29 


PRAGUE 

CONCERTS 
Dvorak HaH 

Midori: recital by the violinist of 
works by Beethoven, Brahms, 
Szymanowski and Saint -Safins, 
With pianist Robert McDonald; 
May 28 

Smetana Hall 

Kathleen Battle: recital by the 
soprano of works by Handel, Wolf, 
Fauna. Rossini and Turina. 
Accompanied by pianist Roger 
Vigrtoles; May 28 


SALZBURG 

CONCERTS 
Salzburg Cathedral 
Amsterdam Baroque Orchestra: 
and Choir, conducted by Ton 
Koopman In a concert which 
opens a four-day festival of 
Baroque music; May 29 


SAN FRANCISCO 

CONCERTS 
Davies Symphony Hall 
Tel: 1-415-864 6000 
www.slSymphony.org 
• San Francisco Symphony 
Orchestra: conducted by Michael 
Tilson Thomas in Mahler's 
Symphony No. 2, Resurrection. 

With soprano Rebecca Evans, 
mezzo-soprano Florence Quivar, 


and the San Francisco Symphony 
Chorus; May 27, 28. 29. 30 
• San Francisco Symphony Youth 
Orchestra: conducted by Alasdalr 
Neale in works by Bernstein and 
Rachmaninov; May 31 


TOKYO 

CONCERTS 
Suntory Hall 
Tel: 81-3-3584 9999 

• Pittsburgh Symphony 
Orchestra: conducted by Mariss 
J arsons in works by Beethoven 
and Shostakovich; May 27 

• Tokyo City Philharmonic: 
conducted by Taijlro limori in 
works by Schumann and Bruckner, 
May 28 


TV AND RADIO 

• WORLD SERVICE 
BBC World Service radio for 
Europe can be received in western 
Europe on medium wave 648 kHZ 
(463m) 

EUROPEAN CABLE AND 
SATELLITE BUSINESS TV 

• CNN International 

Monday to Friday, GMT: 

06»30: Moneyline with Lou Dobbs 
1330: Business Asia 
19.30: World Business Today 
22 JXfc World Business Today 
Update 

• Business/Market Reports: 
05:07; 06:07; 07:07; 08:20; 0920; 
1020: 11:20: 11:32; 12:20; 1320; 
14:20. 

At 08:20 Tanya Beckett of FTTV 
reports five from UFFE as the 
London market opens. 
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LIONEL BARBER 

EUROPEAN VIEWPOINT 


Blurred power lines 


Political reform is challenging assumptions about the role of 
national government and identity in Britain, Ireland and Europe 


The constitution oT the 
United Kingdom is changing 
beyond recognition. This 
year, a new power-sharing 

assembly in Northern 
Ir eland. Next year, a new 
parliament with t ax raising 
powers in Scotland. In five 
years' time, perhaps, some 
form of proportional 
representation. 

These reforms challenge 

long'dlPrls M awniri p tinnii 

about the role of national 
government and national 
identity. The English. Scots, 
Welsh, and the men and 
women of Ulster are bound 
to ask themselves anew 
what it means to be British^ 

Judging from last week's 
referendum result in 
Northern Ireland, the 
reaction need not be 
defensive. In a community 
scarred by 30 years of 
violence, a majority voted In 
favour of a new political 
settlement in which 
sovereignty is shared with 
the south rather than frozen 
in a time-warp. 

The implications for 
Britain's relationship with 
the European Union are 
potentially enormous. A 
decentralised Britain will 
create new power centres 
and networks with Brussels. 
The House of Commons will 
lose further ground. The 
regions will gain. 
Proportional representation, 
if it comes, would increase 
the chances of coalition 
government Britain will 
become more like Europe. 

So Gar neither Tony Blair, 
Labour prime minister, nor 
William Hague, the 
Conservative opposition 
leader, have made the 
connection between the New 
Federalism in Britain and 
the governance of the 
European Union. 

Mr Blair's camp argues 
that there is no sense in 
fri ghtening the hOTSeS. 
Remaking the UK is hard 
enough without introducing 


an unpredictable debate 
about, say. the political 
implications of economic 
and monetary union, the 
biggest poolirig of 
sovereignty since the Treaty 
of Rome. 

As long as Britain stays 
out of Emu, Labour's 
discussions on the single 
currency will stick to the 
safer ground of economics 
rather than politics. In the 
short-term, ministers will 
stress the need for flexible 
labour markets and 
structural reform. The 
politics of Emu can wait 
until early 2002, the most 
likely date for a referendum 
on the single currency. 

Mr Hague has no such 
Inhibitions. He styles 
himself the spokesman for a 
young generation of 
upwardly mobile, 
outward-looking Brits. He 
wants to rescue Europe from 
the folly of monetary union. 

But he talks about Europe 
in terms that are 10 years 
out of date. Take his speech 
to the Insead Business 
School in Paris last week. 

Mr Hague's premise was 
that the single currency Is 
pushing Europe toward a 


‘One could find 


oneself trapped in 
the equivalent of 
a burning building 
with no exits’ 


single super-state with a 
common army, foreign and 
immig ration policy. 

The model is 

undemocratic, unworkable 
and could lead to conflict In 
the end it will destroy the 
nation state to which the 
majority of the people owe 
allegiance. 

“The single currency is 
irreversible. One could find 
oneself trapped In the 


economic equivalent of a 
burning bull ding with no 
exits.” Mr Hague said. 

He has rightly been 
accused of taking a one-way 
bet on the failure of the 
single c urre ncy. He is in a 
long line of British 
politicians and civil servants 
who have ur wi eres tiwiated 
the political commitment to 

make Emu work. 

But the graver charge is 
that he has felled to grasp 
how the tide has shifted 
a gainrf the idea erf 
eyer-greater centralisation in 
Europe built around the 
European Commission in 
Brussels. 

European politicians have 
long dropped the language of 
a United States of Europe. 
Even the European 
Commission — the 
tmHtuttnn charged with 
keeping the federalist flame 
alive — hag changed tune. 

An internal document on 
the fixture of the 
Commission now circulating 
in Brussels underlines the 
point The tone is 
unashamedly modest The 
era of ever-increasing EU 
budgets and reams of 
primary legislation is over. 
Now the emphasis is on 
enforcing what is on the 
books. Rather than 
submerging public 
administrations with new 
rules and regulations, the 
new game is to co-opt them 
; through persuasion. 

The new, lighter approach 
overturns the old argument 
in Europe between the 

intergovernmental school 
which prescribed loose 
co-operation between 
sovereign nation states and 
the federalist model which 
left the bulk of power with 
Community Institutions- We 
are witnessing a more subtle 
form of power-sharing. 

First, member states have 
declared unequivocally that 
some areas are off limi ts to 
the Union. Nato - not the 


lioneLbdrber@flbe.com 


Hellenic Telecommunications Organisation S.A. (OTE SA.) 
The Shareholders of the Hellenic Telecommunications 
Organisation S.A. (Registration Number 347/06/B/86/10) are heresy 
invited to the forty-sixth (46th) Ordinary General Assembly 
(Fiscal Year Ending on 31/12/1997) 

Pursuant to the Law and the Company's Articles of Association and following decision no 2558 of the 
Board of Directors, taken on 19/05/1998. the Shareholders of the Hellenic Telecommunications 
Organisation S.A. ore hereby invited to the 46th Ordinary General Assembly, to be held on June 17th 1998, 
Thursday, at 12.00 hours, at the HILTON Hotel (46, Vas. Sofias Avenue - Athens), in order to discuss and 
decide on the agenda herebelow: 


1. Presentation of the Management Report, drafted by the Managing Director, and Audit Reports compiled 
by Chartered Auditors and an Auditor of international repute, in respect to the annual financial 
statements of the fiscal year 1997, including the financial statements of the Company's affiliates and 
the financial statements as per the International Accounting Standards, 

2. Approval of Financial statements and reports for the fiscal year 1997, 

3. Approval of profits distribution, 

4. Acquittal of the Board of Directors and Auditors from any compensation liability for the fiscal year 
1 997. pursuant to Codified Law 2190/1 920. 

5. Approval of remuneration paid to the members of the Board of Directors and determination of tbeir 
remuneration's form. 


6. Approval of remuneration paid to the Chairman of the Board of Directors and the Managing Director 
and determination of their remuneration. 


Appointment of Chartered Auditors (two principal and two deputy auditors) and one auditor of 
international repute for the fiscal year 1998, in accordance with Law 2257/945 and determination of 
their fee. 


8. Increase of share capital, resulting from capitalisation of reserves, due to a revaluation of land and 
buildings, at 31/12/1996 (Law 2065/1992) 

9. Issuance of an irrevocable order to the Board of Directors to decide on the settlement of any 
proportional rights through purchase or sale of shares - resulting from the share capital increase, 

10. Modification of Article 5 of the Articles of Association of the Company in view of the above- 
mentioned share capital increase, 

1 1. Authorisation, to be granted to the Board of Directors, related to action to be taken in order to convert 
the company's shares into immaterial shares, according to Law 2396/1996, as modified by Law 
2533/1997 and subsequent modification of the intents of the Articles of Association affected thereby, 

12. Approval or incentives schemes to the Company's personnel through distribution of shares, 

13. Miscellaneous annoucements. 



EU — will take primary 
responsibility for the 
collective defence Of western 
Europe. In matters of health, 
education, culture, and even 
to an extent border controls, 
national governments will 
hold sway, choosing on 
occasion to devolve 
responsibility to regional 
and local level. 

Second, the vision of a 
common foreign policy 
remains just that. On certain 
areas - such as enlargement 
toward eastern Europe - 
there is a common purpose. 
On others reaching a 
rninmon positi on r emains 
extremely difficult - witness 
the myriad reactions to * 
India's nuclear tests. 

Finally and crucially, the 

lines of authority between 
Brussels and the member 
states are becoming more 
blurred. Increasingly, power 
lies in. the networks of 
national public 

administrations whose 
experts gather regularly in 
B russ el s alongside 

fVnTnwisfi i fln nffl trials to 

“run" Europe. 

The best-known is the 
monetary committee 
comprised of national 
treasury officials and central 
bankers which created the 
blueprint far the single 
currency. But other ad-hoc 
groups are springing up an 
employment, food standards 
and tarvatiftn This last 
committee is already 
proving to be a powerful 
stimulus for tax 
harmonisation in the 


LETTERS TO THE EDITOR 


WTO must adjust to trade being 
driven by more than policy elite 


Very non-EU 


practice 


In order to participate in person or by proxy, in the said Ordinary General Assembly, Shareholders must, in 
accordance with the Law and the company’s Articles of Association, deposit their share certificates with 
any Bank in Greece or abroad; the Consignations and Loans Fund; or OTE's Treasury (99, Kifissias Ave. 
Maroussi), or OTE's Share Registration Office (1st floor, 15, Stadion Street, Athens) at least five (5) full 
calendar days before the appointed date and time for the Ordinary General Assembly, (12/06/1998, 12.00 
hours). 


By the same deadline. Shareholders must have also deposited the Share Depository Receipts as well as the 
proxy form with OTE's Share Registration Office, at 15. Stadiou Street. Athens. 


By authorisation of the Board of Directors. 
Athens, 22/05/1998 


D. Papoulias 
Chairman 


FYwn Mr Sony L. Freeman. 

Sir. Z refer to President 
Clinton's speech at the Gen- 
eral Agreement on Tariffs 
and Trade 50-year celebra- 
tion ("Clinton urges new, 
faster trade round". May 20) 
and to John Raven's letter 
(May 21) . The challenge to 
the World Trade Organisa- 
tion system - the successor 
to Gatt - is to bring the 
diverse views of more stake- 
holders to both the process 
of negotiating new trade 
agreements, and the process 
of dispute settlemants. 

Mr Clinton suggested that 
the WTO provide a consulta- 
tive forum where business; 
labour, environmental and 
consumer groups could pro- 
vide Input. The same day, 
the US and EU agreed to 
seek “closer association of 
non-governmental organisa- 
tions with WTO activities”. 

Mr Clinton's points reflect 
the fact that organised 
labour, environmental and 


other NGOs effectively 
blocked the enactment of a 
new “fast track” in 1997. 

As an American who 
devoted many years to secur- 
ing a WTO, I shudder at the 
thought of hundreds of 
NGOs from 132 member 
countries seeking accredita- 
tion to the. WTO. Neverthe- 
less, the appropriate WTO 
committees ought urgently 
to study the feasibility' of 
opening up the h ea rin g s and 
distributing dispute panel 
briefs, as they are filed, 
before both the Initial and 
appellate panels. The WTO. 
web site can be the -point of 
publication. 

As for trade negotiations, 
member governments ought 
to examine bow best to take 
into account the emerging 
stakeholders in world trade 
negotiations, accepting the 
principle that a broader view 
towards WTO stakeholders 
has become a necessity. 

The WTO Is, and should 


remain, a member-driven 
or ganisatio n. But tapping it . 
that way requires sensitivity 
to external opinions. 'As 
trade grows in volume, more 
workers feel threatened; ;Otto- 
ers believe, the environment . 
is harmed , " 1 . - ' *r;-J ■ 
The era of trade negotia- 
tions being ' solely- the 
domain of trade policy elites 
is-over. PuShingfor trade lib- 
eralisation will mean more 
butting against more activist r 
NGOs, and high profile 
domestic regulators. Secre- 
tive policies will be- a liabil- 
ity to the WTO when it 
engages with a broader stak- 
eholder base. I believe that , 
the WTO's future success 
Tnonng drririg more business 
to the sunshine, popular or ! 
not • •' " i 


HarryL. Freeman; 

The Freeman Company, 
4708 Dorset Avenue, 
Chevy Chase, 

MD 20815, US 


Laughable that Image problem remains 


euro-zone. 

Mr Hague complains that 
all these trends will take 
European political union 
“well beyond its acceptable 
limits”. Others will argue - 
that EU members are 
engaging in a voluntary 
redistribution of power that 
will require citizens to have 
multiple allegiances: to a 
region, a country and, yes, to 
Europe. 

Smaller countries living in 
the shadow of larger 
neighbours have made this 
transition. Ireland and 
Finland are the most 
striking wramp Tes. Britain 
lags b ehind - 

Mr Blair's plans for British 
constitutional reform mean 
the question of Britain's 
constitutional r elationship 
with Europe can ho longer 
be avoided. Let the debate 
begin. 


From Mr John Butler. 

Sir, Sir Kenneth Cork 
must be turning in his grave 
(or, more likely, roaring with 
laughter) at yonr article 
"Overcoming fear of the 
1-word” (May 21) by Jim 
Kelly. In their day. Sir Ken- 
neth and his firm Cork Gully 
were very much “In the fore- 
front of the rescue culture’'. 
The Cork report (Cmnd 8558 
- June 1982) put forward a 


shrewdly constructed frame- 
work for an innovative res- 
cue culture which many con- 
sidered more equitable, 
logical, and workable than 
the Insolvency Act which 
followed. 

By an unfortunate process 
of “pick and mix", politi- 
cians all but destroyed 
Cork’s careful construct, 
leaving todays insolvency 
practitioners with severely 


limited scope to prove that 
they are anything more than 
corporate undertakers. And 
now this is presented as an 
image problem - to echo 
your correspondent, what is 
the point of coining a euphe- 
mism? 


From Mr Doug Montague. 

Sir,: We read much about 
Microsoft's alleged anti-com- 
petitive “bundling” of its 
browser with Windows 98. 
but little of some of its other 
trade practices. For example, 
when I tried last year to buy 
a personal computer with 
Windows 95 from an Irish 
company, I was told that I 
.could not have it without 
Microsoft's Office 97 as well, 
-which I didn't want or wish 
to pay for. Protests were met 
with claims that Microsoft 
tosiste&on tips “bundling". 

So I -bought Windows 95 
separately^ to the UK, came 
back to France' and bought a 
bare computer. I then tried 
to contact Microsoft UK for 
another product, quoting my 
Microsoft registration num- 
ber. I wrote to the company 
four times, -without reply. I 
rang it fruitlessly for some 
weeks, and eventually spoke 
to a real person. “Why 
haven't you answered my 
letters?”/ 1 asked. “Well, sir, 
it is Microsoft UK policy 
only to deal with UK cus- 
tomers. If you live In France, 
you'll ha veto contact Micro- 
soft France." 

1 European Union law 
allows me to buy anywhere 
in the E(J, from anywhere 
else to the EU, but Microsoft 
does not Who is going to tell 
it to behave itself in Europe, 
and when? 


John Butler, • 

Argos Hill House, . 

Rotherfield, 

East Sussex TN6 3QG 


Don Montague, 

Les Arbres, 
Serres-etMontguyard. 
24500 Eymet, France 


US should declare its inability to act as impartial arbiter 


From Mr Alan Madde. 

Sir, The dilemma faced by 
the Clinton a dminis tration 
to trying to broker a Middle 
East peace was highlighted 
by Madeleine Albright's 
remark to David Gardner 
and Andrew Gowers 
(“Albright's trade-offs”. May 
7) that “American foreign 
policy doesn't work if you 


don’t have Congress as a 
partner”. As the president 
was recently to receipt of a 
letter signed by more than 
three-quarters of. the Senate 
urging him to desist from 
pressuring Israel to give up 
land to revitalise the Oslo 
peace talks, one can only 
conclude that the ‘US Con- 
gress and, one suspects, a. 


sizeable slice of American 
public opinion that has an 
interest to the issue, are con- 
tent to see the expropriation 
of Palestinian lands by Israel 
continue indefinitely. This is 
not so much a negotiating 
process as Systematic theft. 1 /. 

The honourable course the 
US administration should, 
take is to declare that- ft Is 


parti pris and thus unable to 
act as an impartial arbiter to 
the dispute. With Washing- 
ton's cloak removed, it 
might be easier to focus 
attention on what is really 
going an. 


Alan Mackle, - 
66 Cananbmy Road, 
London N1 2DQ, UK 
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PERSONAL VIEW STEPHEN ROACH 


Europe’s dilemmas revisited 


The single currency is not be the answer to. all the continent's competitive needs 


A fter the launch of 
the euro, the 
debate oh eco- 
nomic and mone- 
tary union will shift from 
form to substance. Haggling 
over the process is out. 
Debate over the impact is in. 

The main questions per- 
tain to European competi- 
tiveness. Conventional wis- 
dom has it that European 
Monetary Union will 
improve Europe’s competi- 
tive position. This argument 
is typically framed to terms 
of scale; the new Emu-area 
win have a gross domestic 
product nearly 80 per cent 
that of the US and about 50 
per cent larger than Japan. 
It will be one of the most 
open trading areas in the 
world. Add in the capital 
market efficiencies stem- 
ming from the feH'miwati’nn of ~ 
currency transaction costs 
and Emu seems set to con- 
quer the world. 

Maybe. But it is worth 
remembering, to the midst of 
an this optimism, two erf the 
things tiwt Emu wfll not do. 
It wfll not reduce the conti- 
nent’s high labour costs in 
manufacturing. And it wfll 
not improve the efficiencies 
In Europe's bloated and 
highly regulated service sec- 
tor - the segment that will 
have to pick up the slack as 
the continent restructures. 

To take the first In Ger- 
many, the economic engine 
of Europe, hourly wages to 
1995 ($3228) were 88 per cent 
higher than those in foe US 
($17.19). True, our estimates 
suggest the disparity had 
narrowed by- the end of 1997 
to 54 per cent - an improve- 
ment but still a long way to 
go. Two forces account for 
the narrowing: first German 
hourly wage inflation in 
manufacturing rose LI per 
cent over the 1996-97 period, 
wen below the 3J. p® cent 
rise in the US. And second, 
the dollar rose about 25 per 
cent against the D-Mark 
from year-end 1995- to year- 
end 1997. According to' our 
estimates, the bulk of the 
change to Germany can be 
accounted for by the weak* . 
entog of the D-Mark. 

If you adjust labour costs 
for productivity, the German 
cost disadvantage to not so 
bleak. In part, that is 
because manufacturing pro- 
ductivity there soared by 6.7 
per cent to 1996-97, compared 
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with 4.6 per cent in the US. 
Even so. our estimates sug- 
gest that dollar-based unit 
labour costs to Germany are 
still at least 14 per cent 
higher than those in the US 
and even further above 
those elsewhere to Europe. 

Many believe' that the sto- 
gie currency will enhance 
labour productivity mainly 
by making Europe’s capital 
markets more efficient. In 
my. view, this seems 
unlikely. The pressure 
exerted by foe capital mar- 
kets seems a highly circu- 
itous way of dealing with 
Europe's severe structural 
problems. In. the case of 
worker compensation, it will 
be foe political process that 
ultimately determines the 
outcome. The reason for this 
is that the root 'cause of 
European labour costs lies in 
the continent's deeply 
entrenched social contract 
In 1996, benefits and social 
insurance programmes 
accounted for 2 S per cent’ of 
total hourly compensation In. 
US manufacturing but 45 per 
cent in Germany. We calcu- 
late that the social contract 
accounted for 66 per cent of 
the disparity between US 
and German, compensation 
in 1996. 

• Obviously, there is more 
to Europe’s wage-competi- 
tiveness than Germany. In' 
dollar terms, German com- 
pensation to 1997 (at 387.81 
an hour) was nearly 40 per 
cent , above the European 
average ($20.26). At the oppo- 
site and of foe spectrum are 
low-cost-' labour rates in the 


UK ($14.01), Italy ($15.29), 
and France ($18.53). On aver- 
age. hourly compensation in 
euro manufacturing was 32 
per cent .higher than in - the 
' US to 1995. By year-end 1997, 
this differential had been 
pared to just 12 per cent 
While that still leaves 
Europe ' as the industrial 
world's high-cost producer, 
there Is no mistaking the 
narrowing erf foe overall cost 
disadvantage for the region 
as a whole. The key Is 
whether this can continue. 

In an era of privatisation 
and corporate restructuring, 
the service sector Is increas- 
ingly serving the : role as a 
shock absorber to accommo- 
date the job-shedding that 
occurs to competitive trada- 
ble goods industries. With- 
out a dynamic -and competi- 
tive service sector, European 
restructuring could well -be 
for naught 

Hence the significance of 
Europe's second "big prob- 
lem: the role of Information 
technology. The region’s 
investments to such technol- 
ogies, widely viewed as the 
great hope for the white- 
collar productivity revolu- 
tion.- are clearly 'lagging. 
According to'the latest Euro- 
pean Information Technol- 
ogy Observatory (ElTO 96). 
western Europe earmarked 
just 126 per cent of zts gross 
domestic product to informa- 
tion 'technology hardware to 
1996, below Japan’s 2A1 per- 
cent and Short of the US’s 
4.08 per cent The ETTO date 
'mdicatethat w e s tern Europe 
had a mere 52 business per- 


sonal computers per 100 
white-collar workers to 1996. 
half the US endowment of 
103 per 100 white-collar 
workers. 

In short, Europe’s know- 
ledge-based white-collar 
functions are at a disadvan- 
tage when compared with 
the technology endowment 
of those to the US or Japan. 

- This is not something that 
Emu can do much about 
directly. Given the globalisa- 
tion of service industries and 
the heightened role that 
whiteoollar workers play to 
delivering efficiencies in 
tradeable goods, this short- 
coming could seriously hob- 
ble Europe’s performance In 
the years ahead. 

Over the abort term, shifts 
in competitive opportunities 
hinge on currency fluctua- 
tions. And that leads to one 
of foe biggest tactical chal- 
lenges for Europe. A back-of- 
the-envelope calculation sug- 
gests that it would require a 
2.7 D-Mark/dollar exchange 
rate to make US and German 
compensation balance (foe 

■ rate is currently 1.77). But it 
would take a much smaller 
depredation of the euro to 

1 achieve a flfmnar condition 
of wage parity for other 
countries in Europe. 

- That in a nutshell is 
another aspect of Europe’s 
dilemma - whether a single 
currency holds the answer 
for a Europe with disparate 
economic and competitive 
imperatives. 

A decade ago, the US was 
widely perceived as being to 
1 a state of permanent eco- 
nomic decline, while Ger- 
many and Japan were 
thnng ht to be pr&emine&t. 
■Now the world has broken 
out the champagne to cele- 
bration of America’s unpar- 
alleled competitive liege- 
mony. 

As that about-face should 
indicate, it does not take -all 
that lor® for the competitive 
tables to turn. But for the 

■ moment at least, though 
Emu is about to change foe 
rules of European financial 
markets, there is still good 
reason to believe Europe 

'feces a - tough uphill battle. 
Its leap of feith to- Emtt 
changes none of that 


The author Is chief economist 
and director of global eco- 
nomics at Morgan Stanley 
Dean Witter 
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Thailand’s hard 


year s 

A year ago. Thailand led the way 
into the east Asian financial and 
economic crisis. Will it also lead 
an the way out? The fourth letter 
of intent to the International 
Monetary Fund, released yester- 
day. suggests it may, since 
adjustment and restructuring 
have been remarkable. But 
strong recovery remains, as yet, 
a hope rather than a reality. 

For the Thai authorities, 
among the most pleasing rewards 
has been the stability of the baht, 
despite the Indonesian turmoil. 
That stability suggests recogni- 
tion, not just of their meticulous 
implementation of the IMF pro- 
gramme. but of the remarkable 
turnround in Thailand's current 
account. From a deficit of 8 per 
cent of gross domestic product in 
1996, it is forecast to move into a 
surplus of 7 per cent this year - a 
swing of 15 per cent of GDP. 

The domestic counterpart of 
this spectacular external adjust- 
ment has been a shift in private 
net saving from minus 11 per 
cent of GDP in 1996 to plus 9 per 
cent this year, itself largely 
caused by the collapse of private 
investment, from 32 to 16 per 
cent of GDP. Unfortunately, this 
development has inevitably 
meant a deep recession, with 
GDP now forerast to contract by 
between 4 and 5.5 per cent in 
1996. 

Tight control over infla tion and 
a strengthening exchange rate 
have permitted modest easing of 
monetary and fiscal policies. 
Short-term interest rates have 


labour 

fallen some 6 percentage points 
from their peak, though they 
remain around 7 per cent in real 
terms; the target far fiscal 

deficit tbte year f w been 

modestly increased, this time 
from 2 to 3 per cent of GDP; and 
the forecast growth of broad 
money has been raised from 5 to 
9 per cent, though even this is a 
modest contraction in real 
terms. 

Meanwhile, economic reform 
and restructuring are being vig- 
orously pursued, but these will 
be time-consuming. This is Hue 
of reform and ^capitalisation of 
the financial system and of the 
needed restructuring of debts 
owed by the non-bank private 
sector, since this depends not 
just on legal changes, now being 
put In place, but also on their 
effective implementation. 

Against this background, hopes 
for a swift recovery depend 
unavoidably on exports, with 
domestic consumption and 
investment following slowly 
b ehin d. Despite the frailty of the 
east Asian economies, notably 
Japan's, and the tight credit 
rationing afflicting many Thai 
exporters, export volume is fore- 
cast to expand 9 per cent this 
year, following 9 per cent in 1997. 
This is not bad. but needs to be 
better. While Thailand is pursu- 
ing the orthodox route to eco- 
nomic health with vigour and 
signs of success, a strong recov- 
ery, let alone a return to rapid 
and sustained growth, looks 
some way off. 


TV shoot-out 


The battle between the BU 
competition authorities and two 
media companies, Kirch and 
CLT-Ufa, over the future of digi- 
tal television in Germany is dose 
to an important climax. 

Like the traditional sheriff, 
Karel van Miert, the competition 
commissioner, boldly pronounced 
that he would stand firm against 
a joint venture which would 
carve up the emerging pay-TV 
market. He demanded conces- 
sions. 

The companies duly retreated a 
few steps - agreeing to sell a 25 
per cent stake in Kirch's set-top 
decoder subsidiary. BetaRe- 
search, to give competitors 
access to 25 per cent of Kirch's 
film rights, and to allow other 
cable companies to send out 
Premiere, the programme com- 
pany that they Jointly own. 

Mr van Miert told them to 
move along further. The compa- 
nies refused to budge. The stan- 
doff will be considered today by 
the European Commission, and 
as often happens in such dramas, 
the sheriff is for from sure that 
his own people are all right 
behind him. 

Some are arguing that an alli- 
ance between Kirch and CLT-Ufc, 
the Luxembourg company 40 per 
cent owned by Bertelsmann of 
Germany, is needed to stand up 
to the Intrusive power of Holly- 
wood. Others say that the high 
initial costs of a digital pay-TV 
network make some elements of 


monopoly Inevitable. 

There is something in the sec- 
ond argument, but the Commis- 
sion should not give way to it It 
should scrutinise the proposal at 
three levels: the market for pro- 
grammes including bought- in 
films and sports coverage; compe- 
tition with other methods of dis- 
tribution; and access to the set- 
top box which provides the elec- 
tronic gateway for digital ser- 
vices. 

The proposed venture would 
dominate all three. Companies 
may want an assured market to 
compensate them for the big 
expense of buying up pro- 
grammes. Even so, they must not 
be allowed a complete monopoly 
over all the best films. Equally 
Important, they must be open to 
competition from other means of 
distribution, in this case satellite 
broadcasting. To secure this, the 
Commission must insist that the 
set-top box uses a standard tech- 
nology truly open to competitors. 

Even when agreements for 
open access to digital technology 
are secured, they may need to be 
policed at a technical lewd. Nei- 
ther the EU nor most national 
governments have very effective 
arrangements for this yet - 
although Qftel in the UK has 
worked well, and might provide a 
model. Meanwhile Kirch and 
Bertelsmann should be required 
to make stronger commitments 
to openness and Mr van Miert 
should stick to his gun. 


Kabila’s failure 


One year after Laurent Kabila 
was catapaulted from obscurity 
to the presidency of Congo, he 
cuts a sorry eight. Hopes that he 
could preside over the recovery 
of a country rich in resources, 
but ruined by corruption, have 
been dashed. 

Authoritarian and incompe- 
tent, Mr Kabila has not only 
managed to nffawil the African 
governments who brought him to 
power. He has also angered the 
UN. discouraged foreign inves- 
tors, and alienated aid donors, as 
the troika of European Union 
ministers led by Britain's Tony 
Lloyd should make clear when 
they visit Kinshasa next week. 

No single issue has done as 
much damage to Mr Kabila's rep- 
utation as his refusal to co-oper- 
ate with the UN investigation 
into allegations of mass killings 
of Rwandan Hutu refugees dur- 
ing the war against former Presi- 
dent Mobutu Sese Seko. Until he 
compiles, the donors are right to 
withhold backing for the coun- 
try's $4.Sbn recovery programme. 

Mr Kabila also has to win the 

confidence of would-be investors 


should pull no punches in their 
criticism of Mr Kabila's perfor- 
mance, the donors' own response 
has fallen well short of what Con- 
go’s recovery urgently needs. 
Their pledges have been modest, 
and they have been reluctant to 
address the problem of the coun- 
try's $l5bn external debt, more 
than eight times the value of 
annual exports. The burden of 
servicing this debt is incompati- 
ble with any recovery. 

Although Congo is not eligible 
for gm'gring debt relief schemes, 
it should Cali into the category of 
disaster-hit countries which, as 
the G8 leadens who met in Bir- 
mingham acknowledged, need 
special treatment 

Congo qualifies not simply 
because it has been ravaged by 
war and corruption. Much of the 
debt dates from the cold war era, 
when loans were little more than 
rewards for Mobutu’s loyalty to 
the west The lending continued 
long after a senior IMF official in 
Kinshasa formally warned that 
much of the money was ending 


in the country's mining industry, 
which should be at the heart of 
Congo's economic revival. The 
absence of clear legislation, 
doubts about ministerial author- 
ity to grant licences, and the lack 
of an Independent judiciary to 
enforce contracts have discour- 
aged most companies. 

But while the EU ministers 


up in the dictator's pockets. 

Mr Kabila has for to go in car- 
rying out the political and eco- 
nomic reforms attached to debt 
relief. But if the visiting minis- 
ters are to have an impact, they 
should be offering a carrot as 
wen as waving a stick. Not only 
would aid be released by. Mr 
Kabila's compliance with the UN 
investigation. Debt relief would 
be on offer, too. . 



A last chance for Korea 


After the fall of Suharto, FT writers consider Asia’s new 
pressure points. Today, John Burton looks at South Korea 


K im Dae-jung promised 
a Big Bang of reforms 
when he became pres- 
ident of South Korea 
In the middle of the country’s 
worst economic crisis in two 
decades. Three months on, the 
bang is becoming a whimper. 

Last week h anks bailed out the 
10th largest chaebol (conglomer- 
ate} lest a collapse bring down 
the financial system. Govern- 
ment officials backed the rescue 
though they have promised to let 
the weakest companies go to the 
walL “There have been plenty of 
words," says one foreign 
observer, Daniel Harwood, of 
ABN Amro Asia, “but few 
deeds." 

Time is now running out. 
Today, a general strike has been 
called to protest against one of 
the more dramatic corporate 
derisions so for, that of Hyundai 
Motors to fire 18 per cent of its 
workers. Fearing that labour 
unrest could combine with bank 
timidity to produce more prob- 
lems, the sto<± market has Mien 
almost 20 per cent in four days. 

Officials accuse critics of impa- 
tience. “The real adjustment pro- 
cess is rally just be ginning " says 
Kang Bong-kyun, the senior pres- 
idential economic adviser. Few 
doubt the president's personal 
commitment to change. 

But he faces a phalanx of 
vested interests defending the 
status quo. And as a result, say 
critics, the government no longer 
as the resolve or the support it 
had in December. “The govern- 
ment seems to be pushing 
restructuring yet trying to avoid 
any pain stemming from it" says 
Lee Tae-yol of the Hyundai 
Research Institute. In short, 
Korea, which once copied Japan 
in dirigiste economic planning, 
may he repeating the mistakes of 
its bigger rival in failing to push 
through reforms. 

Things will get worse. Eco- 
nomic indicators released by the 
government last week showed 
the country's problems are more 
severe than was earlier thought 
Gross domestic product shrank 
by 3.8 per cent in the first quar- 
ter, the worst performance in 18 
years and even worse than had 
been expected. 

Industrial investment fell no 
less than 41 per cent and private 
consumption dropped 10 per cent 
Unemployment more than dou- 
bled to B.7 per cent in April from 
a year before and it is expected to 


reach 10 per cent by the year's 
end. 

The state-financed Korea 
Development Institute, the 
nation's top think-tank, recently 
warned that the recession could 
last three to five years if finan- 
cial and corporate restructuring 
proceeds slowly. It even said 
another currency crisis could 
erupt in spite of the S5&3bn bail- 
out arranged by the International 
Monetary Fund last December. 

The Seoul bourse, anticipating 
that worse is indeed to come, fell 
to a ll-year low yesterday. The 
currency, the won. has recovered 
to 1,400 to the dollar from its 
December low of nearly 2,000. Bui 
analysts expect it to dip again if 
Japan’s recession pushes down 
the yen. 

So what has actually been 
done? A great deal, officials say. 
Important macroeconomic 
reforms, they claim, have been 
put in place under pressure from 
the International Monetary Fund 
and the effects will soon be felt. 

Financial markets have been 
fully opened to foreign investors. 
The reforms include the abolition 
of a foreign shareholding limit .in., 
listed companies. This was 
approved on Monday. 

The government has started 
cleaning up the indebted finan- 
cial sector by suspending half the 
investment banks that specialise 
in short-term corporate lending. 
It will recapitalise troubled com- 
mercial banks, buy back bad 
loans and improve deposit protec- 
tion under a Won50,000bn (£22bn) 
programme that will place a 
large number of banks under 
state control Officials say they 
will farce mergers among near- 
bankrupt financial institutions 
and expect them to call in loans 
from “non-viable" businesses; 14 
of the 26 commercial banks, 
including the six largest, have 
not met the capital-adequacy 
ratios laid down by the bank for 
International Settlements. 

Laws have been passed that 
would force the chaebol to reduce 
their sprawling industrial 
empires at the end of 1999. The 
reforms require them to cut debt 
and abandon cross-subsidiary 
loan guarantees. Social benefits 
have been improved for workers 
losing their jobs in the process. 


Doubts remain about whether 
these changes can be imple- 
mented and sustained. “The real 
challenge is to implement these 
reforms on a microeconomic 
level," says Henry Morris of 
Industrial Research and Consult- 
ing, in Seoul. “Unfortunately, the 
unity that Korea initially bad in 
confronting the crisis last Decem- 
ber is crumbling and foultlines of 
opposition are emerging." 

Some of Korea's success may 
have lessened external pressures 
to change. After rescheduling its 
foreign debt with international 
banks, the country’s freely avail- 
able foreign currency reserves 
rose to S31.5bn in mid-May from a 
low of $6bn in December. The 
current account recorded a sur- 
plus of $12.3bn for the first four 
months of 1998 against a deficit 
of $8b7tm a year ago after a dras- 
tic cut in imports. Pressure from 
the IMF has eased somewhat 
since it has already disbursed 
S231bn. nearly half the promised 
money. 

But the bigger problem lies 
inside the country. It comes from 
the resistance to change of five 
groups: industrialists, workers, 
bankers, bureaucrats and opposi- 
tion politicians. 

• The chaebol. The family- 
owned conglomerates are trying 


The unity is 
crumbling and 
fauttJines of 
opposition are 
emerging’ 


to avoid having to shed busi- 
nesses to help pay debts that 
amount, on average, to five times 
equity. Kim Woo-chong, chair- 
man of the Daewoo group and 
head of the Federation of Korean 
Industries, says demands for cor- 
porate restructuring are a plot by 
western multinationals to gain a 
larger share of the Korean mar- 
ket by weakening local competi- 
tors. "The IMF has been standing 
behind the developed nations in 
demanding the abolition of the 
chaeboL ” 


Nonetheless, the top six chae- 
bol - Hyundai, Samsung, LG. 
Daewoo, SK and Ssangyong - 
have produced restructuring 
plans recently that call for selling 
$30bn in assets to foreign inves- 
tors. Analysts dismissed them as 
unrealistic because many of the 
assets are overvalued. 

• Trade nnions are resisting 
large job cuts as unemployment 
rises. The chaebol say that this is 
hampering restructuring. The 
unions reply that the chaebol's 
owners should shoulder part of 
the burden of reform by sacrific- 
ing their personal wealth to pay 
corporate debts. 

In these circumstances, the 
plan by Hyundai to sack almost a 
fifth of its 46,000 workforce In 
June could trigger a summer of 
discontent. Korea's biggest car- 
maker said the mass redundan- 
cies are necessary since operat- 
ing capacity has been halved by a 
slump in domestic sales. 

The militant Korean Confeder- 
ation of Trade Unions, which rep- 
resents Hyundai workers, has 
called a general strike for today. 
There are fears of renewed street 
violence after 22,000 workers and 
students fought with riot police 
in Seoul on May Day. 

Worried about a public back- 
lash over high unemployment, 
the government has urged com- 
panies to refrain from dismissing 
workers despite a new law mak- 
ing mass redundancies easier. 
This ambiguous stance has been 
criticised by the chaebol. “It 
would be better if the govern- 
ment focused on dealing with job- 
less people and producing new 
jobs rather than trying to pre- 
vent unemployment artificially," 
says Hyundai's Mr Lee. 

• Bankers are fearful that big 
corporate bankruptcies would 
wipe out their capital and lead to 
their closure. As a result, they 
have preferred to provide “emer- 
gency" loans to prop up insolvent 
chaebol instead of allowing them 
to collapse. 

“A great deal of the banks' new 
lending is focused an shoring up 
large borrowers, whose default 
on existing debt could endanger 
the banks," says Lee Hun-jai, 
head of the state finan cial super- 
visory commission. “Such prac- 
tices are inherently unstable. 


starve worthy small and medium- 
sized enterprises of credit and 
further erode the banks' portfolio 
and franchise value." 

As analysts point out, the 
bankers' desire to keep chaebol 
going on the grounds that they 
are too big to fail is like the argu- 
ments used by previous govern- 
ments to justify state interven- 
tion in the economy. 

• Some bureaucrats still sup- 
port those arguments. There are 
signs of growing division in the 
government between reformers 
and conservative technocrats. Mr 
Kim's party, the National Con- 
gress for New Politics, supports 
change. But many of the top eco- 
nomic posts are occupied by tech- 
nocrats. who represent a bureau- 
cracy keen to guard its turf. 
Their influence reflects support 
by the government's junior coali- 
tion partner, the United Liberal 
Democrats, whose leaders 
include the architects of Korea's 
state-guided capitalism. 

• The opposition is keen to 
encourage this split Hie former 
ruling Grand National party 
holds a slim parliamentary 
majority that it has used to 
weaken laws regulating the chae- 
bol. Hie GNP has dose ties to the 
bureaucracy and the chaebol, 
which have supported the party 
financially. _ 

Clearly, then, resistance to 
change is strong. For the 
moment it seems to have slowed 
down the reformist impetus. But 
President Kim might be delaying 
another round of reform until 
after local elections, due on June 
4. These will be the last national 
polls until parliamentary elec- 
tions in 2000. A decisive win by 
the government in them could 
persuade dissident MPs from the 
faction-ridden GNP to join the 
government and provide it with a 
parliamentary majority. 

If so. senior officials say that 
reform could accelerate once 
mare. The stakes are high. If the 
government does not get its man- 
date. or if it does but still foils to 
push through more painful mea- 
sures, Asia would have another 
epicentre of economic crisis to 
deal with, alongside Indonesia 
and possibly Japan. And that 
would further call into question 
anyone's ability to calm the 
region's turmoil. 

Later articles in this series will 
include China's banks and 
Japan 's recession. 


OBSERVER 


Kalff’s 

lever 

ABN Amro chairman Jan Kalff was 
In Brussels on Monday, tefling a 
bankers' bash how hard It was to 
find a partner In overbanked 
Belgium. The Belgian Bankers' 
Forum shindig was hosted by 
Generate de Banqus, whose chief 
executive, Ferdinand Chaffart, took 
the biggest frafnagas off to his 
headquarters for dinner afterwards. 

Glorious as the repast apparently 
was - the Dutchman describes 
Chaffart as a "Burgundian 
character* -.ft was not quite a 
case of Kalff liking the meal so 
much that he decided to buy the 
company. 

The two had been taflting on and 
off for some months, ahead of a 
bid for Gdndrale from Fortte which 
Chaffart found less palatable. But It 
was only after dessert that Kalff 
took hfm aside to say that ABN 
Amro would by dawn have made a 
S12-2bn counter-offer. 

"He was the happiest man 
there," says Kalff, convinced he 
has the management of Belgium’s 
oldest bank on side. Yesterday 
ABN.Amro even produced 
evidence that the two Institutions 
share a founder - King William f, 
who set up the legal predecessors 
to . each In the early 1820 s. 

Amid this baronial splendotr, 
spare a thought for Hans Bartefds, 
Utrecht-based co-chairman of the 

■Belgo-Duteh Fortis. He had to 
make do with an early morning 
phone caS from Kalff breaking the 


news that his bid had been 
topped. That must have been 
enough to curdle the porridge. 

What a shower 

Plummeting property prices in 
Hong Kong have been testing 
property developers' guile to 
destruction. Potential space-takers 
are getting used to being lobbied 
by enthusiastic representatives of 
rival developments. 

The latest wheeze from Cheung 
Kong, flagship company of 
Li-ka-shing's business empire and 
one of Hong Kong's biggest 
property companies, Is to team up 
with American Express so that 
tenants and buyers of some of the 
world's most expensive real estate 
can do so with the wave of their 
card. 

Needless to say, there are loyalty 
points that can be used to pay for 
agents' or conveyancing fees - or 
even the bathroom fittings. Unlikely 
to stop the market going down the 
plughole. 

Round the houses 

The struggle over Nemic- Lambda 
between Fljkihiro “can me Ricky" 
Madarame. its Japanese founder 
and chairman, and British 
engineering outfit Siebe looks set 
to be a bitter one, afl the way to 
the June 25 annual meeting - 
when Sebe is trying to oust 
Madarame and most of his feHow 
cfirectors. 

In the meantime. Observer can 
shad some tight on Madarame's 


unusual business philosophy, 
which he says is based on 
Buddhism. 

Instead of being hierarchical, 
Madarame claims that the 
organisation of the 
curiously-named Japanese 
electrical engineering group is 
“spherical so that any person at 
any time can be the central figure 
at the top". With 50.6 per cent of 
the shares, Siebe has its own view 
of where ft fits into the picture. 

Fresh fields 

Europe's farm ministers have spent 
most of the last couple of days 
discussing how to report progress 
on agricultural policy reform to 
next month's heads-of -government 
meeting in Cardiff. 

Little has been agreed, so there 
Isn't much to say. but instead of 
getting on with the real meat, the 
ministers had hours of fun 
wrangling over a communique. 

Even though it was anodyne to the 
point of meaninglessness, one 
early version alarmed the Germans 
so much that they insisted on a 
translation into their own language 
- so other countries followed suit 

The Finns eventually declared 
that they were perfectly happy with 
the English text - but that the 
Finnish version was unacceptable. 
Should go down a storm in the 
cowshed- 

Out of the frame 

The custom of having a picture of 
a/prasfctenfe in every bureaucrat's 


office wall has had a bit of a knock 
in Panama. Opponents of president 
Ernesto P6rez Ballad ares have 
come up with a long-ignored 1941 
law forbidding the presidential 
mugshot from public offices. 

Panama’s electoral tribunal - in 
what might be a compliment to the 
president's looks - has ruled that 
the photos could indeed hand 
Perez Balladares an unfair 
advantage at the polls. Pictures of 
B Toro, as the president is known 
on account of his size and shape, 
are being pushed into cupboards 
all over Panama, where they will 
have to stay Indefinitely, unless the 
law Is changed. 

If Perez Balladares wins the 
August referendum to allow him 
stand for a second term, then tops 
the polls next May, getting shot of 
that dusty 57-year-old law should 
be a breeze. 

Price sensitive 

Michel Bon may not match the 
pulling power of Janet Jackson or 
an Elton John. But the France 
Telecom chairman gave a polished 
display yesterday at the Palais 
Omnisports, where both superstars 
wfll be singing later this summer. 

But in front of anything up to 
4,000 shareholders at the 
company's first annual meeting 
since partial privatisation last 
autumn, Bon dd fluff his lines 
once, putting the issue price at 
FFr282 Instead of FFr182- Given 
the shares' giddy rise to FFr349 at 
last night's dosing, his audience 
was in a forgiving mood. 


100 years ago 

Blockade Of Cuba 
Madrid, 26th May. The 
“Heralda" publishes a telegram 
from Havana of yesterday's date 
stating that some of the 
American warships shelled Fort 
San Hilario. situated three miles 
from the port of Nuevitas. 

Others of the enemy’s ships 
reconnoitred the entrance to 
Cardenas Bay with the Intention 
of ascertaining whether any 
torpedoes had been laid and of 
eventually forcing an entrance. 
The inhabitants of Cardenas are 
fortifying the place strongly. The 
telegram adds that twelve 
American warships have made a 
demonstration off Cienfuegos. 
Key West, 26th May. A gunboat 
detached from the blockading 
squadron off Havana reports 
that everything is quiet 

50 years ago 

S. African Election 
Johannesburg, May 26. A record 
poll was prediced In to-day's 
South African General Election - 
a trial of strength between 
General Jan Smuts' United Party 
(Government) and Dr. Daniel 
Malan's Nationalists 
(Opposition). Observers believe 
that the larger the vote the 
better were the chances of 
General Smuts 1 followers, 
particularly on the Rand, the key 
area to the whole election. 




I 








THE LITCHFDELD 
GROUP 

OP COMPANIES 
MANUFACTURING 
WORLD WIPE 

NETHEh H£AGt DEMY, 
DEW JD TO. 01773*52311 


FINANCIAL 



PRINTERS 
FAX MACHINES 


Tel* 


rA 


WEDNESDAY MAY 27 1998 


THE L EX C OLUMN 

Dutch courage 


Rosneft auction closes 
with no bidder announ 



i,p. c*- 

' . 

> 

. 0 : V 


•- -.tffrrs 


The outbreak of an auction for a prime 
Belgian banking asset shows how the 
looming euro Is sparking a revolution in 
continental Europe's financial services 
sector. And. national pride aside, share- 
holders in Generate de Banque should be 
rubbing their hands with glee. ABN Amro 
is offering a generous three times book 
value. The offer is about 24 times this 
year’s earnings forecasts, begging the 
question of when ABN Amro mi ght expect 
to get a decent return. 

Its answer comes in the form of an 
impressive looking synergy claim of 
FI lbn fEcu 450m) by about 2002. Taxed 
and discounted to a present value, the 
amount is roughly halved but still equiva- 
lent to a 50 per cent earnings increase for 
Generate de Banque. On this basis. ABN 
can claim earnings enhancement in a few 
years' time, although achieving a return 
comfortably ahead of its cost of capital 
win take longer. Constrained In Its home 
market and witb pockets deep enough to 
finance its push for a leading position In 
euro-zone banking, it is right to take the 
long-term view. 

There is, however, a caveat over the 
synergies. ABN is claiming 50 per cent 
more than its Belgo-Dutch rival Fortis. 
although it has less overlap with the tar- 
get. It admits that only a third of the 
FI lbn will come limn cost-cutting. The 
rest relies on softer revenue synergies, 
such as selling more investment banking 
services to more corporate clients. Fortis' 
Ecu 300m savings are largely cost cuts. 
However, it, too, could claim considerable 
cross-selling potential, notably or insur- 
ance products. 

As it considers whether to raise its bid, 
its initial conservatism will be revised. 
With the gap between its bid and that of 
ABN narrowing to less than 10 per cent, it 
Is probably worth it raising its paper bid. 
It is also right to place a high strategic 
value on G6n£rale de Banque. 

Fortis' gain begs the question of 
whether Society Generate de Belgique 
looks at all foolish for agreeing to sell at a 
lower price? It does not It faced a tricky 
political job in prising away Generate de 
Banque's independence, a process which 
has helped fuel an SO per cent jump in the 
bank's shares since late last year. 

But it would have been too politically 
unpopular for its French parent, Suez 
Lyonnaise des Eaux, brashly to put its 
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key stake in the Belgian h»wv up for auc- 
tion. SGB's main concern must be that a 
hot contest could lead to Fortis - in which 
it has a stake - overpaying. 

Short of that, it should gain from the 
Fortis/Generale de Banque combination - 
or, if Fortis backs out, it can sell its stake 
to ABN. Suez has. in any case gained its 
main Belgian prize, a tighter hold an the 
utility Tract ebel by buying out the minor- 
ities in SGB. 

There may even be a carve-up option 
between ABN and Fortis, as the former 
may have to shed some Dutch business. 
This would leave Fortis with some conso- 
lation, although losing Gdnerale de 
Banque would be a blow for Its euro 
strategy. 

YenAdollar 

The only thing weaker than the yen 
seems to be the resolve to share it up. 
Rumours that US Treasury secretary Rob- 
ert Rubin Is prepared to live with rates of 
up to Y150 to the dollar, were enough to 
send the Japanese currency to a seven- 
year low of Y137. 

Although subsequently denied, the 
reports look close to the mark. While the 
US trade deficit is deteriorating, robust 
economic growth and low unemployment 
mean there is no pressure on the govern- 
ment to act The Treasury’s strong dollar 
policy, leading to a strong bond market 
and low interest rates, is politically popu- 
lar. By contrast. Mr Rubin wifi gain few 
votes by helping the yen. 

The Japanese authorities, meanwhile, 


can have little enthusiasm for a stronger 
currency given the stagnant economy. 
Tndaad, with the Bank of Japan consider- 
ing monetary easing, its main concern is 
probably to prevent a sudden free-fall and 
to engineer a slow and steady erosion 
instead. To do so, it will keep the threat of 
intervention dang lin g above the c u rrency 
markets. But the lack of any policy state- 
ment at the G8 summit in Birmingham j 

suggests there will be little concerted 
international action. 

F undamentally , a stronger yen needs a 
recovery in the Japanese' economy and 
that is unlikely until well into 1999. Mean- 
while, deregulation has made it easier for 
Japanese capital to flee abroad in search 
of higher yields. Yen weakness looks set 
to continue. 


So there may be Liffe after death after 
alL The simultaneous arrival of electronic 
trading and the euro constitute the sort of 
paradigm shift which could have unseated 
the London futures and options exchange 
from its position as Europe's premier 
derivatives trading operation. Certainly, 
its Frankfurt-based rival DTB has been 
making all the running recently while 
Liffe has been riven with power struggles 
and indecision. 

With luck, Liffe can now bake a more 
pro-active role. Its board is finally com- 
mitted to introducing an electronic trad- 
ing system and has accelerated the 
deployment to the first half of next year. 
This should be cheaper and more flexible 
than' traditional pit trading, which will 
run in tandem. 

Liffe's electronic platform win stm be a ! 
touch late for the euro. And there is, of 
course, a risk that it wifi not meet its 
accelerated ftoafiHna or that the system 
will be full of bugs. So Liffe has certainly 
not won the battle with the DTB yet. 

Moreover. T.iflfe has fudged the reform of 
its corporate structure. The decisions to 
turn it into a profit-making entity and 
open up electronic trading to rum-mem- 
bers are good. But the bnk between mem- 
bership and pit trading is staying, as is 
the convoluted shareholding struct ur e. If 
that is the compromise needed to gain 
agreement from floor traders to the other 
reforms, so be it But this half-way house 
should be revisited before long. 
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Europe today 

Scandinavia, north-west and 
western Europe will have showers, 
some heavy and thundery. 

Scattered, heavy showers will 
develop over the Iberian peninsula 
with a few Isolated thunder storms, 
but much of Portugal and southern 
Spam will stay dry. The 
Mediterranean will have plenty of 
sunshine and the east wffl be hot, 
but Isolated showers will affect 
parts of Italy and the Balkans. 
Thundery showers in the Black Sea 
area will spread across Russia, but 
much of eastern Europe wfll have 
sunny spells. y 

Five-day forecast 

Heavy rain and thundery showers 
over western Europe will spread 
eastwards across more central 
parts with the south-east 
becoming wet later. South-east, 
centra! and north-west Europe wBI 
stay showery into the weekend, 
but mast other areas wff turn dry 
with some sunshine. 
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By Cfcrysfia freebnd in Moscow 

The auction of Rosneft, the largest 
Russian ofl company, foiled yester- 
day because there were no 
bidders, according to Russian news 
agencies. 

Sergei Kiriyenfco, the Russian 
prime minister, said the government 
had received no bids for the 75 per 
cent on offer by the deadline yester- 
day afternoon, the agencies reported. 
He said the government would 
Announce terms for a second effort 
to privatise Rosneft on Saturday or 
Monday. 

At a press conference yesterday 
government ministers had refused to 
comment publicly on whether there 
had been any bidders. The govern- 
ment’s formal announcement of the 
results of the sale is expected on 
Friday. 

Failure of the Rosneft auction is 
politically embarrassing and finan- 
cially dangerous for the Russian gov- 
ernment, which had hoped that the 
Rosneft sale would be a model priva- 
tisation. 

It will also fhrther unsettle Rus- 
sia’s troubled financial markets. 


which bad been expecting the Ros- 
neft sell-off to provide billions of dol- 
lars for the country's cash-strapped 
treasury. 

“We’re still uncertain, but it looks 
as if nobody’s come to the pa rty," 
said Stephen O’Sullivan,' oil and gaa 
analyst at United Financial Group, a . 
Moscow investment bank: “It is bad 
for the government because they 
were expecting the revenue and this 
was quite an important week to have 
some money." 

Over the past few weeks the lead- 
ing corporate contenders for Rosneft 
have warned the government that 
its 52. Urn starting price for the 75 
pa- cent stake was too high, insist- 
ing that the falling price of oil and 
the turbulence in Russian capital 
markets meant that potential bid- 
ders were revising their approach to 
the auction. ; - 

But the Russian government was 
deaf to their -complaints, fagigfTng 
that it would stick to the announced 
price in an effort to maximise its 
revenues and assert its indepen- 
dence of big business. 

Gazprom, the Russian natural gas 
giant, had been the strongest con- 


tender for Rosneft Last year Gaz- 
prom formed a consortium with 
Royal Dutch/Shell and Lukoil, a Rus- 
sian oil company, and the group said 
it would consider a collective bid for 
.Rosneft - 

. Oneximbank, together with its 
strategic ally British Petroleum, had 
also been in the running for Rosneft 
Earlier, officials at Oneximbank had 
said it was too. expensive. 

As the government prepares for a 
second attempt at Rosneft privatisa- 
tion, Gazprom may still be tho most 
likely to come to the Kremlin's res- 
cue In any eleventh-hour deal to buy 
the majority stake. 

As Russia’s largest company, Gaz- 
prom has the deepest pockets. The 
government also has powerful politi- 
cal leverage over Gazprom, in which 
the state' still owns a 40 per cent 
stake. 

Russian Industrialists said last 
week that the government was try- 
ing to strong-arm Gazprom into bid- 
ding for Rosneft through a combina- 
tion of financial and political 
incentives, such as de facto tax 
breaks and promises to retain cur- 
rent management 


South Africa calls in Kroll to 
help combat organised crime 


By Victor MaBet in Johannesburg 
and Jimmy Bums hi London 

Organised crime and corruption in 
South Africa is such a problem that 
the government has called in pri- 
vate-sector consultants to help train 
its police and military intelligence 
agents. 

Kroll Associates, the international 
business investigation and risk man- 
agement agency, ttiia week la unch ed 
a year-long programme of seminars 
for the security forces about how to 
tackle the problem, which is worry' 
ing foreign gnya mmanb; and inves- 
tors in the country. 

"You've got somewhat disorgan- 
ised crime in South Africa that’s 
beginning to organise, and highly 
organised c rime coming in from the 
outside,'' says Tommy Helsby, chair- 
man of Kroll's London-based 
operations. South African police say 
there are more than 190 organised 
crime syndicates In the country. 

Johannesburg and other cities 
have become transshipment points 
for the international narcotics trade. 


with heroin and other drugs w>mfag 
from Asia nnri T-ntin America and 
going to' Europe and the US. 

Criminal gangs are also Involved 
to the car hijackings and armed rob- 
beries that have plagued the country 
■rinpA apartheid began to crumble. 

- Sydney Mufemadi, South Africa’s 
minister for safety and security, told 
the Financial Times yesterday that 
there was growing evidence of fa far , 
national oime syndicates operating 
in the country. Suspects from Brazil, 
Bulgaria, Nigeria and elsewhere had 
been arrestei he said. 

"Syndicates are Increasingly tar- 
geting Sooth Africa as a theatre for 
their operations and it is important 
for our people involved in the fight 
against crime to be trained in the 
most advanced techniques,” Mr 
Mufomadi said. 

■ Kroll has flown in some of its most 
senior managers to launch the semi- 
nars. Kroll says they ted ode Norb 
Garrett, who spent 30 years with the 
US Central Intelligence Agency and 
now heads Kroll’s Europe, Middle 
East and Africa division: Steve -Vick- 


ers, head of the Asian region, who 
was in charge of criminal intelli- 
gence for the Hong Kong police; and 
Tom Cash, Kroll's South American 
chief, who headed the US Drug 
Enforcement Administration's 
operations in Miami. 

Kroll will train members of the 
South African police, the National 
Intelligence Agency (responsible for 
domestic security), the South Afri- 
can Secret Service (which gathers 
foreign intelligence), and the prose- 
cution services. It is working with 
the NIA's own training academy on 
the programme. 

One problem is that previous 
white minority governments allowed 
a c riminal culture to develop within 
South Africa's own security forces in 
the battle to evade economic sanc- 
tions, generate additional, secret 
income, and defeat the African 
National Congress guerrilla move- 
ment, which is now in power. They 
also allowed the formation of gangs, 
especially in the Cape Town area, if 
they were seen to be hostile to the 
ANC and its supporters. 
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WHAT MAKES THE CURRENT 
ACCOUNT MORTGAGE SO 
SPECIAL? 

This mortgage is designed to 
save you a huge amount of 
money -as much as half the 
amount of interest that you 
would normally expect to pay. 
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HOW THIS MORTGAGE COULD SAVE YOU 
£30,000 ON A £50,000 LOAN 
Most mortgages are inflexible and tie you into a 25 
year term. This can mean you pay a staggering 
amount of interest For example, a typical £50,000 
mortgage at say, 8.24% t&60% APR ) would end up 
costing a total of £68,260 in interest 

The Current Account Mortgage allows you to 
make extra mortgage payments - of any amount - 
whenever it suits. If you were to pay an extra £100 
a month on a £50,000 mortgage you could own 
your home outright within 15 years, saving yourself 
£33,129 in interest charges, because unlike many 
mortgage lenders we calculate interest on a daily 
rather than annual basis. 

FROM A NANS YOU CAN TRUST 

The Current Account Mortgage is supplied by 
Mortgage Trust the UK (ending subsidiary of First 
National Building Society, one of the largest and oldest 
established building societies in the United Kingdom 
and Ireland, with assets in excess of £4 billion. 

7b ftid out what huge savings yon can make with 
The Current Accoant Mortgage, please call for a 
free ntastratfon and I nf or ma tion pack on 


0800 550 551 

Lines arc open S.OOjm - S.OOpm weekdays 
9.00am - 1.00pm weekends 
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5k WiBfam Atkhs House, Asitiey Avenue, 
Epsom, Surrey KT18 BAS 

YOUR HOME IS AT RISK IF YOU DO NOT 
KEEP UP RBWMENT5 ON A MORTGAGE OR 
. ' OTHBt LOAN SECURED ON fL . 
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Coca-Cola plans to create 
global network of bottlers 

The Coca-Cola Company of Atlanta is building a 
worldwide network of anchor bottlers to ensure its 
soft drink products are within “an arm's length of 
desire”, its latest move is the planned flotation in 
London of Coca-Cola Beverages. Covering 13 
countries In central and eastern Europe, it is set to 
prove partfeuiarty Interesting to Investors. Page 24 

Budapest stocks recover ground 

Calm returned to the 

Hungary Budapest stock market 

Bmktdsx as the Bux Index rallied 

gooo_ ■ 1.8 per cent to 7,408 


Liffe speeds up electronic trade plans 


By Edward Luce n London 


Hungary Budapest stock market 

PH. 1^ as the Bux Index rallied 

. . 1.8 per cent to 7,408 

jiM after Monday's 8.7 per 

85W F* W cent tumble. Investors 

| > Jr I were influenced by news 

ax»J — AL that Fldesz, the centre- 

; UJ *| right party that won 

7830 Hf 1 most seats In the gen- 

_ innn * * era] election, is to offer 

7000 J» igaa — W' the finance minster’s 

post to Zslgmond Jarai. 
Budapest stock exchange chairman and chief 
executive of ABN Amro (Magyar) Bank. Page 38 

Czech telecoms group raises $134m 

Ceske Radrokomunikace. the telecommunications, 
radio and television company, became the first 
Czech group to raise capital through a SI 34m 
public International equity offering. Page 28 

Dollar revives on D-Mark weakness 

The US dollar strengthened against the 0-Mark 
during trading on foreign exchanges following cur- 
rency turmoil in eastern Europe. The dollar also 
continued to rise against the yen. Page 27 

Reuters ready for second US assault 

Reuters, the UK information group, plans to break 
into the US equities market four years after its first 
attempt. But the task looks tougher than ever 
because, with fierce competition over price, a war 
over market share has broken out. Page 19 

Taiwan’s oil refineiy hit by scandal 

Corruption scandals and accidents at Taiwan's 
Chinese Petroleum Corp have cast a cloud over 
the state oil refining monopoly before its planned 
S7.5bn privatisation. CPC must now overhaul its 
public image to attract investors. Page 18 

Fruit growers aim for co-operation 

Adverse effects from the El Nlrio weather phenom- 
enon and collapsing Asian currencies have 
prompted a mood of co-operation at the first inter- 
governmental meeting of tropical fruit-producing 
and consuming nations rn Thailand. Page 28 

Seoul stocks fall ahead of strike 

Swept by what brokers described as panic selling. 
Seoul stocks fell tor the fourth day running. Yen 
weakness and plans for a two-day strike at Hyun- 
dai Motor sparked the latest round of selling. It 
extends to almost 20 per cent the decline on the 
benchmark index sines last Thuraday. Page 38 


COMPANIES IN THIS ISSUE 


The Loudon International 
Financial Futures and Options 
Exchange brought forward the 
planned Introduction of elec- 
tronic trading by six months 
yesterday as part of a much- 
awaited reform blueprint sent 
to members. 

Hie move ends speculation 
that Liffe would buy an exist- 
ing electronic system enabling 
it to start screen-based trading 
immediately. It means its elec- 
tronic platform will be avail- 
able by June 1999 instead of 
December 1999 as planned. 

The exchange, which will 
also convert from a member- 
dominated structure to a 
shareholder-driven system 

Jakarta’s 
plans to 
reform oil 
monopoly 
welcomed 

By Gwen Rotrason in Jakarta 

A move by the new Indonesian 
government of Yusuf Habibie 
to overbad the state off com- 
pany Pertamlna and review its 
exclusive oil-and-gas-related 
marketing arrangements was 
welcomed yesterday by foreign 
companies. 

Kuntoro Mangkusubroto, 
minister of mines and energy, 
said the review would improve 
competition, efficiency and 
transparency in Indonesia’s oil 
trading business. 

Oil traders said it could pro- 
vide access to Indonesia's rela- 
tively closed business erf distri- 
bution of oil products to a 
population of 200m. as well as 
related shipping and trading 
opportunities. 

Lucio Noto, chairman of 
Mobil Corp of the US, said dur- 
ing a visit to Singapore that if 
Indonesia could create “a level 
playing field" Mobil would 
consider distribution there. “If 
the right kind of refinery 
capacity became available at 
the right price, I would not 
close my eyes to it" 

Some industry analysts 
expressed reservations about 
whether Pertamlna had the 
experience to operate on its 
own. For nearly two decades, 
the company has relied for its 
oil and gas trading operations 
on affiliated companies linked 
to fa mil y and friends erf former 
president Suharto, who 
stepped down last week. 

Perta Oil Marketing, based 
in Singapore, is partly owned 
by Mr Suharto's youngest son, 
Hutomo “Tommy" Mandala 
Putra, and Mohamad Hasan, a 
former cabinet m em b er. 

Permindo Oil Trading, based 
in Hong Kong, is majority- 
owned by Mr Suharto’s second 
son. Bam Bang Trihatmodjo. 
and associates. 

The two companies trade 
special allocations of Indone- 
sian crude oil and other petro- 
leum products and are Pertain- 
ina’s exclusive agents for 
importing gas oil and jet fuel. 

In addition, the two sons 
hold lucrative long-term con- 
tracts with Pertamlna for tank- 
ers to transport gas to other 
Asian countries. 

While Indonesia is a net oil- 
exporting country, it imports 
15-20 per cent of its ann u al 
average consumption of 52m 
kilolitres of fuel including an 
estimated 200,000 barrels per 
day of crude to feed its refiner- 
ies and 130.000b/d of gas oil 
and 42,000b/d of fuel oil. 

The two Suharto-controlled 
affiliates reportedly receive 
commissions of up to 35 cents 
US per barrel from Pertamlna 
for all imports in a business 
estimated to earn up to $20Qm 
a month. 

Two other Pertamlna affili- 
ates, Pacific Petroleum Trad- 
ing, based in Japan, and Indo- 
nesian Petroleum, in Korea, 

, hold some direct purchase 1 con- 
tracts outside tiie exclusive 
arrangements. 

Under the government's plan 
to reform the state monopoly, 
Pertamina would establish its 
own trading division to handle 
crude oil and fuel imports, and 
expand its fledgling marketing 
operation. While It was not 
expected to sever links’ with 
the Suharto-controlled affili- 
ates. it planned to open up 
these areas to competition. 

“We are in the spirit of 
reform; there are many things 
in Pertamina to be reviewed, 
including its operations."- said 
Mr Mangkusubroto. “We will 
revoke . inefficiency. - We want 
feir business.” 
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Futures exchange sends reform blueprint to members 


under the proposals, will sub- 
mit the blueprint to a vote of 
its 215 members on June 9. 

The reforms are the most 
sweeping in Liffe’s 16-year 
existence. They respond to the 
competitive challenge 
mounted by Deutsche Termin- 
bOrse, Liffe’s Frankfort-based 
rival, over the past 12 months. 
“We want to modernise the 
exchange and to regain the 
strategic initiative in the 
de ri va tiv es market." said Dan- 
iel Hodson, chief executive of 
Uffe yesterday. 

As part of yesterday's pack- 
age Liffe is almost certain to 
abandon plans to develop a 


large floor trading site at 
Spitalfields in east London. 
The undeveloped site, which 
Liffe can sell back to the City 
of London Corporation any 
time before 2001, is likely to be 
purchased by a third party, 
said Mr Hodson. 

But Liffe, which has 11 sepa- 
rate office sites in the City, 
would retain the option to rent 
a section of the development 
should it need to have its 
premises in one building. In 
practice, however, senior offi- 
cials at the exchange believe 
the move from “open outcry" 
to electronic trading trill be 
quite rapid once the market is 


given the choice next year. 
This would remove the need 
for a larger trading floor in 
Spitalfields. 

Under the blueprint. Liffe 
wiD convert to a normal profit- 
seeking organisation which 
pays dividends to its share- 
holders. Shareholders will no 
longer be required to be mem- 
bers, although traders on the 
open outcry system will still 
be required to be members. 
The board has no plan*; for an 
initial public offering in the 
near future. 

T .parting market participants 
yesterday responded mostly 
positively to the proposals. 


which have come after several 
weeks of negotiation between 
board members. 

“Liffe is taking positive steps 
to modernise itself," said one 
banker. “The decision to open 
up share ownership to outsid- 
ers is positive and will give 
locals [Door traders who specu- 
late with their own capital] a 
nice windfall if they want to 
sell." 

Some bankers criticised Liffe 
for failing to go further than 
yesterday’s proposals. Partici- 
pants were disappointed that 
Liffe was unable to introduce 
its electronic platform in 
advance of European monetary 
union. 
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VW vows to roll over any BMW 
roadblocks to R-R Motors deal 


By Haig Sfenooian in Wotfstmrg 

Ferdinand PiSch, chairman of 
Volkswagen, is determined his 
group can overcome any obsta- 
cles to the porchase of 
Rolls-Royce Motor Cars raised 
by rival bidder BMW. 

Mr Pi&ch said that if share- 
holders of Rolls' parent com- 
pany Vickers choose to sell the 
luxury carmaker to VW next 
week, his group will be ready 
to replace the BMW engines 
used in new Rolls-Royce 
saloons with its own engines 
“from July 1 next year". 

“From then we will be able 
to replace some famous 
engines with some even better 
ones of our own. We have 
alternatives for all these in 
hand." he said. 

BMW. which has bid £34Qm 
($S55m) for Rolls-Royce Motors 
against VW's £430m. appar- 
ently has threatened to exer- 
cise its right to halt supplies of 
its eight and 12-cylinder 
engines with a year’s notice. 

Id an interview with the FT, 
however, Mr Pifich said that 
re-engineering the Rolls-Royce 
Silver Seraph and Bentley 
Araage saloons to take VW 
engines “would not be too dif- 
ficult to do”. Nor did he 
believe sales of the new mod- 
els would be affected by the 
engine change - VW’s alterna- 
tive engines would simply 
have to be “a bit better than 
what Is in today’s cars". 

He said the change of 
engines could boost sales as 
the motors would be bnilt by 
Cosworth, the specialist racing 
engine subsidiary of Vickers. 
Mr Pifich said British buyers, 
who make up the bulk of 
Rolls-Royce Motors customers, 
would prefer cars with British- 
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Classic lines Rote-Royce prot o type s In the compa n y's new assembly hail at its Crewe plant in the UK 


built engines rather than those 
with BMW power plants. 

“As we did with Seat and 
Skoda ((VW’s Spanish and 
Czech subsidiaries)), so 
Rolls-Royce must be British. 
That is what the customer 
expects." he saicL 

If Vickers also sold Cosworth 
to VW, Mr PiSch said it would 
be expanded to build engines 
and do foundry work for the 
German group's executive car 
subsidiary, Audi, which is fac- 
ing production bottlenecks. He 
said VW could also use Cos- 
worth to develop high-perfor- 
mance versions of engines 
used by VW’s other brands. 

Cosworth engines already 
power some sporty Ford mod- 
els, as well as some 


Rolls-Royce vehicles, and its 
customers, notably Ford, could 
oppose its sale to a competitor. 
This has led some analysts to 
suggest that VW might come 
to an agreement allowing Ford 
to maintain its association 
with Vickers for performance 
engines. 

Mr Pifich said he was confi- 
dent VW would reach agree- 
ment with Rolls-Royce pic, the 
aero e n gin e maker which owns 
the right to the Rolls-Royce 
Motors brand name. 

“I’m convinced Rolls-Royce 
pic wouldn’t let this shop close 
down," he said. Moreover, he 
argued that continuation of 
the Rolls-Royce brand on lux- 
ury cars was “probably more 
important for the image of the 


aero-eDgine maker than vice 
versa". 

He said he had been 
impressed with the modernisa- 
tion of the luxury carmaker's 
Crewe factory, which he had 
first visited eight years ago. 
“We wouldn't have offered to 
buy it if we didn't think it was 
any good." he said. 

He also said be had enjoyed 
driving the new Silver Seraph 
and Arnage. particularly the 
sportier Bentley modeL 

Buying Rolls-Royce Motors, 
he said, would allow VW to 
make a range of cars for 
almost every taste and pocket, 
from a small car capable of 
travelling 100km on a litre of 
petrol to luxury vehicles cost- 
ing DMlm ($570,000) or more. 


Usinor to 
pay $625m 
for stakes 
in Brazilian 
steelmakers 

By Jonathan Wheatley fn 
S5o Paulo 

Usinor. the French steel group, 
is to buy stakes in two Brazil- 
ian steelmakers in the first sig- 
nificant foreign entry to Bra- 
zil's steel industry since its 
privatisation in the early 
1990s. 

It is expected to lead to fur- 
ther restructuring of the 
industry, which many observ- 
ers say has suffered from com- 
plex cross -ownership and a 
lack of global players. 

Usinor is to pay R$720m 
($525 mi for a 30 per cent stake 
in Acesita. a maker of special- 
ity steels and. indirectly, a 16 
per cent stake in CST, a small 
producer of steel slabs with big 
growth potential. Usinor raised 
an earlier bid of R$824m in 
response to a rival proposal by 
CSN. Brazil’s biggest steel 
group, in conjunction with 
Thyssen Krupp of Germany. 

Mario Van Erven of Fonte 
Cindam, a Rio de Janeiro 
investment bank which 
advised Usinor on the pur- 
I chase, said the deal would lead 
to increased competition for 
higher value-added steel prod- 
ucts in Brazil and overseas. 

“There will inevitably be 
competition with CSN and Usi- 
minas [Brazil's second biggest 
steel group!" be said. “Acesita 
and CST will also use Usinor's 
global network to reach new 
export customers." 

At present, CST makes only 
steel slabs, an intermediary 
product sold to other steel 
makers. It has plans to 
increase annual production 
from 3m to 4.5m tonnes from 
the second half of this year. It 
also plans to invest in a hot 
rolling mill to make higher 
value-added products from 
2000. Mr Van Erven said CSTs 
target would be to sell lm 
tonnes of hot milled products 
on the domestic market and 
lm tons abroad. 

He said the emergence of a 
third significant force in the 
Brazilian industry would lead 
to further deals: “This is the 
first step in restructuring the 
widespread cross share hold- 
ings in the industry." 

Analysts say investment in 
the industry has been held up 
by its ownership structure, 
under which the two biggest 
groups, together with iron ore 
giant Companhia Vale do Rio 
Doce (CVRD i and big pension 
funds, hold minority stakes in 
almost ail companies. 


Decaux may bid 
again for More 


By Andrew Edgecflffe-Johnstw 
in London 

Decaux, the French bus shelter 
and billboard group, said yes- 
terday that it may try to top a 
£475m ($T93m) offer from US 
media group Clear Channel for 
More Cfroup if it is allowed to 
return to the bidding competi- 
tion. 

Decaux, whose £11.10 per 
share offer for the UK outdoor 
advertising company was 
referred to the UK Monopolies 
and Mergers Commission last 
Thursday, said it would bid 
gis 9h in cash - or ES99m - if 
cleared. The indicative offer is 
subject to the unusual proviso 
that the FTSE All-Share Index 
must not fell by more than 10 
per cent by the time the MMC 
delivers its verdict 

Shares in More Group rose 
16p to £U-S8Vi - compared to 
Clear Channel’s £1110 revised 
bid. Analysts said More's direc- 
tors were unlikely to withdraw 
their recommendation from 
the US group, which has a 17 
per cent stake in More. 

Roger Parry, More’s chief 
executive, invited Jean- 
Frapcois Decaux, Decaux’s 
chairman, “to explain why he 
ihHiirg in six months time he 
will he able to do this". More’s 
board is expected to meet 
Decaux on Thursday. 

Mr Parry said the board 
remained committed to getting 
“the highest possible real 
offer" for shareholders. Mr 
Decaux said, however, “they 
have always preferred the 

American bid”. 

He added: “I think More 
Group has a lot of responsibil- 
ity for the fact our bid got 
referred.” He said he was dis- 
gusted to hear that More 
employees celebrated news of 
the reference with champagne. 


Clear Channel said that its 
offer represented certainty, 
whereas it might be Christmas 
before shareholders received 
the cash from a second Decaux 
bid. Mr Decaux said he 
believed the bid could be com- 
pleted by October. 

Clear Channel claimed that 
It would be difficult for the 
MMC to contradict the state- 
ment from Nigel Griffiths, the 
UK’s competition and con- 
sumer affairs minister, that 
the local authority street furni- 
ture market “can be regarded 
as a separate market", within 
outdoor advertising and that a 
Decaux bid would create com- 
petition concerns. 

Decaux is thought to have 
received unofficial guidance 
before it made its bid that the 
Office of Fair Trading would 
find no competition concerns. 

Mr Decaux said only that he 
was confident that the MMC 
would allow it to re-bid, and 
that Decaux had banking facil- 
ities to do so. “We're not dead 
yet," he added. 

Mr Decaux added that the 
Local Government Association 
had not written to the OFT 
about the bid because only 10 
per cent of its members had 
voiced any opinion about iL 

Jean-Claude Decaux, Mr 
Decaux’s father and the 100 
per cent owner of the com- 
pany, said two weeks ago that 
he had to be persuaded by his 
son to make the original bid. 
His son said yesterday: “It was 
not too difficult to convince 
my father this weekend." His 
father would not have commit- 
ted the company to the bid if 
he were not “totally on board". 

Charles Smith of BT 
A! ex -Brown, bankers to Clear 
Channel, said that Decaux's 
tentative offer was “flaky" and 
“just a spoiling tactic". 
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CARS 'BREAKTHROUGH' CLAIMED AS JAPANESE GROUP PREDICTS FIRST PROFIT SINCE 1994 


Mazda sees ‘challenging’ markets 


B* Paid Abrahams 
to Tokyo 


Mazda, the Japanese 
automotive group, yesterday 
forecast no sales growth in 
any of the world's big mar- 
kets this year. 

'This is going to be a very 
challenging market for 
Mazda and all automotive 
manufacturers,” said Gary 
Hexter, senior managing 
director of Mazda, In which 
Ford of the US holds a 33 per 
cent stake. 

He expected the Japanese 
car market would contract 
further tills year, after a 19 


per cent fall last year. How- 
ever, Mazda lifted its market 
share last year from 4J3 per 
cent to 5.1 per cent - the 
first increase in six years - 
and Mr Hexter predicted it 
would reach 5.7 per cent this 
year. 

He forecast Mazda would 
achieve a consolidated net 
profit of YSQbu <*Z19m) this 
year, the first profit since 
1994 and the best result since 
1985. 

“Four years ago, this com* 
pany was haemorrhaging 
cash and structurally unsta- 
ble. Hils is a breakthrough," 
he said. Return on equity 


would be 8 per cent this year 
and the board intended to 
propose a full-year dividend 
of Y4, the first in six years. 

In the year ending March 
31, consolidated net losses 
fen 61 per cent to Y6.8bn. 
Sales rose 7JB per cent to 
Y2.MUm. 

The company would con- 
tinue to attack debt vigor- 
ously, said Mr Hexter. Debt 
had fallen from Y398bn to 

Y394bn and would decline to 
Y324bn this year. 

The reduction in net losses 
was partly the result of a fall 
in restructuring charges at 
affiliated companies. 


A further contribution 
came from a sharp reduction 
in losses at non-consohdated 
affiliates and subsidiaries, 
dropping from Yl7.9bn to 
Y6.5bn. 

Mr Hexter said this was 
because Mazda Motor of 
America had been consoli- 
dated in the figures far the 
first time. 

Losses at the North Ameri- 
can operations narrowed 

from Yl9j8bn to YiObn and 
Mr Hexter predicted a profit 
of YiObn in the current year. 

About S40m of costs had 
been taken out of the North 
American businesses alone. 


Mazda expected to be prof- 
itable in Japan, Europe and 
the US this year. Net profits 
in Japan, up from Y7.5bn to 
Yi2.3bn last year, would 
reach Y30bn this year. 

In Europe net losses last 
year widened from YL7bn to 
Y3.1bn, partly because of .the 
strength of the yen, but the 
region should achieve a 
profit of YfiOOm this year, 
said Mr Hexter. 

There were some signs 
that Asia was stabilising, 
especially countries where 
Mazda was strong, such as 
Thailand, the Philippines 
and Taiwan, he said. 


Scandal casts 
cloud over CPC 

Concern about oil giant’s post-privatisation 
future is mounting, writes Laura Tyson 


C orruption scandals and 
a string of accidents at 
Taiwan's Chinese Petro- 
leum Corp have cast a cloud 
over the giant state oil refin- 
ing monopoly ahead of Its 
planned 57.51m privatisation. 

According to Roy Chiu, 
vice-president, the troubled 
company can begin selling 
shares and list on the stock 
exchange in April 1999 at the 
earnest. The privatisation is 
to be carried out in three 
phases and completed in 
2000. 

But CPC will have to over- 
haul its management struc- 
ture and public image if it is 
to attract investors, follow- 
ing revelations of high-level 
corruption in recent weeks 
and several fatal explosions 
in the past year. 

"There are serious con- 
cerns about CPC’s manage- 
ment and safety,” says Scott 
Weaver, petrochemicals ana- 
lyst at ING Barings. They 
will need to build up same 
credibility before- launching 
overseas issues. " 

There are also questions 
as to whether the lumbering 
CPC will be able to compete 
effectively once its monopoly 
is dismantled^. .? ■ 


For example. Formosa 
Plastics, a petrochemicals 
concern and Taiwan's big- 
gest private industrial 
group, will soon enter the oil 
refining and petrol distribu- 
tion sectors long controlled 
by CPC. 

Mr Chiu is confident, how- 
ever, that privatisation will 
benefit the 50-year-old com- 
pany. “CPC has been run as 
a vehicle for government 
policy, and we faced many 
restrictions, " he says. “But 
soon we will be able to spin 
off unprofitable businesses 
and enter new and profitable 
areas.” 

Foreign investors will be 
permitted to buy up to 15 per 
cent of the company’s shares 
in the second tranche, which 
may tain* the form of Global 
Depositary Receipts. 

The remaining tranches - 
amounting to 3545 per cent 
of the company - will be ear- 
marked for Taiwanese inves- 
tors and employees. 

The company is also seek- 
ing strategic investors and 
has been in contact with 
Middle Eastern oil compa- 
nies about the possibility of 
alliances. 

Once privatised, CPC 



plans to become a fully inte- 
grated petrochemical con- 
cern and to diversify into 
areas as disparate as tele- 
communications, power gen- 
eration, property develop- 
ment, shipping and inland 
transportation. 


Ti 


'he company is also 
looking for partners to 
help launch telecoms 
and electronic media ven- 
tures. CPC alms to use idle 


McKinsey, the manage- 
ment consultancy, has pre- 
pared a report on the compa- 
ny's restructuring, while 
Andersen Consulting has 
been retained to study its 
information systems. 

To prepare for privatisa- 
tion. CPC plans to cut its 
20,000 workforce by one- 
quarter through early retire- 
ment incentive programmes. 

-After privatisation, CPC. 


complex in central Taiwan. 

The liberalisation of 
Taiwan's energy sector 
began several years ago. 
From January 1999, private 
companies will be permitted 
to import fuel ofi, liquefied 
propane gas and jet fuel. On 
July l 2000, the market will 
be completely deregulated 
and private companies will 
be allowed to import freely 
all petrochemical products. 

Once. Formosa's new focflir 


. ym expand from Its. existing . _____ 

lines. in its fibre-optic cable .upstream oil refining and- -t^es^start production, there 
network across the island to naphtha cratiknus.- operations' vilh.be an excess , of .petrol 
move into businesses such into 'downstream businesses, produced in Taiwan, so some. 

both producing new prod- will ihave to be exported to 
nets and forging alliances v other Asian countries. Diesel 
with : downstream petro- fuel is already in oversqppty. 
chemical companies. 

■ _?We want to become a 
fully integrated petrochemi- 
cal company," says Mr Chiu, 
who admits CPC is worried 
about competition from For- 
mosa Plastics, which is now 
building a giant petrocheml- 


as cable television and the 
internet. 

At the moment, the com- 
pany is ‘‘reengineering’' Its 
information systems, deci- 
sion-making processes and 
organisational structure in 
preparation for privatisation. 
It is also preparing to estab- 
lish several new lines of 
business immediately follow- 


ing privatisation. 


_^ai- and na p h th a cracking 


CPC will use Its ft- oil 
tankers and 700 trucks to 
launch shipping and truck- 
ing companies. •• In . : the 
southern part af Kaohsiang; 
the company plans to con- 
vert a 50-hectare plot it owns 
into a shopping,- e ^ t g fe fli iu . 
ment and hotel 


Japanese 

metals 

producer 

declines 


By Bdhan Hatton 

n Tokyo 


Mitsubishi Materials, the 
non-ferrous, metal and 
ceramics producer, yester- 
day reported a decline in 
consolidated earning s for the 
last financial year. 

Pre-tax profits dropped 
30.5 per cent to Y23J92bn 
(5174m). while net profits foil 
31.7 per cent to Y10.07bn. 
However, sales crept up 
from Yl.lSObn to YUOOhn. 

Consolidated sales for the 
current year are expected to 
hold steady at YL200bn, 
while pre-tax profits should 
grow 4J3 per cent to Y25bn, 
but net profits will be virtu- 
ally flat at YlObn. 

The results may be 
affected by difficult condi- 
tions in Atria , where Mitsubi- 
shi Materials has operations 
including a copper smelter 
under construction in Indon- 
esia. 

Mitsubishi Materials ear- 
lier this month announced 
plans to change company 
rules to allow a possible buy- 
back of up to 18J3 per cent of 
Its shares. 

• Mitsubishi and Mitsui, 
japan's two largest trading 
companies, ; yesterday 
released causcdidated results 
in line with US accounting 
standards, after releasing 
parent-company results last 
week. 

Mitsubishi said profits 

from rntamaH r mal * tranaar . 

lions, and from consolidated 
operations at home and over- 
seas, offset lower earnings 
from the parent company. 

However, it remained cau- 
tious about the current year, 

wiring mTw ffsft'.i WMWHfgB hi 

Japan and Asia. . It . predicted 


almost flat sales' and profits 
for the year to ehd-Mfcrch 
1999.: 

For the yBar just ended, 
revenues', rose slightly to 
Yi5,'83dbn^:ibut- operating 
profits fell 25 per cent to 
ysLOSbn, owing to higher 
costs. Pre-fox profits , also 
declined, by 343 pa- cent to 
Y63-24bn, hut', net profits 
improved j^per cent -to 



This announcement appeals as a matter of record only. 


Ptas 43,100,000,000 

• i - < 
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Mercapital Spanish Private Equity Fund 

together with a parallel vehicle . . ; ^ "• 

_ ' ‘i a* 

Mercapital Sodedad de Capital Inversion NV 

• . ■ . v-v 'U-t&T' 

will make privately negotiated equity 
and equity-related investments in Spanish companies; . . 


Sponsored by 

■ JM MERCAPTTAEL, 

SERVICIOS FiNANCI ERGS 
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By Justfe Maned fat Mania - 

Philippine National Bank; 
one ofthe country's largest 
c omme rcial banks, yesterday 
announced plans to raise up 
to $2S0m through a convert- 
ible bond issue : and said it 
tapped to be folly privatised-, 
within the year. 

Peter Favila, PNB presi- 
dent, said at the annual 
shareholders meeting that, 
he had urged. President Fidel' 
Ramos to dispose of the gov- 
ernment’s 45 per cent stake 
to enable the ca&bsttapped 
bank to raise capital. “We 
hope to see.it [privatisation] 
in place tins' year, ” he said. 

Edgardo Espirftu, who is 
set to become finance secre- 
tary when Joseph Estrada 
takes office as president: an 
June 30. favours the early 
disposal of government 
interests in several . compa : 
nles, including PNB. 

Yesterday, the hank opted 
to postpone elections for a 
new board until July, by 
which time the new admin ia . 
tration will be in office; - * 
PNB also plans to return 
to the -capital markets for 
:thfi &srtime since the Phi- 
-Ifpplnes was hit by the cur- 
rency crisis last July.. Valen- 
tin Aran eta. chief operating 
officer, said the $200m-S250m 
convertible bond offering. 


; V.'if 
f’.. ■- 


def erred vft&m lasf - year, 
would take £ace to 1998. - ' 

• • A ssuming She government 
which fa inja tight fiscal 
position, docs not subscribe, 
analysts jaaiddts state would 
be reduced jo about -per 
ccmt, .allowing a takeover of 
the bank. Metro P ac i fic, the 
Ehfltopane flagship qf Hong 
Kong-based First Pacific, is 
seen .as a potential buyer. 

Isntel Pili, banking , ana- 
lyst at fndbsuiez W.LCarr in 
Manila, said PNB was attrac- 
tive to investors because of 
its nationwide branch net- 
wark and the 'strength ofthe 
country's flnanriaT sector in 
comparison with neighbours 
such as Thailand and Indcm- 


PNB has fallen . out of 
favour with analysts since 
the onset of the Asian crisis. 
Many believe the outlook 
.will improve only with a 
new partner to inject capital. 
They- point to the bank’s 
high foreign debt and prop- 
erty exposure as well as its 
poor asset quality. 

At 6.4 per cent its non- 
performing loans' were the 
worst In the sector in 1997, 
said . Mr POL Mr Favila said 
he hoped to reduce- that to 
5.4 pear cent by the year-encL 
- Shares in PNB ended 
unchanged yesterday at 
75l5 pesos.' 
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NEWS DIGEST 


TELECOMS 


India’s MTNL lifted by 
higher call volumes 

Mahanagar Telephone Nigam (MTNL). India's biggest 
domestic telecoms operator.- Rfted pro-tax profits last year, as 
the number of telephone calls made In the country grew m. 
spite of the economic, slowdown, 

MTNL 'wfteh has a monopoly on basfc telephone services 
in Bombay and Delhi, yesterday announced an 8 per cent nse 
in profits to Ral0.7bn ($261 m) for the year to March 31. The 
increase was driven by higher caS volumes, resulting from a 
395,000 increase In the number of subscribers. 

Revenues increased 14 per cent to Rs45.7bn. but higher 
salaries contributed to a 23 per cent rise In costs to 
Rs23.9bn. The com pen/s wage bill Jumped more than 30 per 
cent following a gbvenrnant-mandatBd pay increase, but ana- 
lysts said the fall In margins was “much less than expected" 
because of cost cuts in the second half. 

The results win reassure Investors after MTNL’s failure to 
win a cellular phone licence and the threat of competition in 
Bombay from Hughes tepat, a newly Bceraed joint venture 
between Hughes of the US and the Mittal family. A revision of 
t ariffs has also been put back by about a year. 

Since 1994, MTNL has nearly doubled the number of fines 
in Delhi and Bombay, from 1.18m to 3.4m. Evan today, how- 
ever, fewer than one In five people In these cities own a tele- 
phone, providing- opportunities for further- expansion. 

Krishna Guha, Bombay 


OIL 


Japanese groups slide 

Shrinking profit margins and deregulation In Japan's ofl indus- 
try sparked restructuring to cut costs and streamline distribu- 
tion last year, but results from two Industry giants suggested 
the reforms have yet to pull the sector out of Its downward 
spiral 

Mitsubishi Ofl, the distributor, reported unconsolidated net 
earnings down 62 per cent to Y28J3bn ($206m) in the year 
ending in March. Sales fell 4.5 per cent to Y1,073bn. The 
group, which blamed the results on falling crude ofl and 
domestic retail petrol prices, recorded Y2.67bn In tax charges 
and penalties associated with a corruption case last year. 

Consolidated after-tax profits at Nippon 03, Japan's largest 
oil company. sUd 8.7 per cent to Y11.48bn, on sales down 1.3 
per oent to Y2,626bn. The tax charge rose 20.3 per cent to 
Y14Bbn. 

The results masked problems that would trouble the sector 
for several years, analysts warned, “t think Mitsubishi Ofl is a 
. better indicator of what ts happening at the oil companies," 
said Lalita Gupta, ofl analyst at Deutsche Morgan Grenfell in 
Tokyo. 

WHh retail petrol prices at record lows, the oil industry has 
scrambled to cut costs through tie-ups and restructuring. The 
big oil groups aim to turn the cost cuts into earnings 
increases In the current year. Nippon Oil, which is maintaining 
its Y7 dividend, expected net earnings to Increase to YiObn, 
on sales of Y2,540bn. Mitsubishi said it expected to break 
even, with sales Of Y1 ,060bn. The company added it would 
not pay a dividend. 

However, until the Industry significantly reduces capacity, 
low oil prices should continue to offset cost-cutting, analysts 
said. "No oil company can fight against market forces. The 
market moves much faster than their restructuring plans,” said 
Mlzue Hosokawa, oil analyst at SBC Warburg. 

Alexandra Harney, Tokyo 


PETROCHEMICALS 


IHtN.I.MlHH.Ill 


IPCL hit by overcapacity 

Profits at Indian Petrochemicals plummeted 54 per cent last 
year, battered by the country's industrial slowdown, weak 
. I nternational prices and severe overcapacity at home. . 

In the year to March 31, pre-tax profits fall from Rs5.9bn to 
Rs2.7bn ($66m), the company announced yesterday. The 
results would have been even worse but for a 44 percent 
jump In other income to Rsl ,1bn. Analysts said the picture 
was "pretty disastrous". IPCL was not able to increase its 
prices to match higher operating costs, interest and depreda- 
tion due to fierce competition. 

Revenues were up 7 per cent at Rs29.8bn. But costs rose 
21 per cent to Rs 23.3bn, while interest was up 27 per cent at 
Rs2.6bn and depreciation charges were 60 par cent higher at 
Rs2.4bn. As neither global overcapacity nor domestic overca- 
pacity was likely to disappear in the next few months, the 
current outlook for IPCL was “grim", analysts said. 

Krishna Guha 


INDIA 

Tobacco group jumps 35% 

Profits at Indian Tobacco Company jumped 35 per oent last 
year as strong growth In the core cigarette business offset the 
costs of an ifl-fetfed move into financial services. The results . 
confirm a strong recovery by the company, which is India’s 
biggest cigarette producer and has Interests In hotels, prop- 
erty, paper and packaging. 

Pre-tax profits rose 35 per cent to Rs7.9bn ($192m), on 
turnover up 15 per cent at Rs69.3bn, for the year to March 
31. The result was helped by a 32 per cent fan in interest 
costs, to Rs810m. However, the company said its withdrawal 
from financial services “involved a significant financial outlay 
of almost Rs8bn". 

it said competition in speciality papers was “severely 
impacting margins”. ITC rs seeking an international partner In 
papers. It is also pushing ahead with plans to roll out State 
Express 555, a cigarette brand owned by British American 
Tobacco, under a new Bcensing arrangement. This follows the 
launch of Benson and Hedges in February. The company 
hopes its International brands will "curb the grey market" for 
HlegaJty Imported cigarettes, which it said was growing at 25 
per cent a year. Krishna Guha 

Comments and press releases about International 
companies coverage can be sent by e-maS to 
fntenrntkrn^.Gomparaes»fLoom 


HK Telecom to transfer accounts 


The undersigned acted as the exclusive financial advisor and arranged for the 
private placement of fund interests. 


Merrill Lynch & Co. 


April 1998 



Bf ionise Lucas ta Hong Koag 

Hongkong Telecom, the 
territory’s do minant carrier, 
fa to surrender same of its 
global accounts to its parent 
Cable and Wireless, of the 
UK, as part of a new 
arrangement ' aimed at 
enhancing competitiveness. ■ 
Hongkong Telecom will 
service the Asian - “l^j” for 
, these accounts and other 
companies on an exclusive 
basted and C&W will in torn 
. extract' a. “global services 
management fee" of 17.5 per 
cent of the revenues 
achieved Jinni its subsidiary. 

■ Donald Hess, company sec- 
retary, said the deal would 
position the group to service ' 
multinationals looking for 
global services. ' ' "• J 


“Companies. . that can act 
globally tire expected to rev- 
ise the benefits of- excellent 
growth opportunities in this 
sector,'’ he said in' a state- 
ment to the Hong Kong 
stock exchange. 

Hongkong Telecom in 
effect becomes a supplier to 
C&W unit Cable & Wireless 
Global Markets. It will also 
provide technical and admin- 
istrative services in connec- 
tion with the global busi- 
ness, for which it will charge 
CWGM cost plus 5 per cent 
It will initially hand over 
31 customer accomjtsvto 
CWGM, pending customer 
approval; witotatheertrans- 
, Xer^v’-fexpectetL CWGM 
'becomes a u one-stc®.shpp" 

far. reiiTKwarinhMTft * telecoms 

needs;- ' : ' v 'Y •' 


i 


The move comes as Hong' 
Kong itself prepares for a 
new era of competition: from 
January I, Hongkong Tele- 
com loses its international 
direct-dial calls monopoly. 

Analysts said the deal 
highlighted the increasing 
tendency for C&W to assume 
a greater role within Hong- 
kong Telecom. 

China remains the big 
untapped telecoms market, 
which C&W hoped to pioneer 
after it sold part of its hold- 
ing in Hongkong Telecom to 
China Telecom, the opera- 
tional arm of the mainland’s 
former Ministry of Posts and 
Telecommunications. 

However, no deals have so 
far emerged for either ofthe 
two companies, although 
Hongkong Telecom may be 


f. 


close to securing a cellular 
network agreement. C&W 
has pledged to sell further 
stakes to China Telecom. 

Mr Hess said the new 
arrangements would result 
in smaller payments being 
made to CWGM by Hong- 
kong Telecom, which in the 
year to March 1997 paid 
about HKtUOSm (US$l43m) 
in fees related to global 
account management. Had 
the new arrangements 
applied then, the cost would 
have saved a net HKf47m, 
he said. 

The revenues from the 31 
global accounts being trans- 
ferred were HK$421m in the 
year to March 1997, 13 per 
cent of total turnover or 1.4 
per oent of the book value of 
tangible assets. 
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COMPANIES & FINANCE: THE AMERICAS 


CANADA THREE GROUPS POST SOLID INCREASES IN ^PROFITS 

Banks report 
second-term 



Reuters prepares second assault on US equities 

With price competition becoming- fierce, a war over market share has broken out, writes Richard Waters 


^EdN^AUwiBltiniMg 

Canada's banks posted 
record performances in the 
second quarter of this year, 
with three of the country's 
top five showing strong 
increases in profits and reve- 
nues^ 

The Royal Bank of Canada 
and the Bank of Montreal, 
which have announced their 
intention to merge, both 
heat analysts’ expectations 
for earnings per share, while 
the Bank of Nova Scotia 
shook off concerns about its 
international exposure to 
post solid gains as well 

The -advances occurred in 
all important segments of 
the banks' business, with 
strong growth in personal 
and commercial banking, 
wealth management invest- 
ment banking and offshore 
operations. 

While some analysts had 
anticipated a slight dip in 
the banks’ return on equity 
- a measure watched closely 
by . the markets - all three 
beat expectations In this 
respect as well. 

The performances will fur- 
ther enhance the banks' 


claims that they, are poised 
to become strong interna- 
tional operators, though it 
could weaken their argu- 
ment that mergers are 
needed to remain pro fi table 
as Canada opens up 1 to 
greater international compe- 
tition. 

Two of the otha- top five 
banks, the' Canadian. Impe- 
rial Bank of Commerce and 
the Toronto-Daminiaa n»nif 
have also said they plan to 
marge. -Both proposals face 
. stiff public opposition and 
must be approved by the 
Canadian government 

The Royal Bank, Canada's 
second largest bank, had a 
return on equity of 19.7 per 
cant in the second quarter 
compared with 19.5 per ««nt 
last quarter and 19A per cart 
a year ago. Net income rose 
to C*464m (2320m), a 15 per 
cent increase on the second 
quarter of 1997, on revenues 
of.C22.7bn. 

Earnings per folly diluted 
share were C2U& up 15 per 
cent fromthe previous year 
and slightly above analysts’ 
estimates. 

The Bank of Montreal, the 
third hugest bank, reported 


EU, US take 
co mm on line on 
telecoms merger 


By Samar bkamtar hi Bi w a fa 

The European Commission 
yesterday said its decision 
on whether to authorise the 
237tm merger between MCT 
and WorldCom, the US tele- 
communications groups, 
would be announced with 
US anti-trust regulators. 

Karel Van Mtert, competi- 
tion commissioner, said both 
regulators were ocK^perating 
closely. “We are trying to 
obtain the same conces- 
sions," he told the European 
Parliament’s economic and 
monetary, affairs committee. 

A Commission official, 
however, said an exception 
would bemadeif USrt^ola- 
tOEB prolonged their investi- 
gation beyond July 15, the 
deadline for a decision by 
the Commission. There is no 
time limit on the US investi- 
gation, which is led by the 
Justice Department * 

The Commission’s main 
concern is that the merged 
company would have a domi- 
nant position in the' market 
for internet access. . 

Mr Van Miert yesterday 
reiterated his view that the 
merger would “lead to a 


dominant position in the 
supply of top level internet 
connectivity". 

His ram m ante followed the 
EITs dismissal of claims by 
Bemie Ebbers, chief execu- 
tive of WorldCom, that the 
Commission had accepted 
the company's method of cal- 
culating market share, 
“These allegations are 
simply not true," said the 
Conunisslan. . 

Mr Ebbers argued the com- 
bined shares of WorldCom 
and MCT in the internet mar- 
ket were less than 38 per 
on revenues. 


— JndudiAg 
GTE, which has taken legal 
actlon to try to stop the 
mergar — clato WoridCom- 
MCT would control more 
than SO per coot of the global 
inteniet market 
• WoiidCam, the acquisitive 
US telecommunications 
group, has formed a strate- 
gic alliance with General 
Electric Marmatiou Ser- 
vices, also af lhe US, which 
will give it management con- 
trol of GRIS’ global commu- 
nications network. Financial 
terms wore not disclosed, 
writes Alan Cane. 


NEWS DIGEST 


TRUCK RENTAL 


Ryder Systern to sell 
UK leasing business 

■Ryder System, the US truck rental and logistics company. Is 
piermingto soffits UK loosing business and concentrate on 
logistics management - in Bne with its general strategy out- 
side the US. 

The company said It was looking for a cash sate of the UK - 
operations, which had revenues of about $392m h 1997, and 
total assets of $46Qm. 

Schrodera, the International investment bank, has been 
cased in to handle the sale, which Ryder is ktoking to achieve 
by the Mrd quarter of this year. Ryder said yesterday It was 
steady “hi discussions with a number of intwested parties", 
although these were not identified. 

The US group added that the sale did not mean It would •• 
cease to service global logistfcs customers In the UK— but 
rather that ft would focus on the management of these 
operations and outsouroe the physical handling afyooda . 

TN» announcement does not signal Ryder's intentiooto 
leave foe UK ... We win continue to serve certain of our : ■ 
existing, dobs) integrated logistics customers in foe UK, and 
we e x pec t our logistics business In the UK and Europe to 
Brow," said Anthony Bums, chief executive. 

The company, which has been restructuring re«ntly and . ; 
sold Its automotive carriers tiMakst last year, i®**®* 1 / has _ 
operations In con tin ental Europe targeted at logistics manage- 
mart rather than truck taming. - 
NDdd Taft, Chicago 


INSURANCE 


Canada Life buys Crown unit 

Canada Ufe Assurance, the country’s fourth largest We treur- 
anca company, Announced 

vice operations of Sastatehewan-ta^ Omm Ufe 
ance. The pwchna wB focrease the tctel assets of Canada - 
Life by CSSbnto CS48bn (US$33bn), but leave It smaBer than 
the.top tier of Canadten Insurance companies. • 

The acquisition, the ninth In four - 

double Canada Ufa’s hdMdual fife business m the US - ... 

' tCaharia lBfcWWeh has foowan* of - 

UK; Gist month became the 

penyto announce Hs Mention to damutuafise and become a . 

puMdy^traided compw^ 5_- 

Crown Ufe poticyhotoere wffl not be eSgtble for pwtioqsation 

InfoedamuuaBsatlon plan. 

Edward Aldan, Toronto 

bommertoa^ "TV' 

companies coverage can tto-sont by i-maff to. 

tntwMthnaUuivm daiiWLcom 


an 18'-. pe r cent ^re turn . on 
eqrfty, compared with Z7.2 
per cent in foe second quar- 
ter of 1997. Net income -was 
up 20-par cent to. 02377m an 
revenues of CglJbzu Earn- 
' fu g* per folly ' diluted-' share 
were C$1.32, compared with 
an . estimate of C$l-23 for 
analysts surveyed by First 
GaE. \ - . ■■■■' - 

Scotiabank, - Canada’s 
fourth largest, reported a 
16 per cent retail "on equity, 
down from 16.7 per cent a 
year earlier. Net Income rose 
15 per cent fo.CS346m <m rev- 
enues rvf rygm Banting s per 
share rose from . 58, cents to 
66'-cente. ■ : 

AS three banks appear to 
have coped with the effect of 
the. Asian ; financial crisis 
and done well in offehore 
markets." 

The Royal -Bank reduced 
its total exposure to Asia by 
15 per cent to C29tm and saw 
only a slight increase in 
impaired loans. - 

The Bank of Montreal 
posted a C$3lm increase in 

aamfrig B nuferida Canada, led 
by increased profits at - foe 
recently- acquired Harris . 
Bank, of the US. ' - 


F our years' after, mounting 
its first attempt to break 
ijrto the US equities mar- 
ket, Reuters ia-Teady Idr 
another try. But after mark- 
ing: time for much of the 
1990s, the task looks tougher 
than ever. 

. The' UK- information com- 
pany made its first - push 
through foe - acquisition of 
Quotron in 1994. That ser- 
vice foundered badly under 
tis previous owner, Citicorp, 
rand though Reuters' has 
stopped the decline, it has 
done little to build on its 

acquisition. 

--- The number of -Quotron 
screens in use, at ^,000, is . 
.more t h an 4,000 Mgher-than 
four years aga But daring a 
period when foe market has 
beeoi : growing at an anmmi 
rate of nearly 10 per cent, 
that represents a ahi-tniring 
slice of the market (though ' 
Reuters cl* ima another 
13,000 US users of its sepa- 
rate equity market informa- 
tion, product, part of the 
Securities 3000 service). 

With competition over 
price becoming fierce, a war 
over market, share has now 
T ^vrfriwi out. 

EX owned byThomson, 
the Canadian media group, 
bas lfiLOOO -screens in North 
America, according to 


Waters Information Services, 
a US wtai dwte research 
company. That . gives it a 
large prop o rtion of the esti- 
mated 300JXU screens used 
by equity traders, brokers 
and in ve s tors. (The. figures 
do not include primarily 
fixed-income services, such 
as Bloomberg.) In a consoli- 
dating Industry, ew. larges 1 
base should (wnfw a distinct 
advantage.. . 

-.. "We are a lowermost pro- 
dues'. to begin with, and can 
spread our costs over a 
-much larger customer base 
to preserve margins,” says 
Bexnle Weinstein, head of 

nx 

The. market has already 
drifted, to reflect foist The 
price of commodity services, 
like basic price quotations, 
has "gone very low, very 
quickly," says Davis Gaynes, 
an executive vice-president 
at Reiters America. 

HX -• Hke Automatic Data 
Processing before it - is 
moving to cement 118 cas_ 
turners, most of whom are in 
retail brokerage offices or on 
trading desks, by adding a 
back-office trade processing 
service to its front-office 
data business. 

These pressures have 
dri v en Reuters, which inher- 
ited a similar customs 1 base. 


up-market. The search for 
customers willing to pay 
higher prices - including the 
"buy-side” institutions 
where it has traditionally 
been weak - has taken it 
into more direct competition 


If ADP were to 
sell, none of the 
three main rivals 
left in the equity 
business could 
afford to be left 
out of the bidding 

with Bridge and Bloomberg. 

The new Renters Plus ser- 
vice, formally launched last 
week, at least gives the com- 
pany a fi ghting rfumwi Reu- 
ters executives had talked at 
the time of the Quotron 
acquisition of using their 
strong position in interna- 
tional financial markets to 
help resuscitate the ailing 
network. 

That has now given way to 
a different approach: a push 
deeper into the domestic US 
equity market, with the 


inclusion of more d ate. «nrf 
analysis an US stocks. The 
market for international 
data in the US remains spe- 
cialised, with most interna- 
tional money managed by a 
relatively small number of 
big Investment institutions, 
says Mr Gaynes. 

This push may be four 
years late. "It looks a 
catch-up xsodnet,” says 
rival, dismisslvely. But it 
still represents a shift to 
greater market segmentation 
that should leave the UK 
company in a stronger posi- 
tion in the US market. 
"They’re going from trying 
to be all things to all people, 
to developing specific verti- 
cal markets," says another 
rival 

Even if Reuters Plus is the 
product that the company 
has long needed to unlock 
the US equity market, how- 
ever, it will take time to 
make an impression. Cus- 
tomers typically sign 
long-term contracts, leaving 
little scqpe for growth in the 
short term. 

That leaves only one quick 
way forward: through 
anrt hff 1 * acquisition. 

Further consolidation in 
the ftnanetaii data industry 
Indies inevitable, hi the fixed 
Iwffwme market, Dow Jones’ 


sale of the former Telerate 
business has handed 90,000 
screens to the most aggres- 
sive consolidator. Bridge, 
which already had about 
54J300 equity screens. 

In equities, ADP, with 
about 84JXX) screens, is said 
by rivals to have canvassed 
interest from potential 
buyers for its own quote 
service. 

The company, which gen- 
erates about one-quarter of 
its revenues from the broker- 
age industry, most of it from 
back-office services, refuses 
to comment. 

A disposal by ADP is for 
from certain. Primark, a 
US financial data com- 
pany Which InfnnminUy put 
itself on the block earlier 
this year, this month 
reversed course after possi- 
ble buyers balked at the 
price. . 

But if ADP were to sell, 
none of the three main rivals 
left in the equity business - 
Reuters, Bridge and ILX - 
could afford to be left out of 

tbft hlrtiting . 

For Reuters, at least, such 
a purchase would represent 
the long-delayed second 
plank in a strategy that 
began with the purchase of 
Quotron. 




V 


When everything clicks, 
unlocking value is simple. 


A Bankers Trust 


To open new opportunities, you 
need the right combination of 
strengths, aM working together, 
■id res? rector; no comoanles find 


We vs ccmoif.ed the -one-standing expertise of 
each component m cur global investment banking firm 
to create the first tmiv inteqrated source of innovative 


financial somror is. 

So cm events— in 50 countries around the 
world— now have access to in-depth industry knowledge, 
preeminent research, and proven strengths in advisory 
services and ban*, none and eouitv markets — ok on 


a giooa; seme 

Ta k to me peep la at 


Alex. Brown, 
•o the world. 


A BT Alex. Brown 
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TIM 


TIM T e le com Nobile &puA- 
ftqgjbcared officas kiltwtn, VhA. Barttris No. 34 • Sob rrtBca In Roma, 
Vtat-RfcmoNfeXL 

Capital stock Lfe. 410^03,571,850 fatty paid up 
Entered under No. 3502/95 hi IfM Ordinary 5w*to« of the Company Regbtv* flfTurfn 
TAX UX No. 049478900 1 5 


In accordance with the provisions of Articles 7 and 20 of the regulation 
approved by Consob Resolution no. 5553 on November 14. 1991, notice is 
hereby given that the documents listed below have been deposited at the 
Company’s registered office in Turin, Via A. Bertola n. 34 (TeL+39/J 1/561 1936) 
and at the sub-office in Rome, Via L Rizzo, n 31 (lei. + 39/6/39002654) where 
the public may review and/or request a copy thereof: 


the booklet containing the Financial Statements at December 31, 1997 with 
the reports from the Board of Directors, the board of Statutory 
Auditors and the Independent Auditor’s certificate; 


the minutes of the Ordinary Shareholders' Meeting of April 27, 1998, 
approving the 1997 financial statements. 


The above mentioned documents have also been tied with the Italian Stock 
Exchange and are available upon request. 


This notice can be found at the following Internet address: hctp^/wwwtim x. 


Commerzbank Overseas Finance N.V. 
USD 200,000,000 Floating Rate Notes 
of 1993/2005 

In accordance with the provisions of the Nates the following 
notice is hereby given; 

Interest Period: May 26, 1998 to November 23, 1998 
(181 days} 

Interest Rate: 5 j 45 % p.a. 

Coupon Amount: USD 137.01 per USD 5,000 Note 
USD 2,740.14 per USD 100,000 Note 
Payment Date: November 23, 1998 


SOCIETE GENERALS 
FRF 500 600 600 9.25% 
Bends due 1999 

with ampoa rekmamcat option 
Cmmad Code : 3133591 
Smam Code: 144/4 
Armr »*i " C to tbt wi * and 
camfidaas of die Bands, notice is 
hereby gives! dm 7 13 supplementary 
Bonos tare beat created upon 


on Kffient of payment ofm men. 
New tool nominal imoanr 
cmsuandioK ss of : 31/05/98 : 
FRFSWJOOOOO 


Frankfurt/Mai n. May 1998 

COMMERZBANK A 


THE PM NOPAL PAYING AGENT 
SOOETE GENERALS 
BANK A TRUST SA^ 
LUXEMBOURG 
11-13, Avenne EmBe Beeler 
L-2420 LUXEMBOURG 


CONTRACTS & TENDERS 


Commercial Ceart File No. 97-8K-000543 


ONTARIO COURT OF JUSTICE 
(GENERAL DIVISION) 
COMMERCIAL LIST 


IN THE MATTER OF 

CONFEDERATION LIFE INSURANCE COMPANY 
AND IN THE MATTER OF THE 
INSURANCE COMPANIES ACT, S.C. 1991, AS AMENDED 

AND IN THE MATTER OF THE 
WINDING-UP ACT, R.S.C. 1985, C.W-I I, AS AMENDED 


BETWEEN: 


THE ATTORNEY GENERAL OF CANADA 


APPLICANT 


AND 

CONFEDERATION LIFE INSURANCE COMPANY 


RESPONDENT 


NOTICE 


Take notice dial on June 25, 1998. KPMG Inc- the Liquidator (the “Liquidator'') of 
Confederation Life Insurance Company (“Con fed” ). will bring a motion (the “Motion”) 
before the Ontario Court (General Division) (the “Court") at 393 University Avenue, 
Toronto. Ontario, Canada, for an order approving and authorizing die Liquidator's 
entry into and participation in a proposed plan of compromise or arrangement under 
the Companies’ Creditors Arrangement Act with respect to Confederation Treasury 
Services Limited and ancillary relief. 


Pursuant to an Order of the Court dated May 19, 1998, the following re pre se nt a t i ve 
counsel were appointed to appear and represent die interests of the following classes, 
respectively, on the Motion: 


James H. Grout of Thornton Grout Finnigan in Toronto, to represent policyholders 
of Confed holding policies issued other than by Confed’s branches in the United 
Stales and the United Kingdom; and 

Nancy J. Spies of Stockwood Spies in Toronto, to represent the interests of 
unsecured creditors and other claimants of Confed. wherever located, who are 
unsecured and whose claims rank subsequent to the claims of Canadian 
Policyholders and U.S. Policyholders. 


If you have any questions or want a copy of the Liquidator's Report filed on the 
Motion, please contact the Liquidator in writing as set out below. 


If you or counsel on your behalf wish lo attend and make submissions at the 
Motion, you or your counsel must: 


serve a Notice of intention to Appear on Goodman Phillips & Vmeberg, counsel 
for the Liquidator C'GPV"), ana file such Notice with the Court no later than 
June 12, 1998; 

serve on GPV and counsel for all parties appearing on the Motion any evidentiary 
material on which you intend to rely and file a copy of such materials with the 
Court no later than June 16. 1998: and 

serve on GPV and counsel for all parties appearing on the Motion a factum and 
book of authorities and file a copy of such materials with the Court no later than 
June 23. 1998. 


Service on GPV shall be made as follows: 


GOODMAN PHILLIPS A VMEBERG 
750 Yonge Street 
Satie 2400 
Bot24 

Toronto. Ontario 
M5B2M6 


Attentim:Gale Rubenstelx 
Fax: (416) 979-1234 


A form of Notice of Intention to Appear and a list of all parties appearing on the 
Motion is available from the Liquidator at 


KPMG Inc. 

do Confederation Life Insurant* Company m Liquidation 

4101 Yonge Street 

5th floor 

Toronto. Ontario 

M2PIN6 


AttemioiuGeorge Gutfmnul 
Telephone:(4l6) 228-7666 
Fax. <4J6) 323-225? 


This Notice is published pursuant io an Order of the Court dated May 19. 1998. 
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ENTERTAINMENT POLYGRAM PRES IDENT EXPECTED TO DECLINE SEAGRAM JOB OFFER- , 

Bronfman to meet Levy in London 


By Aflce Rmvsftam 


Edgar Bronfman Jr, 
Seagram chief executive, 
wDl fly to London today to 
meet Alain LSvy. president 
of PolyGram. to discuss 
whether he will stay on fbl- 
! lowing Seagram’s $l0.6bn 
takeover of his company. 

Mr Bronfman, who will 
also meet PolyGram’s senior 
executives in Europe and 
Asia during his visit, is 
expected to offer Mr L6vy 
the post of running all Sea- 
gram's music interests out- 
side North America. 

However, Mr Levy is 
thought unlikely to accept 
that proposal, which would 
Involve Doug Morris, head of 
Seagram's Universal Music 
subsidiary, being put in 
charge of the North Ameri- 
can side of the business. 

Mr L6vy, who has had sole 
charge of PolyGram as a 
publicly quoted company, is 
credited with having turned 


it from a sluggish classical 
music business Into the 
world's largest record com- 
pany and Europe's biggest 
film group. 

He is understood to be 
reluctant to accept a diminu- 
tion or his responsibilities. 
■Mr Levy might also be con- 
cerned about Mr Bronfman’s 
close rapport with David 
Geffen, the billionaire US 
music mogul, who has 
offered informal advice to 
Seagram throughout its bid 
for PolyGram, and is expec- 
ted to continue to influence 
its music strategy. 

Mr L6vy would be entitled 
to substantial compensation 
if he left the group. Seagram 
agreed last week to give him 

a SlOOm discretionary fund 
to be distributed among 
members of FolyGram’s 
*g«m who will stay after the 
bid and whom he believes 
have helped build, the busi- 
ness. 

After merging PolyGram 


NEWS DIGEST 


HEALTHCARE 


Two deaths lead Gambro 
to recall blood tubes 


tnoentfve, the industrial ami of Sweden's Wallenberg business 
empire, said yesterday its Gambro healthcare subsidiary had 
recalled 15,000 blood tube lines used in dialysis treatment fol- 
lowing the death of two patients in the US. The company, 
which manufactures dialysis products and operates renal care 
clinics in North America, confirmed the patients had died after 
tubes carrying blood from efiafysis machines had developed 
obstructions. 


Thirty patients were taken Bl, and the two deaths occurred 
at a clinic In Maryland. Damaged blood tubes have been dis- 
covered at six dUnlcs In Maryland, Massachusetts and 
Nebraska Incentive, which Is planning to rename Itself Gam- 
bro this sunnier, said costs arising from the problem would 
be covered by product liability insurance. "Every effort is . 
being made to identify the root cause of the defect and to 
take actions that will prevent any such reoccurrence in the 
future,” said Incentive. It added that It was co-operating with 
investigations by the US Food and Drug Administration and 
state health officials. 

In the meantime, the company has halted production of 
blood tubing sets at Its plant In Mexico and is sourcing new 
products from other suppBers. Some 31 ,000 patients In the 
US currently use Gambro products. Incentive's most com- 
monly traded A shares tell SKr22 to SKr683. 

Tim Burt, Stockholm 




Preussag jumps to DM402m 


Preussag, the German conglomerate, yesterday revealed a . . 
sharp rise in interim profits, reflecting growth across ail divi- 
sions and a one-off gain from the sale of its steel activities. 
Group net profit in the six months to March climbed from 
DM 159m to DM402m ($227m) on sales up from DM11.8bn to 
DM12.3ba The company said Its Hapag-Uoyd tourism busi- 
ness was fuBy consolidated during the period, as wasTUL 
The three divisions - energy and commodities, technology 
and logistics, and tourism - recorded pre-tax profit before ' 
extraordinaries of DM345m; there was an extraordinary profit 
of DM320m from the sate of its steel activities. 

AFX News, Hanover 


STEEL 


Thyssen rises 37% in first half 


Thywen, the DQssekJorf-based steel and engineering group, 
Hfted first-half pretax earnings 37 per cent to DM863m an a 
24 per cent rise in group turnover, to DM22.3ba Group oper- 
ating profit more than doubled after allowing fix the extraordi- 
nary effects of restructuring last year. 

Thyssen's steel interests contributed most to the profits and 
achieved the strongest growth within the group. It said steel 
profits could double this year, reflecting higher prices and 
benefits from the creation of Thyssen Krupp Stahl, the Joint 
fiat-steel venture with Krupp, the Essen-based engineering 
group due to merge with Thyssen this year. 

H forecast further “very satisfactory" business In the months 
ahead and a sharp Increase in group earnings from current 
business for the whole year to September 30. In a strong Ger- 
man market, Thyssen shares closed DM7.10 higher at 
DM470.90 at the end of floor trading in Frankfurt yesterday. 
Peter Norman, Bonn 


ISRAEL 


Koor blames fall on slowdown 


Koor Industries, Israel's biggest holding company, yesterday 
blamed a broader economic slowdown for a 81 per cent foil 
in first-quarter net Income, to $1 1 2m, or 15 cents a share. 
Revenues fell 7 per cent to $834 m. 

The building materials operations were hit hard by the slow- 
down. Telrad. its telecoms subsidiary, suffered from a fall in 
domestic sales, and one-off write-offs and expenses look 
$14m off net profits. Jonathan Kolber, vice-president, who wW 
become chief executive on July 1, said Koor continued to hive 
off non-strategk; assets and aimed to sectve long-term annual 
income growth erf 15 per cent. He said second-quarter profits 
would be buoyed by $55m in capital gains. 

Avi Machfis, Jerusalem 


PAPER 


with Universal Music, Sea- 
gram will become -the 
world’s largest music group. 
However, it needs to act 
swiftly in finalising a new 
management structure to 
restore staff, morale and 
start making the $250m- 
$3Q0m of annual savings it 
hopes to derive from the 
merger. 

At a meeting with Poly- 
Gram's North American 
executives in New York last 
Friday, Mr Bronfman said he 
hoped the managements of 
the two music companies 
would work, together to map 
out a new structure “within 
weeks not months”. He is 
expected to repeat that mes- 
sage in Iondon. 

It could take four to six 
months for Seagram to 
secure clearance from US 
anti-trust authorities before 
it can complete the acquisi- 
tion. PolyGram and Univer- 
sal executives are concerned 
that the delay could destabfl- 



Alain Uvy: reluctant to accept (rtWrashad responsttiSSes 


fee their businesses during 
the important pre-Christmas 
sales season. 

Spa gr ^T?? intends to sell 


PolyGram’s film division. 
Execntlves of the division 
met in Los Angeles yester- 
day to rif-wnae the disposal. 


Acquisition helps lift Sappi 


Sappi. the South African paper group that plans a New Yak 
feting this year, yesterday reported a long-awaited tumround 
with a B0 per cent rise in operating profits to R1 ,05bn 
(S204.5m) for the half-year lo March. 

The grot*), which, recently restructured nto two main oper- 
ating entities - Sappi Rne Pqper, based in London, and Sappi 
Forest Products - was helped by Its acquisition of KNP Ley- 
kam, Europe’s largest producer of coated paper. The Inclu- 
sion of three months of trading from KNP Leykam contributed 
41 cents to earnings of 201 cents a share. It reported earn- 
ings per share of 42 cents at the interim stage last year. Con- 
solidated sales rose 43 pa cent to Rl02bn, largely because 
ot the Inclusion at KNP Lsykam. Greta Steyn, Johannesburg 


Comments ancf press releases about international 
companies coverage can be sent by e-mail to 
International, corrtpantesf&t com 


MAN vehicles group aims 
to retain its independence 


By Haig Stmonfen in Ankara 


MAN N u tzfahrz euge , the 
German vehicles 

group which has been the 
subject of persistent take- 
over speculation, is deter- 
mined to retain its indepen- 
dence in spite of the 
consolidation sweeping the 
Industry. 

Klaus Schubert, chairman 
said in an Interview-. “1 
believe MAN is a very strong 
player with every possibility 
of surviving through inter- 
nai growth.* 

He said the company, 
which will announce its 
results in October, would 
report a big jump In profits 
for the year ending June 30. 
While turnover -would 
increase by about 10 per cent 
to "well over” DM8-5bn 
($4.8bn), “the rise in profits 
will be substantially higher 
than that in. sales”. • • 

The company's sales vol- 
ume in 1997-88. surged from 
just under .41,000 units to 
“close to 50,000f r , he.gaid* Mr 


Kop Holding, Turkey's 
biggest family-controlled 
conglomerate, said yesterday 
it would tap international 
investors next month by 
launching the country’s larg- 
est private-sector share offer- 
ing to data 

Goldman Sachs, the US 
investment bank which has 
been advising Koc on 
restructuring, will lead- 
rnanage an offering of new 
and secondary shares valued 
at op to $300m and repre- 
senting about 10 per cent of 
the company, which is 
already listed on the Istan- 
bul stock exchange. 

The Koc share issue is one 
of several high-profile deals 
from Turkey this year and 
follows the Turkish govern- 
ment’s successful sale last 
month of a stake in Isbank 
far 8800m. 

Bankers said Koc would 
begin investor roadshows 
In mid-June, with pricing of 
the issue expected in early 
July. 

All the shares, which 
include 1.25bn new shares 
and- 138.5m being sold by 
Koc family interests, will be 
aimed at international Insti- 
tutions, and win be quoted 
on Seaq International. 

The Koc family is one of 
Turkey^ leading business 
dynasties, and owns about 80 
per cent of Koc Holding. Its 
business ampin* is similar in 
size to that of the Sabanci 
family, although the latter is 

mainly involved in fmanrlal 

services. 

Koc Holding, in contrast, 
is a diversified industrial 
group, and employs 44,000 
people mainly in the auto- 
motive, consumer durables 
and financial services sec- 
tors. 

Koc will use the proceeds 
of the international share 
offering to finance its expan- 
sion into existing and new 
fast-growth businesses, 
including retailing, energy 
and telecommunications. 

It has teamed up wtth SBC 
Communications, the US 
telecoms group, to bid for a 
strategic stake of 20 per cent 
in Turk Telecom, the 
national telephone company 
which will soon be priva- 
tised.' j-' " 


Schubert said he did not 
exclude the- possibility of 
MAN Nutzfahrzeuge. pan of 
the MAN industrial group, 
merging with another truck- 
maker. However, he said: 
Tor the time being, I do not 
see any possibilities. So we 
are really focused on main- 
taining our competitiveness 
and on growing." 

He denied the company 
was in talks with Renault 
VL the truckmaking subsid- 
iary of France's Renault 
group. Earlier this week, 
Shemaya Livy, Renault VI 
chief, said his company 
could be interested in strate- 
gic co-operation with MAN. 
• Opel, General Motors' 
German subsidiary, and 
Suzuki, the Japanese motor 
group, plan to develop 
together a new small car to 
be built in Poland and Hun- 
gary, writes Graham Bowiey 
in Frankfurt. 

The project - which had 
been widely expected - will 
represent , the,,., closest 
.co-operation yet bgljtygen the 


two vehicle companies. 

Opel plans to invest an 
extra DM37 5m at its new 
plant in Gliwice In Poland to 
build the new car. 

It said yesterday it would 
take on an additional 1,000 
people on top of the existing 

2.000 workforce and would 
more than double annual 
output at the factory from 

10.000 to 150,000 cars. 

Suzuki would use its fac- 
tory in Esztergom, Hungary. 
Production is due to start at 
the beginning of 2000. Each 
company would market the 
car under its own brand 
name in Europe. 

The car would be targeted 
at the small so-called 
A-segment market, below 
Opel's existing Corsa model, 
where rival car groups such 
as Ford, and Fiat are already 
well established. 

Ford introduced its Ka 
model a few years ago and 
German rivals Daimler-Benz 
and : Volkswagen are also 
jjlanniqg ^thelr own small 

v ( 5?5 s j.u.. j ,i,. . .„o 


THE KENYA POWER COMPANY LIMITED 


OLKARiA II GEOTHERMAL POWER PROJECT 
INVITATION FOR PRE-QUALIFICATION 
CONTRACT NO 0G 101 - CIVIL ENGINEERING WORKS 


1. The Government ot the Republic of Kenya has received a credit 
from the International Development Association, hereinafter 
referred to as the *1DA*, towards the cost of the Olkarla II 
Geothermal Power Project and Wends to apply a portion ot the 
proceeds of this credit to eligible payments under the contract for 
which thfe Invitation for Pre-quaBfation is issued. 


2. The designated Executing Agency for this Project shai be The 
Kenya Power Company Limited, hereinafter called the 
■Employer. 


3. The Employer. Intends to pre-crualrfy contractors for the Civil 
Engineering Works Contract OGiOl of the project which Is tor 
the construction of the civil engineering aspects at a geothermal 
power station and associated infrastructure works within the Heirs 
Gate National Park, RHV Valley Province, Kenya, approximately 
3km north of the existing Ofcaria (East) Power Station. The worits 
shaft include site preparation, provision of security fencing, power 
plant and cooling tower pIKngffOundattons, piping, roads, main 
and aurriSary buildings, general miscellaneous site works, and 
sub-stations. 


4.. It b expected that Invitations to Bid wB be made after mid 1998. 


5. Pre-qualiflcatlon Is open to firms and voluntarily formed joint 
ventures from eligible source countries as defined in the 
Guidelines tor Procurement ot the IDA, January 1995 revised 
January and August 1996. 


6. Blgibte applicants may obtain the Pre-quaSfIcation documents by 
catftng, writing or taxing: 


Corporate Planning Manager 
The Kenya Power Company Ltd- 
Sttma Plaza, Kolobot Road 
P.O.Box 47936 
NAIROBI, KENYA 


at l" : 


sell 


I , I *-- 1 


Telephone :+(254'2) 243366 
Fax: +(254-2) 337351 


7. The request must dearly state “Request for Pre-qualiflcatlon 
Documents for the otkarfa North East Geothermal Power 
Station Project, Civil Engineering Works Contract OG101*. 
The Kenya Power Company Ltd will promptly dispatch the 
documents by registered atr-maft, but under no drcumstancae wiB 
it be held restxxistble tor late deflvery or toss of the documents so 
mailed. 


B. A minimum requirement for qualification will be to have 
successfully carried out at least five projects within the test ten 
years including: 


Multi-dtectpirary power station contracts with Interfaces wtth 
contrac to rs Instatting major m e c ha ni ca l and electrical plait 

Complex foundation construction works (inducting piling and 
deep basement works); 

Heave reinforced concrete structures; and 


Experience working in remote rural area of a county simitar to 
Kenya. 


9. Submissions of Appfications lor Pm-qualrflcalian must be received 
in sealed envelopes, which must be delivered by hand or 


registered mail, to: 


The Company Secretary 
The Kenya Power Company UtL, 
Sttma Ptaza, Koiobot Road 
P.O. Box 47938 
NAIROBI, KENVA 


not later than noon on 14th July, 1998 and be dearly marked; 
' Application to Pra-quaOfy lor Otkarfa n Geothermal Power 
Station Project, CJvB Engineering Worics Contract OG1Q1'. 


Unro 


ortis on 


the 


10. The Kenya Power Company Lid., reserves the right to accept or 
reject late app&rationa. 


11. Applicants will be advised, in due course, of results of their 
applications. Only firms and joint ventures prequalified under this 
procedure w& be invited to Ud. 


JJLKDIAM 
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ITALY CARMAKER AND MEDIOBANCA TO SPIN OFF NEARLY 57% OF QUOTED GROUP VIA OFFER- TO INSTITUTIONS AND RETAIL INVESTORS 


Fiat to sell controlling interest in Snia 


Efr Pa* Betts in Milan 

Ffe&the Italian carmaker, 
plans'tbspin off its control- 
fteg - stake In Snia BPD, the 
chemicals and 
■fi forifelteal hniritng group, as 
part: of- a refocusing on its 
corfe attttxmotive activities. 

■ Thte ^Turin car group and 
Mediobanca, its . traditional 
banking . ally, will next 
mbntfrsell nearly 57 per cent 
of fcnia 's ordinary shares, 


at current market prices, 


through a combined offer to 
institutional and retail 
investors. 

Tbe deal marks a radical 
change in the business 
approach of Fiat and Medio- 
banca and will transform 
Snia into the first true pub- 
lic company in Italy. 

"This type of public offer 
involving a US$1 ^bn com- 
pany is quite common in the 
US - it is unique in Italy," 
said one Milan banker. 

"This is completely novel 
for Mediobanca and a cul- 


tural revolution for the 
bank. In the past they would 
have stitched up a deal 
behind closed doors With 
another group of core share- 
holders." said - another 
investment banker. 

Mediobanca and J. P. Mor- 
gan will act as global co-ordi- 
nators for the offer. Fiat and 
Mediobanca will both retain 

I per emit in Snia to assist it 
in Its. transition to a.free- 

II oating share structure. 

Fiat acquired control of 

Snia 14 years ago during its 


diversification drive. How- 
ever, it later decided to refo- 
cus on its core businesses. 

It tried to shed Snia three 
years ago through the con- 
troversial and ill-fated 
attempt to dissolve the com- 
pany and merge Its activities 
in the proposed “Super 
Gemhxa" holding. 

There had been specula- 
tion that Flat and Medio- 
banca were considering a 
break-up of Snia and the sale 
of its three main quoted sub- 
sidiaries - Snia specialty 


fibres, Caffaro specialty 
chemicals, and Sorin bio- 
medical 

There was also speculation 
that Fiat and Mediobanca 
would dispose of Snia by 
selling control to another 
group. However, by opting 
for a public offer, the two 
have signalled a more 
Anglo-Saxon approach to 
business. 

The deal coincides with 
the retirement next month 
of Cesare Romiti, Fiat chair- 
man, who will now be able 


to crown his 24 years by 
launching Italy's first size- 
able publicly-held company. 

Telecom Italia, which was 
privatised last year, is some- 
times regarded as a public 
company but the Treasury 
continues to be its single 
largest shareholder. 

After extensive restructur- 
ing. Rnia returned to profit 
five years ago and has Been 
its net Income, excluding 
minorities, grow steadily 
from Lllbn in 1998 to L107bn 
last year. 


ABN Amr o bid puts 
Fortis on the spot 


Generate unit faces 
sale if offer succeeds 


By KeB Buckley 
kiBiussefs 

Just when the fate of three 
of Belgium’s largest compa- 
nies. seemed to have been 
decided, in the country’s big- 
gest corporate sbake-up for 
years. ABN Amro’s surprise 
move yesterday opened a 
whole new set of questions. 

Fortis, the Belgo-Dutch 
financial services group 
which last week made an 
agreed SlLlbn offer for Gen- 
erale de Basque, was facing 
the thorniest decisions. 
Should it raise its bid for 
G6n(irale, possibly sparking 
a bidding war? If not, what 
should it do with the 35 per 
cent of G6n£rale it already 
controls? 

Some analysts suggested 
Fortis would bow out. Beat- 
ing ABN Amro's offer - 
itself a 15.3 per cent pre- 
mium ova - Farris's original 
offer, based on Monday's 
share prices - would force it 
to pay such a high price that 
the deal could dilute earn- 
ings. 

Fortis emphasised last 
week it had never made a 
dilutive acquisition, and did 
not plan to start now. Ferris 
shares have fallen since last 
week's bid was announced, 
reflecting the market view 
that the offer was over- 
priced - hut rose yesterday. 

Some market-watchers, 
however, suggested Fortis 
had put too much effort into 


its deal with G6n£rale to let 
it slip away. 

“It is not impossible that 
they could make a counter- 
bid," said Ludo Colman, 
banking analyst at Smeets, 
Verbaet in Antwerp. “This is 
a strategic issue. If they 
don’t get Gfinfirale, it will go 
to their biggest Benelux 
competitor. That puts pres- 
sure on management” 

Some also pointed out that 
with 35 per cent of Gdndrale 
already under its control, 
Fortis had only to acquire 6 
per cent more to block ABN 
Amro's stated intention of 
getting at least GO per cent. If 
that failed, analysts 
suggested Fortis should sell 
its 35 per cent to ABN Amro 
and use the capital gain else- 
where. 

Fortis said h was prema- 
ture to say whether it would 
make a new bid, and that its 
original offer was still “inter- 
esting for all constituencies, 
internally and externally”. It 
will use annual general 
meetings at its Belgian and 
Dutch arms thk morning to 
make its intentions dear. 

Gtngrale de Banque’s 28 
directors, meanwhile, meet 
today to discuss both last 
week’s bid from Fortis, and 
the ABN Amro offer. For file 
six directors who make up 
G&nfirale's management 
committee, led by Ferdinand 
Chafiart, chief executive, the 
Dutch bid is probably not 
unwelcome - even if it was 


THEKENYA'TOWER COMPANY LIMITED 


INVITATION FOR PRE-QUALIFICATION 

OLKARIA II GEOTHERMAL POWER STATION PROJECT 

CONTRACT NO OG 102 - POWER STATION 
ELECTRICAL AND MECHANICAL WORKS 


1. The Government ol the RepubUc of Kenya has recelvad a credR 
from the International Development Association, hereinafter 
referred to as the "IDA", towards the cost of the Oikaria (ME) 
Geothermal Power Station Project and Wends to apply a portion 
of the proceeds of Kite cradft to effgibte payments under the 
contract for which this Invitation lor Fhe-quatttteation is issued. 

5L The designated Executing Agency for this Project shall be The 
Kenya Power Company Limited, hereinafter called the 
"Employer. 

3. The Employer, intends to pro-qualify contractors tor the Power 

Station Mechanical and Electrical Plant Contract OG102 of the 
project, which Is for the design, supply-end Installation of the 
mechanical and electrical plant of a geothermal power station and 
associated infrastructure works. This Includes design, snjpty and 
commissfoning of the totowtng: 

- •- Steam Turbines; Generators and AuxKarias; 

• Condensing and Gas Extraction Systems; 

• Cooling Tbwera, CooSng Water Systems and Treatment Plant; 

• Compressed «r System; 

> Station Electrical. Control and Instrumentation Systems; 

• Rre Fighting Equipment; and 

• Cranes, Lilting & Workshop Equipment. 

4. It Is expected that Invitations to Bldwfibe made after mid 1996. 

5. Pre-qualification is open to firms and voluntarily termed joint 
ventures from eligible source countries as defined In the 
Guidelines lor Procurement of the IDA January 1995 revised 
January and August 1996. 

6. Eligible appfcants may obtain the Prs-cpiafiBcation documents by 
calling, writing or (axing: 

Corporate Pfenning fitorager 
The Kenya Power Company Ltd. 

Stima Plaza, Kotobot Road 

PO. BOX47938 Tteephone:*Ct54-2) 243368 

HAmOBI, KENYA F«: +{254-2)33736'* 

7. The request must cfeariy state “Requeat for PraquaHOoitlon 
Documents lor the OUcaria North East Geothannal Power 
Station Project. Power Station Mechanical and Electrical 
Plant Contract OG102". The Kenya Power Company Ltd w ffl 
promptly dispatch the documents by registered mafl, but wider no 
drcuiratancsswffl a be held responsible tor late delivery or toes of, 
the documents so mailed. 

8. A minimum requirement for qualification will 
successfully canted out at least three projects wtt htottw tot ten 
years Involving the design, manufacture, defiveiy tobtate Ua n aid 
commissioning of geothermal steam turbine generteorsof.30MW 
capacity ot higher, complete wKh ancSary plant and equipment- 

9. Submissions ot Applications for Pre<sJallllcation must be received 
in sealed envelopes, which must be delivered by hand or 
registered men, to: 

The Com pa n y S e ci st ar y 

Tha Kenya Power Company Lid, 

" SUtriaPtaza. Kotobot Road 
P.a Box 47836 
NAIROBI, KENYA 

not fader than noon on lath July. 

'Application to Pre-rpiallfy tor OtiowfiiFfQGr^riliBraalPmwr. 

Station Project, Power Station Mechanical and Electrical 
Plant Contract OGior. 

UK The Kenya Power Company Ltd, reserves tin right to accept or 
reject tote appSeafionv 

it. Applicants will be advised, in due eoure^ 

apglicMiOM. Only fonts aid Joint wanton* pre-quafified under tins 
procedure, wffi be invited to bid 


JJLKMAM 


not actively invited. 

The bank’s managers are 
known to have been 
unhappy with the Fortis deal 
up to the moment it was 
backed by the fell board on 
May 12 , and to have been 
talking to- other potential 
partners, including ABN 
Amro, only days before. 

But, for the moment, Gta- 
firale’s board still includes 
six directors from its former 
biggest shareholda-, Sotidtd 
G&terale de Belgique, the 
Belgian holding company. 
SGB agreed last week to 
cede its 29.2 per cent stake in 
the bank to Fortis, under the 
same terms as Farris's pub- 
lic share-swap offer. 

Since SGB Iras not yet 
received the consideration 
for the shares, however, its 
directors remain in place. 
They may not be happy to 
see G6n6rale go to ABN 
Amro. 

The Fortis -Gfenfirale link 
was part of a broader 
restructuring by SGB's par- 
ent, France’s Suez Lyonnaise 
des Eaux, which last week 
launched an offer for the 3&5 
per cent of SGB it does not 
already own. 

The twin operations were 
designed to leave a merged 
Snez-SGB with a single stake 
in an enlarged Fortis. If Gen- 
erals de Banque ends up 
under control erf ABN Amro, 
Snez-SGB could be left with 
a stake in a rather smaller 
than expected Fortis. 


By Gordon Cramb In Amsterdam 

ABN Amro Is likely to have 
to sell Gfrn&rale Bank Neder- 
land, the Dutch unit of its 
Belgian bid target, if the 
Fl2'L5bn QftLSbn) offer for 
General e de Banque suc- 
ceeds. 

Jan Kalff, ABN Amro 
chairman, said yesterday he 
thought the -competition 
authorities “would not 
agree” to what would repre- 
sent a further concentration 
in the domestic banking 
market. ABN Amro is the 
Netherlands' biggest bank- 
ing group, with 3£m retail 
clients from a population of 
15.7m. 

GBN ranks fourth in the 
Dutch market, behind ENG 
as well' as Fortis, the 
Belgo-Dutch group that yes- 
terday saw its own 
offer for Generate trumped 
by Mr trmfr. Analysts yester- 
day named Germany’s Deut- 
sche Bank as one potential 
buyer. 

If, however, • Fortis 
returned with a successful 
counter-bid. it could take 
GBN as a consolation prize, 
allowing it to extract favour- 
able terms for a business 
that, would boost its still 
patchy presence in Dutch 
commercial banking. 

GBN is the former Nether- 
lands operation of Credit 
Lyonnais, the French state- 
owned bank that is a candi- 
date for privatisation. 


THE KENYA POWER COMPANY LIMITED 


INVITATION FOR PRE-QUALIFICATION 
OLKARIA II GEOTHERMAL POWER PROJECT 
CONTRACT NO OG 103 - HV SUB-STATIONS 


1. The Government of the RepUiflc of Kenya has applied far a cratfl 
. from the European Investment Bank, hereinafter called the "EiB*. 
towards the cost of tin Ofcaria II Geothermal Power Project and 
Intends to apply a portion of the proceeds of this credt to eGgtte 
payments under the contract for which this Invitation for 
PraquBffflcslion to issued. 

2. The designated Executing Agency tor this Project shall be The 
Kenya Power Company Limited, hereinafter called the 
’Employer'. 

3. The Employer, intends to pre-quality contractors for the HV 
Sub-stations Contract OG103 of the project The new gU>«taljjons 
are to be located adjacent to Oftarfa II Geothermal Power Station 
and at Nairobi North. The existing ntoetafions which are to be 
changed and extended are located adjacent to the existing 
Olkarta East Geothermal Power Station and at Dandodra. The 
contract w* indude the totowing scope cri woriu 

• Changes to an existing circuit at Olkarta I lor use as an 
intereonneejorto new Oikaria II; 

• New outdoor sii>-stafion at OOcaria II comprising five 22 Dfcv 
bays, one BOMVA 22W132kv transformer, control panels, relay 
panels and auxitaiy equipment: 

• New outdoor sub-station at Nairobi North comprising six 
220kv bays, nine 66kv bays, two 90MVA 220/66kv 
transformers, two 66kv cable drcuita, controls panels, relay 
panels and auxRaiy equipment: and . 

• Extension to Dandora sub-station comprising one 220kv bey. 
protection relays, SCADA equipment and associated control 
panels. 

4. It to expected that Invitations to Bid wffl be made after irtd 1998. 

5. PnHjuafification is open on Bqual conditions to firms of aS countries, 
except suppliers who at the dale of award of contracts are the 

.. subjected a defirittve anti-dumping measure imposed by the Councti 
of the European Union with respect to the product concerned. 

6. EDgfbte applicants may obtain the Pre-quafiflcattan documents by 
calling, writing or taxing: " 

Corporate Pl an ning Manager 
The Kenya Power Company Ltd. 

Stima Pteza, Kotobot Road 

P.O. Bax 47936 Tetephone:+{254-2) 243368 

NAIROBI, KENYA Fax: +<2544)337351 

7. The request must ctaarty state “Request tor Pm-quatHicatlofi 
Documents for the Oflmria North East Geothermal Power 
Station Project, HV Sub-stations Contract 00103". The Kenya 
Power Company Ltd wffl promptly dispatch the documents by 
registered airman, but under no circumstances will U be held 
raeportstota tor tetedeEvery or loss ol the documents so maBad. 

a A minimum requirement tor quaBfication wffl be to provide proven 
experienc e in stonflar works and be an original manufacturer of HV 
sub-station equipment Tenderers may also pre-qualHy as a 
consortium or joint venture with reputable foreign or local trading 
Sms and contractors. 

9. Submis s io n s of AppticaBons.tor Pro-quaKcation must be received 
in sealed envelopes, which must be delivered by hand or 
registered mati, to: 

The Company Secretary 

The Kenya Power Company LM., 

Stima Ptim, Kotobot Road 
P.O. Box 47936 
. NAIROBI, KENYA . 

not later than noon on 14th July, 1988 and be dearly marked: 

. "Application to Pro-quaDfy tor otkarta (NE) Geothermal Power 

. Station Project HVaub+toBom Contract Officer. 

10. The Kenya Power Company Ud.. reserves the right to accept or 
rejaettate a«>ocaiton», 

11. AppHcafits.wlll be advised, in due course, ot resulta of thdr 
■ ■ appticdlons. Only firms and Joint ventures prequaMed under ttte 

procedure will J» invited to bid. 

JJL KMIANi . 



Jan Kattb sees objection 
by competition authorities 

ABN Amro, fresh from its 
rejection as a bidder for the 
rival CIC, declined to say 
whether an acquisition of 
Gendrale would increase its 
chances of winning Credit 
Lyonnais. 

G finftr ale itself has signifi- 
cant operations in France, 
while the non-French units 
Credit Lyonnais is required 
to shed are seen as too small 
to interest the Dutch group. 

But Mr Kalff added: “If the 
question is whether we have 
enough fmanriai leeway to 
undertake another transac- 
tion in the same fiscal year, 
the answer is yes." 

To financ e the proposed 
takeover erf General e, ABN 
Amro is to issue 314m new 
shares representing 1&3 per 
cent of its expanded equity. 


Through a special-purpose 
vehicle, it plans also to place 
some FI 5.5bn-worth of 
preferred stock, mainly in 
the US. 

ABN Amro is offering 19 of 
its shares plus BFriMXX) cash 
for each share in GAn&raJe. 
The shares to be issued 
would qualify for a fell 1998 
dividend. On the basis of 
Monday’s closing prices, 
it is pitched at a premium of 
15-3 per cent to the bid by 
Fortis. 

That comprised an offer of 
seven shares in Fortis AG, 
its Belgian arm, for every 
three in G§n£rale. ABN 
Amro maintained yesterday 
that the roughly one-third 
cash component enhanced 
the attraction of its own bid. 
It valued its offer at 
BFr27,095 per share, com- 
pared with BFr23,501 for that 
of Fortis. 

However, with Fortis hold- 
ing commitments amminring 
to 32.7 per cent of Generale’s 
equity, it may prove difficult 
to budge. 

Shares in the two Fortis 
companies fell in early trad- 
ing yesterday, but by the 
close Fortis Amev, the Dutch 
side of the group, was up 
FI 240 to FI 126.90. while For- 
tis AG ended BFr675 higher 
at BFrlG.900. 

ABN Amro shares, which 
had opened stronger on the 
news, shed 70 Dutch cents 
on the day to close at 
FI 51 30. 


THE KENYA POWER COMPANY LIMITED 


OLKARIA (NE) GEOTHERMAL 
POWER STATION PROJECT 

INVITATION FOR PRE-QUALIFICATION 
CONTRACT NO OG 104 - HV TRANSMISSION LINES 


1. The Govammenl of the Republic ot Kenya has appfted tor e croft 
from the European Investment Bank, hereinafter called the *E1B", 
towards the cost ot the Otkarta II Geothermal Power Station 
Project and Intends to apply a portion of the proceeds ol this 
credit to eligible payments under the contract for which this 
Invitation for Pna-quaBficatlon is Issued. 

2. The designated Executing Agency for this Project shall be The 
KBnya Power Company Limited, hereinafter called the 
'Empfoyor'. 

3. The Employer, Intends to pre-quaJffy contractors lor the HV 
Transmission Line Contract OG104 of the project. The new 
transmlssfon lines are to provide the connections between Olkarta 
and Dandora Substations, Nairobi, at 132KV and 220 KV and 
includes the following: 

• Approximately 109km ot 220 KV single Canary ASCR double 
cireuft steel tower three phase transmission line; and 

• Approximately 4km ol 132KV single Canary ASCR double 
circuit steel tower three phase transmission Sne. 

4. It is expected that Invitations to Bid wtfl be made after mfd 1998. 

5. Pre-quaHfication Is open on equal conditions to Arms at all 
countries, except suppliers who at the dale ot award of contracts 
are the subject of a definitive antidumping measure imposed by 
the Council al the European Union with respect to the product 
concerned. 

6. Eligible applicants may obtain the Pro-qualification documents by 
cefing. writing or faxing: 

Corporate Planning Uanager 
The Kenya Power Company Ltd. 

Stima Plaza, 

Kotobot Road 


P.Q. Box 47935 
NAIROBI, KENYA 


Tetephone:+{2S4-2) 243386 
Pax; +(254-2) 337351 


7. The request must ciearty slate “Request for Pre-quaflflcation 
Documents tor the Olkarta North East Geothermal Power 
Station Project, HV Transmission Lines Contract OG104*. The 
Kenya Power Company Ltd will promptly dtepateh the documents 
by registered air-maH, but under no circumstances wfl H be held 
responsible lor tale defivery or loss ol the documents so maSed. 

8. A minimum requirement lor quaftfication will be to provide proven 
experience in similar works and be an original equipment 
manufacturer of HV transmission Unas. Tenderers may also 
prequaflfy as a consortium or joint venture with reputable foreign 
or focal traefing firms and contractors. 

9. Submissions ol Applications tor Pre-quafiflcation must be recewed 
in sealed envelopes, which must be delivered by hand or 
registered mail, to: 

The Company Secretary 
The Kenya Power Company Ltd-, 

Stima Plaza, Kotobot Road 
P.a Box 47936 
NAIROBI, KENYA 

not taler then noon on 14th July, 1998 and be dearly marked: 
'Application to Pre-quaBfy tor Otkarta (NE) Geothermal Power 
Station Project. HV Transmission Lines Contract OG104'. 

10. The Kenya Power Company Lid., reserves the right id accept or 
reject tate appfacations. 

11. Applicants will be advised, in due course, of results of their 
apffications. Only fltme and Joint ventures pra-quafifisd under thta 
procedure witi be invited to bid. 


JJL KUAN! 


NEWS DIGEST 


RETAILING 


Costs of expansion 
depress Metro 13% 

Metro, the German group that is Europe's biggest retailer, 
said yesterday net profits fell 13 per cent to DM623m (S353m) 
last year, mainly because of restructuring and start-up costs 
linked Id its European expansion. However, It struck an 
upbeat note after the sharp slowdown in consumer demand it 
predicted in December failed to materialise. 

Metro had warned that profits were expected to be about 
25 per cent lower last year because of weakness In the Ger- 
man economy. However, since then, conditions were seen to 
be better and Metro cut its estimate of the profits slowdown 
by half. “The consumer climate in Germany is not going to go 
tack any further. It is going to recover somewhat," it said. 

Sales last year rose 3.4 per cent to DM64.1 bn. Metro said it 
would raise its dividend to DM2 lev each ordinary share, from 
DM1.67 in 1996. Despite the overall decline in profits, Metro 
said that according to the German DVFA method of calcula- 
tion. earnings per share rose to DM3.19 from DM2.96 in 1996. 
It said profits were burdened by start-up costs of about 
DM1 22m last year. Metro ruled out a capital Increase but said 
it planned to launch a convertible bond of between DM1 bn 
and DM2bn in the next few weeks. 

The company, which has warned of a “comprehensive 
shake-out" in European retailing, is attempting to build a wide 
European ratal] network. Klaus Wiegandt, chairman, said yes- 
terday: “We are well prepared for European competition." 
Graham Bowtey, Frankfurt 


TELECOMMUNICATIONS 


Telekom details cable split 

Deutsche Telekom yesterday detailed plans for splitting up its 
extensive cable TV operations, as a precursor to talks with 
partners in at least six new regional companies. Partners 
could Include investment banks, the German telecoms opera- 
tor said. By. hiving off its cable oper a tion s into a new fully 
owned subsidiary and then dividing it into regional operations, 
Deutsche Telekom said it hoped to put the loss-making busi- 
ness on a sounder economic footing. It denied the move, 
announced last November, was intended to pre-empt any 
action by regulators in Brussels worried about its dominant 
position. Deutsche Telekom has 17m cable customers but the 
operations lost more than DM1 bn ($566m) last year. 

Ralph Atkins, Bonn 


FRANCE TELECOM 


Sommer set to join board 

France Telecom shareholders, meeting in Paris for foe com- 
pany's first annual general meeting since last year's part-pri- 
vatisation. were set last night to name Ron Sommer, Deut- 
sche Telekom chief executive, to the French group's board. 
The move may be a prelude to an exchange of shareholdings 
between foe two operators. Michel Bon, France Telecom 
chairman, indicated yesterday such a move was still envis- 
aged. 

Yesterday's meeting, with between 2,000 and 4,000 share- 
holders present in one of foe biggest AG Ms ever by a French 
company, marked a defining moment in the history of popular 
capitalism in France. The shares closed last night at FFr348, 
against an issue price for retail investors of FFr182. 

David Owen, Paris 


THE KENYA POWER COMPANY LIMITED 


OLKARIA (NE) GEOTHERMAL 
POWER STATION PROJECT 

INVITATION FOR PRE-QUALIFICATION 
CONTRACT NO 0G 105 - STEAM GATHERING SYSTEM 


1. The Government of the Republic of Kenya has applied tor a craft 
from Kreditanstalt fur Wlederaulbau of Germany hereinafter 
referred to as the "KfW. towards the cost of Ihe Olkarta II 
Geothermal Power Project and intends to apply a portion of the 
proceeds of this cmdrt a eligible payments under the comma tor 
which thta Invitation for Pre-qualfkation ta Issued. 

2. The designated Executing Agency tar tele Project shall be The 
Kenya Power Company Limited, hereinafter called the 
'Employer'. 

3. The Employer, intends to pre-quality contractors (or the supply 
and installation ot the "Steam Gathering System Contrart OG105 - 
of the project. This involves supply and instaHatton ol the steam 
gathering transmission system from the weis to the new power 
station and for conveying the condensate (or the reinjection wels 
using both cold and hoi reinjection methods. It shall indude the 

•following: 

- Supply and installation ot bl-phase transmission pipelines, the 
separator stations, the steam pipelines, manlUM and went 
system; 

* Supply and installation of reinjection pipeline; and 

- Supply and Installation ol the Steamfleld Instrumentation 

system. 

4. It is expected that Invitations to Bid will be made after red 1998. 

5. Pre-quaHfication is open to firms and voluntarily formed joint 
ventures in accordance with essential criteria as defined In the 
Guidelines of KfW tor procurement 

6. Eligible applicants may obtain the Pre-quatfi cation documents by 
caffing, writing or (axing: 


C or por a te Planning Manager 
The Kenya Power Company Ud. 
Sttma ptaza, Kotobot Road 
P.O. Bax 47986 
NAIROBI, KENYA 


Telephone: +(254-2) 243366 
Fax: +(254-2)337351 


7. The request must ciearty state "Request for Pre-quaHfication 
Documents for the Olkarta North East Geothermal Power 
Station Project, Power Station Steam Gathering System 
Contract OG105'. The Kenya Power Company Ud wtfl promptly 
dispatch the documents by registered mail, but under no 
circumstances will It be held responsible tor late de&very or loss ol 
the documents so mailed. 

8. A minimum requirement lor qualification wffl be proven experience 
In supply, fabrication and Installation of pressure pipework, 
pressure vessels, valves, supports, instrumentation and 
associated works on similar contracts. Tenderers may also pre- 
quafify as a consortium or joint venture with reputable foreign or 
focal trading Anns and contractors. 

9. Submissions of Applications for Pre-quoflfieatian must be received 
In sealed envelopes, which must be delivered by hand or 
registered mad. to: 

The Company Secretary 

The Kenya Power Company Ud-, 

Stfma Plaza, Kotobot Road 
P.O. Box 47936 
NAIROBI, KENYA 

not taler than noon on 14th July, 1998 and be dearly marked: 
'Application to Pre-qualHy tor Otkarta II Geothermal Power 
Project, Steam Gathering System Contract 00105*. 

10. The Kenya Power company Ltd., reserves the right to accept or 
reject late applications. 

11- Applicants will be advised. In due course, ol resutls of their 
appBcafipne. Only firms and joint ventures pre-quaOfled under this 
procedure wffl be invited to bid. 


JJ4.KMANI 
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EOOHQMC A FtHAMCtAL aE i y iC E& SJL (tanwrty GREEK hJU*OK1 33JL) 

WVnATTON «=CR expresswns of interest 
WPUHCHASWG THE ASSETS OF 
"ELTTE VOLAGE - TOURIST, COMMERCIAL, MARITIME, 
CONSTRUCTION AM) H0TH.SJL” - 
ETBA FINANCE ECONOMC A FINANCIAL SERVICES SA, esoWstad hi 
Athens (1 Eratonhenout St), as 4»cM BquWator Of -ELITE VILLAGE • 
TOURIST, COMMERCIAL, MARITIME, CONSTRUCTION AND HOTEL SJL‘ 
■t*si hes been pieced tractor apodal Kqiaddon far DMtien No. 1750997 ol toe 
Nafpfion Court ol Appeal end wfffa'n Pie framework of article 48a of Low 
iraanSM.aaaraptenieniadbraflKfr laretjwzmnagi and ta a neul m e nti 

■cvrres 

■nweatM panu M n^raeo Iheir krteteal in pwetaang Ihe UM<3 Of *arTE 
VILLAGE - TOURIST, COMMERCIAL MARITIME. CONSTRUCTION AND 
HOTEL SA" by sutxnkjng *Wn twenty (20) days from today, a written, non- 
Mndng expression oi MareeL 

-EUTE VILLAGE - TOURIST, COMMERCIAL MARITIME, CONSTRUCTION 
AND HOTEL SA’ owns end runs to A Cbas ELITE VILLAGE hold complex In 
lire Verge restrict of Ktinua. sQuatod on a plot of lend £1500 m* ki area wtth a 
capacity of Kraut 172 bads. 

The hotel la* consists of a central buWng arranged tar use as a corrferenoe 
canoe and 13 bungatows. There are also two swimming pools, a children's 
p la y gro und, an open-elr bar end roof-garden, an Independent entertainme n t 

centre ml A denied description ol the above is conjoined in the Offering 
Memorandum ntricft le avataUe b InamstsO parses. 

A dotaJod description of #* Kura Is codakred to the OBoring Itonorendsn 
whldi is avafafata to Interested partes. 

MuaJS i s wfc" for htffoN Wtiw 

1. An OSortng Mem omn dum has boon drafted by the fcpwJntor wHi ■ denied 
description ol the total assets for sale and any other supplementary 
MranKtan that may be usoUtalta prospectus buyer. 

2. Prospective buyers, on a l gnto g a confldantiafty agreement, may receive the 
Offering Memorandum tram 9« omens of fie tiquttiating company. They wfl 
abo have access to any other information they may require and ha able la 
vtalt toe prenrisoa of Bw company under ItpPtMnn. 

a. The procedure tar conducting the auction tor Ute highest bidder will be 
puHstwd wMn the legal time Imlta and In the same newspapers n wtsc/i the 
present kMtrebn has appeared. 

For farther Itriorma l ton. Interested parties may apply to 
ETBA FRANCE SJL 

1 C ratoa m anous a las Coi wiai iP sH i Streets. Athens 118 35. Greece. 

M. (301) 72802101 7260278 and lax: (301) 7260864. 


COMPANIES AND FINANCE: UK 


TRANSPORT PERFORMANCE FROM $ 674M DUTY FR EE ACQUISITION ■DISAPPOINTING’ . 

Asian crisis curbs BAA rise 





RG EUROPE FUND N. V. 

(investment company with a variable espial) 

RG Europe Fund N.V. announce a cash dividend of 
FIs 2.12 per ordinary share of FIs 10 for the financial 
year 1997. 

Coupon No.l accompanied by the appropriate claim 
form should be presented to the Company’s Paying 
Agents, National Westminster Bank PLC, NatWest 
Investments Counter, c/o NatWest Markets, 1st Floor, 
135 Bisbopsgate, London EC2M 3 UR on business days 
between the hours of 10.00 a.m. and 2.00 p.m. 

The dividend will be payable at FIs 2.12 per share, less 
tax as appropriate, as from 5th June 1998 against 
surrender of Coupon No.l. The ex date is 27th May 1998. 

27th May 1998 


By Michael Stop inker 

BAA yesterday announced 
annual pre-tax profits up per 
cent to £480m (5800m) but 
the airports group said it 
had endured a “tough" year, 
with the strong pound and 
the Asian crisis holding back 
its attempt to build an inter- 
national business free from 
the constraints of UK regula- 
tors. 

Russell Walls. Finance 
director, said the initial per- 
formance from Duty Free 
International, the US busi- 
ness which BAA bought last 
year for 5674m, had been 
“disappointing”. Asia’s 
financial downturn led to a 

fall in duty free goods sold 


on board Rights across the 
Pacific 

BAA's shares fell 15p to 
663p. 

Mr Walls said the new 
duty-free business had won 
in-flight contracts from two 
European airlines. BAA 
would also use the increased 
size or its duty-free division 
to win lower prices from 
suppliers. “We have no rea- 
son to believe that it will not 
be earnings enhancing by 
the end of year three after 
goodwill amortisation,” he 
said. 

Sir John Egan, chief exec- 
utive. said BAA was hi a 
state of transition. It had 
built new businesses which 
were free from the strict reg- 


ulatory regime which kept 
landing charges artificially 
low at its London airports. It 
was now in a position to 
profit from the new busi- 
nesses. 

In addition to the new 
duty-free business, BAA has 
expanded its railway activi- 
ties, with the Heathrow 
Express from London's Pad- 
dington station due to begin 
full operations next month. 
The service, in which BAA 
has Invested £450 m, wifi 
tuhIcp an operating profit in 
its first year and would be 
profitable after financing 
charges in its fourth year. 

The group would be bring- 
ing new institutional part- 
ners into its BAA-McArthur/ 


Glen retail outlet joint ven 
ture. Sir John said he expec- 
ted BAA to sell a part of the 
Cheshire Oaks joint venture 
within three months. BAA 
was also talking to European 
airports about managing 

their retailing facilities. 

Revenues for the year to 
Marti 31 were up 222 per 
cent to £l.7bn. Earnings per 
share before exceptional 
items increased by 10.7 per 
cent to 35.3p. The excep- 
tional items included the 
£ 102 m cost of the govern- 
ment’s windfall tax. Earn- 
ings after exceptionals were 
down 6.7 per cent to 26.4p. 
The final dividend is- 8.75p. 
bringing ihe-total to l3.S5p 
(12.4P). 


Siebe plans Nemic shake-up 


By Paul Abrahams in Tokyo and 
Andrew Edgecfifle-Joboson in 
London 

Siebe. the UK engineering 
group, is trying to oust the 
chairman and most of the 
directors of Ncmic-Lambda, 
a Tokyo-listed power con- 
trols company in which it 
holds a 50.6 per cent stake. 

The British company has 
put forward an alternative 
slate of 17 directors which 
excludes Rikihiru Madar- 
ame, founder, chairman and 
president of the control 
systems group. On the list 
are io employees from Siebe 
or affiliated companies and 
six line managers at Neznic- 
Lambda. Shareholders will 
be asked to choose between 
the list and that being pro- ■ 


moted by Mr Madarame at 
the company’s annual meet- 
ing on June 25. 

The move is the latest 
round in a struggle for con- 
trol of Nemic-Lambda, dur- 
ing which Siebe has made 
allegations of “unacceptable 
conduct” against Mr Madar- 
ame. 

He. In turn, accuses the 
British company of being “a 
19th century colonising 
power.” Mr Madarame wrote 
In a recent letter to employ- 
ees: “It has taken all my 
energies to protect our com- 
pany from being a pawn in 
an international money 
game.” 

Siebe bas alleged conduct 
in possible violation of both 
Japanese law and of Its own 
codes of conduct The allega- 


tions are being Investigated 
by the statutory auditors. Mr 
Madarame and fris family 
own about 11 per cent of the 
company. 

Siebe acquired its majority 
stake two years ago. as part 
of an agreed bid for Uni tech 
of the UK. It has become 
increasingly concerned 
about Mr Madarame's man- 
agement style and the 
group's financial perfor- 
mance. 

In the year to March 1997, 
Nemic- Lamb da's pre-tax 
profits, excluding exception- 
als, fell more than 55 per 
cent to Y1.5bn on sales down 
23 per cent at Y2il5bn. In the 
past two years the stock has 
fallen 66 per cent, underper- 
forming the Toplx index of 
all first section shares by 


more than 50 per cent 
Siebe is concerned that Mr 
Madarame may attempt to 
protect his position by trying 
to make an allocation of 
shares to friendly third par- 
ties at a substantial discount 
to the current share price. 
This could have the effect of 
diluting Siebe's stake to 
below 50 per cent 
Mr Madarame is portray- 
ing the struggle as a battle 
between competing -ideolo- 
gies - western capitalism 
against a more compassion- 
ate Japanese system. . 

Siebe said yesterday: “We 
don’t barge in and take over. 
We have always tried to 
keep local natiwuii* running 
our subsidiaries, and we are 
very conscious oT the local 
culture.” 
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Aberdeen Emerging _ 
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1909 
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BAA has become a victim of 
Its own success. The com- 
pany has shown, how much 
can be squeezed out of priva- 
tised airports, and the idea 
has caught on around . the 
worid. But BAA fe finding it 
tougher to take part in these 
sell-offs, as prices climb 
beyond Its reach. BAA's 
answer has been to redefine 
what its core skills are. 

Retailing (duty-free) and 
transport (a triiin service) 
now come under this expan- 
ded category. It will be two 
years before BAA’s acquisi- 
tion of Duty Free Interna- . . . 

tirmfli enhances earnings. It 

win be four years before the Heathrow Express moves into 
profit, so it is still early, to judge the wisdom of either. 
Passenger forecasts for the Heathrow Express do not sound 
wildly improbable, but rail forecasts can be slippery num- 
bers. DFI. renamed WDF Americas, may prove the ideal 
retail showcase, as it pitches for more US airport conces- 
sions. But its contribution to yesterday’s figures was cer- 
tainly nviitun g twimfwg . For the next couple of years, though, 
it will be passenger volumes and passenger retail spend 
which will drive BAA’s business. Buoyancy in the former 
shows no signs of abating, demonstrating that the operator 
gin live without Terminal 5 for some years yet. Retail 
spending may take a knock after intra-EU duty free is 
abolished, but a weaker pound should compensate. With a 
core business running tiite smoothly, it is a wonder why 
BAA is in such a rush to go shopping elsewhere. 

Minor Group 

Mirror Group is sitting pretty. For years, it was spurned by 
the Uity, which chased most media stories except the 
national tabloid one. Mirror Group diversified. But its shares 
failed to respond to more regional newspapers and cable TV. 
The .industry, is less snooty. It now appears that Mirror has 
both domestic merger potential and a would-be foreign 
suitor. Although talks with Trinity International have 
ceased, the logic is clear. It would take the company further 
into the regional newspaper business - building on tire 
integration trick Mirror already performed with Midland 
Independent Newspapers. The greater gamble, not for Mirror 
but its possible acquiror, Axel Springer, would be a trans- 
European deal. Cost savings would be an obvious synergy. 
But pan-European advertising? That would be a challenge. 


Trinity and Mirror 
talks break down 


Tentative merger talks 
between Minor Group, the 
tabloid newspaper publisher, 
and Trinity International 
Holdings, the UK’s largest 
regional newspaper group, 
have broken off. writes 
Cathy Newman. 

Mirror, which has been the 
subject of intense bid specu- 
lation since .last week’s^ 
announcement that Axel 
Springer, the German group, 
was considering mounting a 
takeover, said discussions 


with Trinity had been at a 
“very exploratory stage”. It 
is understood that Trinity 
did not wish to compete in 
an auction against Springer, 
and agreed with Mirror that 
the discussions would stop. 

. ..David Montgomery, Mir- 
rors chief executive, had a 
telephone conversation with 
GfriKFisc£fer, ebwgii,tuiij 
chief executive of Springer! 
over -the weekend. But 
Springer has not "tabled a 
formal bid. 




CONFEDERATION TREASURY SERVICES LIMITED 

NOTICE OF MEETING OF ARM’S LENGTH CREDITORS 
PURSUANT TO THE 

COMPANIES ’ CREDITORS ARRANGEMENT ACT (CANADA) 

TO BE HELD ON FRIDAY, JUNE 19, 1998 

TAKE NOTICE that ■ Ptan of Compromise and Arrangement in respect of Confcdenlioa Titsoy Services Limited rCTSLT tm (Bed with ibe Ontario Gian 
(General DivMim)|mnuai* fet the Cn’fWMs'GcritMraAfTSAgenarfjfa.'rlCuBdaHthc'l.'C.AiY'i on May 19. IWS itfae “Plan"). 

AND TAKE NOTICE tint Ibe Meeting of the Ana's Length Creditors of CTSLf'Greditan' Meeting - ) wit! be held an Friday. June 19, 1998, pastas man Older of 
the Ontario Court (General Dmstan) nade oo May 19, 199S (ibe “Order”) for the impose oTcunsukring and voting on the Ptan. The CredKon' Meetsog vfll be held 
in Toronto. Ontario, Cmacb. aranKncmg at lttOOun. (Toronto time) with teleconference bold ret available in Loodtm. England it 3;00 pan. (London tine). 


MAIN LOCATION 
(TORONTO) 

Metro Toronto CaaveMkm Centre 
Room 206D 
230 Front Street West 
Toronto, Ontario, Chnada 
M5V2W6 


ANCILLARY LOCATION 
(LONDON) 

Chattered AcaiaaunB' Hafl 
Council Chamber 
Mnoogile Place 
Lnodrm. England 
ECZP2BJ 

AND TAKE NOTICE that in order |p iBadjadjte « the Credhon' Meeting, thote creditors who ate not shown on the lot of ctnEmn attached fci the Order 
mot have fifed a Proof of Claim with Richter ft Pattnera lac, an or before June « 5ri» pai (Toronto time), and 

fa) a Staling Noteholder or a Can a dian Dollar Noteholder tons cither 0l complete an Instruction Form peine to Jane 17, 1 90S at 5KM pan. (Toronto time) a Older 
to instruct the relevant Fiscal Agent to feme a Prosy or Voting Cer tific ate, or fit) present it* Notes and complete a Certificate of Beneficial Ownership at the 
Credten' Meeting: and 
(b) ray other tretfitur MUST Sc a Proxy. 

AND TAKE. NOTICE that in order to receive dbtrlbatloM under the Plan, csccpt lor a Sterling Note bolder or O wadi a n Dollar Ncrebotdex. a creditor who is not 
diown tn the Claims Schedule attached to the Flu MUST hive filed a Proof of Cloaa with Richter & Pottocre Inc ua or before June S, 2998 at 3:00 pm. (Toronto 
tine), taihngwUdi such atditors shill not be entitled to receive any ditirinthn nods the Plan or bum the CTSL estate and shall be forever tarred from rooting 
a claim. 

AND FURTHER TAKE NOTICE that, if the <aedtton vote in Lrroar of the Ran. a roan before ibe Ontario Conn (General Drvexan) lo wrtiiin the Plan wfll be 
beard in Ibronto, Canada on lone 25, 1998 si IQrOO ajn. (IXtroato time) «ul any crafimr weJung to appear XL the sanefioa bearing must serve apoo Richter A Partoea 
bK. and die with the Ontario Court (Genera) Divisian) t Notice af Appearance on or before Jane i«, iWSat i-X pm. (Toronto time). 

FURTHER INFORMATION indndmg copies of the Plan, a Proof of Claim form, a ntctnoraadatn on wring priKcdarc* and other documents may be obtained from: 

RICHTER & PARTNERS INC 

Adutiuirtialor of ihe Plan 
90 Eglimoo Avenue East 
Suite 700 
Toronto. Omani 
Canada MdP 2Y3 

IfcJepbooe No.: I-*16-9X!-SOOU Faonmile No.: MIMS <0*1 
ARemhm: Peter FartawRubert Ifatlosg 


STERLING NOTEHOLDERS 
Fbcml Agents: BANQUE GENERALE 

DU LUXEMBOURG SA. 

SO. avetne JT Kennedy 
L-2951 Luxembourg 

Factatute 352-4342-2887 

Attention: Commercial Support Securities DcpL 

Payiag Agents MORGAN GUARANTY TRUST 

COMPANY Of NEW YORK 

QQVicKria Entbaakraear 

London EC40JP 


CANADIAN DOLLAR NOTEHOLDERS 

HAMBROS BANK LIMITED 

Paying Agency Deportment 

60 Royal But of Canada Europe Unnsed 

71 Queen Victoria Street. London EC4V 3DE 

Facsnnfle: 44-171-K8-KC9 

Anemioa: Manager BothI Agency DcpL 


KREIHET&ANK X.V. 
Arenbcrgsraai 7 
B-IOQO Bnseh 


BANQUE ETCAISSED'EPARGNE 
DELTTAT LUXEMBOURG 

t Place debtor 

L-2W I mrinh o mg 


CLEARING SYSTEMS 


Earodcu Operations Center 
CtaRody Servfcea 
151, Boulevard Emile Jarqnwin 
B- 1 2 10 Branch. Belgium 


Cede! Baal SA 

67. Buafcvnd Grand-Dodtesse Ctmfcne 
L-I3.il Luxenibrwig 



NOTICE OF DEFAULT 
TO BOWERS OP 

JTS Corporation 
(formerly Atari 
Corporation) 

514% Convertible 
SnbonSnated Debentures 
Due April 29, 2002 
(the u Deboifms r ') 
CCSIP Number 465940 AA2 
(fixmeriy 046515 AAO) 

NOTICE IS HEREBY 
GIVEN to all Holders of lire 
Debentures th« JTS Corporation 
(the “CorapmtyT) has not trade 
the Ajrf 29, 1998 interest pay- 
ment on (he Debentures. This 
eveia consrinnes a Drfarii mder 
the terms of the Indenture dreed 
as of April 29, 1987 between ibe 
Company and Bankers Trust 
Company, as successor trustee to 
Security Ric3ic National Bank. If 
(be interest payment is not made 
by May 29, 1998. ibe even will 
c ons ti t ute an Event of Default 
trader the terms of the I n d enture 
Upon occurrence of an 
Evort of Default, under Sectkn 
602 of the Indenture, Hciders of 
2596 or mote of the Debentures 
may declare the principal and 
arxned interest to be unniediaie- 
ly due and payable by giving 
twice totheConpaiy. 

fasuant to Sectkn 6.05 of 
the Indenture, Holden of a 
majority m aggregate principal 
amount of the outstanding 
DebetSues may direct the time, 
method and place of conducting 
any prooeetfmg ftY exercising any 


right or remedy available to the 
Trustee. 

V you have any questions 
or wish additional iofonoarion 
with respect to the matters 
described above, please oomact 
Stanley Borg, Bankers Trust 
Company, Four Albany Street, 
New York. New York 10006 
(212)2S0452& 

Barters Trnst Compaay 

os Trustee 

Dreed: May 20, 1998 


LEGAL NOTICE 


kihebkh corner OSJUSWX , 
comriuMS»ms 
BtBMoanrar 

Bfc MOHAMMED EMDADUL 
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ta arim nta oAe (.tar of ric Hre ft wci Mb 
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PUBUC SPEAKING 

DattnQ and speech wrtkig by 
nwdwmnBuiftiiuL 
ftst less e n tBe. 

Tfet 101727881133) 


Banque Generate du Luxembourg in 1997 

Significant Development 
of Business and Results 


J\.ey figures (cansoSdaWci in mSons of USD) 1997 

1998 

Change 

Total assets 

29,808 

26.700 

+11.6% 

Amounts owed to customers 

18,816 

17,241 

+9.1% 

Loans and advances to customers • 

4,442 

4.071 

+9.1% 

Loans end advances to credt institutions 

12^57 

12,148 

+6.7% 

Securities 

7897 

6.061 

+30.3% 

Own funds ft) 

7.448 

1.197 

+21.0% 

Net profit for the financial year 

103 

91 

+13.3% 

Dividend per share {2), in USD 

43 

37 

+15.9% 


ft) aocortSng to statutory definition (2) before withholding tax 

The official figures, e xpres se d in LUf: have been translated at the exchange rate 

prevwfing on 3112.1997: 1 USD = 3R97 LITE 


1997 was a record year for Banque 
G6n6rate du Luxembourg in respect 
of both the principal balance sheet 
figures and results. Each of the 
Bark's four strategic businesses - 
commercial banking serving the 
national economy, private banking 
concentrating on asset and wealth 
management for individuals, operator 
in foe money and financial markets. 


and administrator of investment 
funds and securities - posted 
significant increases. This develop- 
ment was sustained by interest rate 
trends, foe positive stock market 
climate and the gradual recovery in 
economic growth. Within the Bank, 
the triennial programme relating to 
the reorganisation of information ■ 
systems yielded its first results. 


listings 

Moody's 1 

1 Standard & Poor’s 1 

1 Fitch IBCA I 

Short-term 

P-1 

A-1 + 

F1 + 

Long-term 

Aa3 

AAr 

AAr 

Financial strength 

B 


A/B 


Banque G£n£rale du Luxembourg 

R.C. Luxausotrcs B 6482 

Bajiqpe G&cIrau dd Idumiooh S.A. 50. avbmob J. F. Kiknzdt L-2951 LvzsxiotfBC 
Tkt_: (352) 42 42-J Fax: (352) 42 42-2579/-43B8 
. Huincrnxr, Hono Kona, Mnz, Milam, Zhuch 
http-7/www.bgLIn e-maiL: toib@bgLlu 
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HELLENIC TELECOMMUNICATIONS ORGANIZATION S.A. (OTE) AMD SUBSIDIARIES 

Condensed Consolidated Financial Statements 
Prepared under International Accounting Standards 

as of December 31 , 1 997 
(in millions of Greek Drachmas) 

CONSOLIDATED BALANCE SHEET 


Intangible assets, net 
Fixed Assets 

Telecommunication Property, 
Plant and Equipment 
Less: Accumulated Depreciation 


Investments 

Other non current assets 
Deferred income tax benefits 


Current Assets 
Cash and cash equivalents 
Accounts receivable 
Materials and supplies 
Other current assets 


14.469 Shareholders’ Investment 
Share Capital 
Paid in Surplus 

Reserves and retained earnings 

1,550,020 

(635,862) Minority Interest 

Reserves for staff retirement and 
other employee benefits 

Other reserves and long-term liabilities 

Long-term debt 

Subsidies, net of amortization 

Current Liabilities 
184,031 Bank loans and overdrafts 
233,901 Accounts payable 
13,943 Income taxes payable 
68.366 Dividends 
son o/ii Other current liabilities 


914.158 

143,595 

36,984 

63,386 


340,237 

239,143 

319.266 

898.646 

16,093 


168.184 

19.818 

128,802 


110,240 


10,088 

64,531 

66,742 

100,061 


330,870 


CONSOLIDATED STATEMENT OF OPERATIONS 


MOVEMENT IN SHAREHOLDERS’ INVESTMENT 


Operating revenues 
Operating expenses 

Operating profit 

Financial, net 

Gain on sale of investment 

Other, net 


Profit before income taxes 
Income taxes 

Profit after tax 
Monthly interest 

Net profit for the year 


809,439 

'513,873) 


8,797 

11,000 


311,275 

113.421) 


197,854 


Shareholders’ investment, January 1 as 
previously reported 

Fixed asset register adjustment 

Shareholders’ investment, January 1 as restated 

Net profit for the year 
Capital increase 

Paid in surplus, net of share issuance expenses 
Dividends declared 


Shareholders’ Investment, December 31 


615,866 


612.231 

197,938 

23,738 

164,542 

(99,803) 


898.646 


The major differences between Statutory and IAS financial statements relate to the accounting of staff retirement and other 
employee benefits, subsidies and deferred income taxes. 

The finalisation of the Organisation’s fixed asset register resulted to an adjustment of Drs. 3.635, which has been charged against 
opening retained earnings. 

No comparative figures are provided as no consolidated financial statements as of December 31, 1996 were prepared. 
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On a mission to go for the throat of 
the world fizzy drinks market 

John Willman analyses Coca-Cola's 
strategy of building a global network 
of anchor bottling plants 


T hough "Coca-Cola - 
Always” is the current 
advertising slogan for 
the world's favourite fizzy 
drink. "Coca-Cola - Every- 
where” is the mantra for the 
The Coca-Cola Company of 
Atlanta, which sells almost 
lbn servings a day of its cola 
and other soft drinks such as 
Fanta and Sprite. 

Coke’s mission is to 
ensure its products are 
within "an arm's length of 
desire”, and it is building a 
worldwide network of 
anchor bottlers to achieve 
that. This week the latest 
piece In its global jigsaw fell 
Into place with the 
announcement of the nota- 
tion in London of Coca-Cola 
Beverages, covering 13 coun- 
tries of central and eastern 
Europe. 

The new company will be 
the latest addition to the 
family of listed Coke bot- 
tlers, which Includes Coca- 
Cola Enterprises of the US 
and Coca-Cola Amatil in the 
Asia-Pacific region. Coca- 
Cola Beverages is likely to 


prove particularly interest- 
ing to investors, however, 
because of its position in the 
emerging economies of 
Europe's former communist 
bloc. 

“The company will offer 
focused exposure to the sig- 
nificant potential of these 
territories," says Neville 
Isdell, chairman and chief 
executive, who was formerly 
senior vice-president of the 
parent company. 

Until the fall of commu- 
nism, Pepsi-Cola was domi- 
nant in eastern and central 
Europe. By slotting into 
state distribution systems, it 
outsold Coke in the coun- 
tries of the region by multi- 
ples of between two and 
four. 

When the old economies 
crumbled. Coke allotted 10 of 
the eastern bloc countries to 
Coca-Cola Amatil, the Aus- 
tralia-based bottler that had 
been so successful in emerg- 
ing Asian countries. Within 
a few years, it had over- 
hauled its old rival and now 
outsells Pepsi two-to-one in 


the region. 

That has been done by 
heavy Investment in state-of- 
the-art manufacturing and 
distribution capacity - 
almost £500m ($835m) in 
Amatfl's European area over 
the past three years. 

the challenge now, 
according to Mr Isdell. is to 
shift the emphasis into 
building “marketplace 
assets” such as cooler cabi- 
nets and voiding machines 
to raise consumption to the 
sort of levels seen In western 
European countries. 

Coke believes this market- 
ing job will be done better 
by a regionally based opera- 
tion - hence the creation of 
Coca-Cola Beverages. It will 
take in Amatil's European 
operation, which lnclndes 
Austria and Switzerland as 
well as the 10 former com- 
munist countries. 

It will also acquire Coca- 
Cola Bevande Italia, which 
covers Italy from Rome 
northwards and is currently 
owned by the parent com- 
pany in Atlanta. much 
or central Europe, this part 
of Italy is classed by Coke as 
a “developing territory” 
because average consump- 
tion per head was 93 eight- 


ounce servings last year - 
against 195 in Spain and 193 
in Greece. 

Austria and Switzerland 
have made Coke’s top tier as 
“established territories'', 
with more than 150 servings 
a head. But most of the CCB 
countries are well below the 
European Union average of 
139 servings, providing 
plenty of room for growth. 

And three countries fall 
into Coke’s least developed 
category of “emerging terri- 
tories”: they include 
Ukraine, where 50m people 
managed to down only 18 
servings each on average 
last year, and neighbouring 
Belarus where the average 
was 19 servings. 

Neither of these two for- 
mer Soviet countries has 
made the strides towards a 
market economy achieved by 
Poland or the fbaprii Repub- 
lic. But Mr Isdell - a veteran 
in the region who helped 
build up Amatil’s operation 
there - believes they are 
moving towards the same 
destination, heavily influ- 
enced by the success of their 
neighbours. ‘There wifi be 
dips,” he says, “but I am 
confident in the future of 
th«wp countries.” 



His task will be to increase 
market share for the Coke 
stable in the CCB countries, 
already more than 25 per 
cent in carbonated soft 
drinks and as high as 70 per 
cent in wwg co un t ri es. But 
as in the rest of the world, 
Coca-Cola sees the competi- 
tion as much more than just 
the other finy-drink makers: 
this is the group that sees 


the water tap as its main 
competitor. 

So it will also aim to lift 
Coke’s “share of throat” - 
currently 11 per cent of the 
non-alcoholic beverages mar- 
ket The targets will include 
producers of fruit juices, tea, 
coffee, milk and the like. 

For potential investors. 
then, CCB offers an intrigu- 
ing punt. The attractions are 


obvious: it sells a consumer 
product with a proven track 
reconi In rare ofthe world’s 
faster -growing regions. 

On the downside, it is 
exposed to the risks of oper- 
ating in countries where the 
commitment to a market 
economy is often tenuous. 

On tha assumption that it" 
achieves the forecast market 
capitalisation of about 


£L5hh, however, success Is 
probably assured. Apart 
ft am its merits as a Coke 
bottTer. it will be a constitu- 
ent of tbeRTSE 250 and thus 
in rirnnwrirt ft rnn the growing 
number of indek-tracklng 
funds. ' 

“Everything we’ve heard 
and seen shows a great deal 
of interest out there,” 

Mr Isdefi. 
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Credit Suisse First Boston’s global M&A franchise, enhanced by the addition of BZW’s UK presence, has 
already yielded exceptional results, in 1998, we have announced 14 UK-related M&A transactions valued 
at over £6.8 billion. It’s what you’d expect from the world’s first truly global investment banking firm. 
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THE GREATER THE RESOURCES, THE GREATER THE POSSIBILITIES. 
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NEWS DIGEST 


INFORMATION TECHNOLOGY 


ICL allies itself 
with Microsoft 


ICL yesterday became the latest computer industry group to 
announce a strategic partnership with Microsoft, the world's 
biggest software company, in a move that ICL beSeves could 
increase its revenues by up to 20 per cent over the next three 
years. The UK group, which In the pest three years has trans- 
formed iteetf Itom a computer manufactuiw into a computer 
services supplisr,!says the deal wffl generate 1,000 jobs in . 
Europe. * . 

The move wfB also see ICL undertake Europe's largest 
Information technology training programme with 4,000 engi- 
neers - a quarter of ICL employees - being taught to use the 
latest Microsoft software and systems. ... 

Keith Todd, chief executive of ICL, said the two companies 
would develop a new. generation bf “consumer focused” ff 
systems, running oh IWcrosdffsdftware arid using TCCs" 
expertise in * 

• Mr Todd dented t^^Btenop- woi^a stop companies. ftp ejwg 
an aiteriiatn® software suppflec This is-noban axotaswe dsal. 
We will sUD have the flexibility to offer customers the system 
of their choice.* He added that the. alliance would enable ICL 
to cut costs and improve efficiency. Any. boost to revenues . 
would benefit ICL enormously given Its intention to float ih .. 
2000. The company recently returned to the black, with pre- 
tax profits of £30m on revenues of £2£bn In 1997. Fujitsu, 
the Japanese computer group, owns 90 per cent of ICL " 
Chris to pher Price 


RETAILERS 


Thom approached for US units 

Thom, the rentals group, is today expected to put a number 
of its divisions up for sale and reveal teat it has had several 
approaches from potential purchasers for its US business. 

The announcement win be made as the' group - which is 
today forecasted to report pre-tax profits of about Cl 17m 
($195m) for last yew - gives details ofthe wide-ranging stra- 
tegic review, begun last November. 

The review Is understood to have concluded that Thom " ‘ 
should dispose of a number of non-core divisions. Analysts 
speculated teat this could include the group's Nordic 
operations. The main UK rentals business, which has been' . 
suffering fundamental profit and sales declines, is not likely to 
find ready buyers, analysts said. Severe competition from 1 
rivals such as Granada, and a shrinking, market made this a- 
difficult business to manage, said one. 

Thom is also expected to tefl shareholders it plans to return 
the proceeds of any disposals. The group has undarper-. . 7- 
formed the market by almost 66 per cent since ft was 
demerged from the entertainments group EMI In 1996. 

It has been hit by a series of law suits In the US since a * 
New Jersey court defivered an adverse ruling over its rent-to- 
buy scheme in the US. Initial judgments and settlements have 
so far totalled more than £80m. Peggy HoBEnger 


CHEMICALS 


BTP buys from Bristol-Myers 

BTP, the acquisitive speciality chemicals group, is to buy 
Hexachtmle, the French fine chemicals manufacturing subsid- 
iary of Bristol-Myers Squibb of the US, 'for $87Bm cash. • 
According to Ken Grealbatch, BTP finance director, the . 
auction of the business by Bristol-Myers Squibb is part of a 
broader trend tor drugs companies to spin 'off chemicals man- 
ufacturing to give teem greater purchasing flexibility. Mr 
Grealbatch said: "We are continuing to look for exactly this' 
kind of acquisition throughout the world."' ; 
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RG INTEREST PLUS FUNDS (RC Lux. B40490) 

RG CAPITAL GROWTH FUNDS (RC Lux. B58959) 

RG LUX-O-RENTE FUND (RC Lux . B4777?) 

V 1 

Notice to all shareholders 

The respective Boards of Directors have unanimously 

decided to transfer the registered office of the corfipa- • 

nies from 16, avenue Marie-Therese, L-2132 

Luxemburg to 58, boulevard Grande Duchesse 

Charlotte, L-1330 Luxembourg, with effect of 4 May 

1998. 


The respective Boards of Directors of 
RG INTEREST PLUS FUNDS 
RG CAPITAL GROWTH FUNDS 
RG LUX-O-RENTE FUND 
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EURO PRICES 


EQUITIES 


EUROPEAN OVERVIEW 


By Phfflp Coggan, 

Markets EdRor 

A strong dollar, another big 
takeover bid and healthy 
bond markets all helped 
European equity markets 
push further ahead yester- 
day. 

The FTSE Eurotop 100 
index gained 21.52 or 0.75 per 
cent to 2,875-22, while the 
broader Eurotop 300 rose 8.38 
or 0. 67 per cent to 1.25237. 
The FTSE Ebloc 100 index, 
comprising stocks from 
those countries that will 
form the initial group of 
eurp members at the start of 

Eoptopapb Eurobloc 

War ? : '' ‘ 


1999, advanced 4.16 to 
1.056.14. 

The FTSE Eurotop 100 
future, traded on the London 
International Financial 
Futures Exchange, contin- 
ued to attract modest busi- 
ness. with 155 lots dealt. 

Bond markets were higher 
across Europe, helped by 
mild inflation data In Ger- 
many and a robust Treasury 
bond market. The strength 
of the dollar, which reached 
a seven-year high against 
the yen, was also supportiv e 
for European stocks. 
All-time highs were reached 
in Brussels, Frankfurt and 
Paris. 

The entry of ABN Amro 
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into the takeover battle far 
the Belgian group Generate 
Bank, apart from giving 
another push to the bid 
bandwagon, had some signif- 
icant effects on share prices. 
Generate Bank j umped 
Ecu 87.1 to Ecu 66088, while 
ABN Amro fell Ecu 0.3 to 
Ecu 23.15. The retail banking 
sector gained 0.6 per cent. 

Soci6t6 Generate de Bel- 
gique, which owns a 29.7 per 
cent stake in Generate Rank 
and has pledged to support a 
rival bid from Belgo-Dutch 
group Fords, fell Ecu 1.4 to 
Ecu 165.47. 

German industrial group 
Linde was one of the day's 
best performers, rising 
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CURRENCIES & MONEY 


Dollar and bid talk aid bourses Z 


SYNTHETIC EURO RATES 


Ecu 41.0 to Ecu 704.38 on 
good four-month figures. 

Oil exploration was the 
best sector on the day, gain- 
ing 2.8 per cent, in spite of a 
fall in the crude price. The 
two UK stocks. Enterprise 
nn>1 Lasmo, gwiti p d Ecu 1X2 to 
Ecu 8.68 and Ecu 0.2 to 
Ecu 4u38 respectively. 

The information technol- 
ogy sector gained 2.5 per 
cent, with strong rises from 
both Cap Gemini, up Ecu 5.6 
to Ecu 127.29 and SAP. 
which gained Ecu 8.8 to 
Ecu 51L54. 

The support services sec- 
tor fell 1.5 per cent, with 
Adecco dropping Ecu 10.1 to 
Ecu 38544. 
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EUROZONE CORPORATE BONDS 


Bond yield curve 

PW cent (May 2B 1998) 
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GOVERNMENT BOND SPREADS vs ECU 
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EUROZONE CREDIT SPREADS vs ECU 
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Treasuries lead widespread gains 


GOVBXNnftBMT BONDS 

By Jeremy fkaut in London and 
Join LabatB hi New York 

Markets roared back into 
gear yesterday, managing 
gains across the board on 
record dollar strength, low 
inflation data from Ger- 
many, continued worries 
over selected Asian econo- 
mies and concern about 
shaky Russian government 
finances. 

US Treasuries opened the 
week stronger, breaking 
above key resistance as the 
dollar continued to 
strengthen. Among positive 
factors was a statement from 
the White House saying it 
would forecast federal bud- 
get surpluses for the next 10 
years. 

The yen’s lurch down- 
wards once again focused 
attention on the Japanese 
economy, with some traders 
predicting further flows of 
Japanese funds into safe 


havens, primarily the US 
and German markets. 

With Asian jitters becom- 
ing a recurring theme, there 
was plenty to chew on yes- 
terday. In South Korea, 
authorities and labour 
unions locked horns over 
plans for a two-day strike 
from today, while in Hong 
Kong, retail sales were 
shown to have sagged once 

again 

In Russia, worries over the 
state of the economy were 
enough to send local Trea- 
sury bill yields to 18-month 
highs and to hit confidence 
in emerging markets. 

Andy Be van. senior bond 
economist at Goldman 
Sachs, said most bonds had 
powered ahead at the long 
end of the curve, pulled by 
US Treasuries. “You’ve had 
global factors kicking in for 
markets and a domestic 
[German] factor on the infla- 
tion front. Then there are 
concerns about emerging 
markets generally." 


By early afternoon the 
30-year OS TREASURY had 
gained one point to 104, 
sending the yield down 
to 5.83d per cent Among 
shorter-term issues the 
10-year bond climbed £ to 
1008, yielding 5£79 per cent, 
while the two-year note rose 
A to 100A, yielding 5.588 per 
cent 

The day's economic 
reports showed that sales of 
gristing homes in April fell 
to 4.77m. while the Confer- 
ence Board said consumer 
bad fallen in May 
from a high April level. 

GERMAN BUND traders 
reported buying interest 
along the yield curve as the 
market found support from 
Hesse and North-Rbine 
Westphalia consumer price 
data for May, underscoring 
Germany's low Inflation 
environment 

The 10-year bund, future 
settled at 107.70, well above 
technical resistance of 
107.65. Chartists said this 
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might open the way for a 
move to 107.90, a level not 
seen since April 

UK GILTS were lifted by 
higher US Treasuries and a 
Barclays report suggesting 
base rates would fall to 55 
per cent by the end of 1999. 

Tha spread over German 
bunds narrowed back below 
the 100 basis point mark and 
ended at 96 basis points. 

However, the market was 
seen to be lacking inspira- 
tion until the Thursday 
release of the Confederation 
of British Industry’s 
monthly trends survey. 

Rob Hayward, senior econ- 
omist at Rank of America, 
predicted this would high- 
light the current slowdown 
in the manufacturing sector 
- which would benefit bond 
markets as it would provide 
further ammunition in 
favour of leaving interest 
rates where they are. 

But he warned that it was 
still too early to plot a 
course for gilts: “We might 


see the spread come in bdaw 
95 [basis points] but any fur- 
ther is unlikely until we 
really have some better news 
on [wage] earningR. If we get 
that, then there will he confi- 
dence. that rates have 
peaked." 

The June 10-year future 
settled at 10&0S, after trad- 
ing in a 35 basis point range 
in heavy volume of 130,00 
contracts. 

SCANDINAVIAN BONDS 
again turned heads with 
yield spreads in Sweden and 
Denmark narrowing signifi- 
cantly over German bunds. 

Swedish debt yields dosed 
at all time lows on com- 
ments by Urban Backsfrom, 
governor of the Riisbank 
(central bank), that in fla tion 
could fall below the bank’s 2 
per cent target over the next 
one oar two years. 

Danes vote in a referen- 
dum tomorrow on the Euro- 
pean Union’s Amsterdam 
treaty, with polls forecasting 
& “Yes". . 


Austria makes 
D-Mark issue 


New international bond issues 


INTH^ 

By Edwani Luce 
and Simon Davies 

Austria yesterday followed 
Italy, Spain, Finland and 
Belgium in offering a domes- 
tic government bond in a 
foreign currency. 

The DMlbn issue, which 
win be fungible with E4.7bn 
worth of existing govern- 
ment bonds after European 
monetary union, is designed 
to broaden the investor base 
for Austrian domestic gov- 
ernment bonds. 

Opting for the DMark also 
enabled Austria to achieve a 
slightly tighter spread than 
on schilling-denominated 
issues. 


WORLD BOND PRICES 


The 10-year issue was 
offered at a launch spread of 
six basis points - about five 
basis points inside the paral- 
lel schilling bonds. In addi- 
tion, it had a beneficial effect 
on Austrian government 
bonds, which tightened by 
almost a basis point yester- 
day. The D-Mark issue, how- 
ever, widened by about one 
basis point after launch. 

An official at SBC War- 
burg Dillon Read, sole lead, 
said most of the offering 
went to Dutch pension funds 
and Swiss institutional 
investors. 

The PROVINCE OF 
ONTARIO returned to the 
sterling sector for the first 
time in five years, with a 
£200m issue carrying a cou- 
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pon of 6375 per cent It was 
its first eurobond issue in 
more than a year, and a rare 
sterling issue by a Canadian 
province. 

The issue has a six-year 
maturity and was priced at 
38 basis points over the 


equivalent gilt, a 19 basis 

point yield p remium tO the 

Canadian 2001 
A weninr banker at ABN 
Amro, lead manage-, said be 
expected more sterling 
issues In this part of the 
yield curve. “People felt ster- 


ling was over- valued as we 
went into the euro fbrtngg- 
Now investors feel it is fair 
to good value.” 

Some 60 per cent of the 
bonds were sold to continen- 
tal European investors, with 
40 per cart going to the UK. 


By Edvard Dice 

Matif; the French derivatives 
exchange, plane to.. convert 
its contracts into the euro, 
incl u ding an expected 30- 
year contract based on more 
than one sovereign bond. 

■ 57sb arnmnniwiumt means 
all throe hading European 
e xchang es, including the 
Deutsche TenninbOrse and 
the London international 
Financial Futures Exchan ge, 
have strategies for the euro. 

Matif will start trading its , 
10-year euro Notional con- 
tract on June 16 and its euro 
five-year contract on Sep- 
tember L Both will still be 
based cm underlying French 
Treasury h^ n^h murks. 

The exchange said this 
derision was. based an the 
need for continuity and on 
the benefits of transparency, 
liquidity and efficiency in 
the French OAT yield curve. 

However, the exchange 
would probably incorporate 
bonds fasnwfl by the German. 
Dutch and French govern- 
ments and possibly other 
countries for the 36-year con- | 
tract that it is planning to 
laiTTu-h in the near future. 

Matif also confirmed it 
would adopt Euribor — the 
Brussels-inspired competitor 
to the London interbank 
offered rate - as the bench- 
mark for its future and j 
option on threemioutii euro 1 
interest rates. Market partio- I 
ipantg will be able to trans- 
fer liquidity from existing 
Pxbor contracts into Euribor 
from September 15. 

Lifle has chosen Libor for 
its short-term interest rate 
contracts while the DTB will 
nfifa r contracts based on both 
reference. rates so the mar- i 
ket can decade winch it pre- 
fers. Matif win also open its 
existing all-sovereign; Ecu 
contract to trading In euros 
Drum June 16. * I 


y NEWS DIGEST 

telecom munications 

Ceske Radiokomunikace 
equity offer raises $1 34m 

Casks Rariokomurikace^the tetecomnHnkafion^ra^and 
tetevteton transmfesJongroup, yssteit^r 
Czech company to rabecapHal through a pubtie fr'tema^nal 
equity offering. Tha majority state-owned company raised 
$134m through a 36 per cant increase In equity, the bulk of 
which w3l be m Global Depository Receipts in London. 

■ TheteauapricevraakcS25flshar8($16.33aGDfq,a^- 
count of 6 per cent-to teat Friday's close on the Pragua stock 
exchange after adjusting for a 10-faM share spBL Yesterday 
ihe GDBs dosed In London at S182S. 

The company’s flret equity Increase, far which ABN Amro 
Rothschild was the global co-ordinator. was six times over- 
subscribed. Investors .focused on the<xxnpany’s 51 per cent 
stake m RadioMobU, the country’s second mobile telephone 
operator, and its good proapects.aftar.fowd-lir» voice tele- 
phony is liberalised at the end of 2000. Last year Ceske . 

RadlokonumlkacexnadeapreBiTunary ; pre7tax'pfqfitor. . 

Ket.33bn ($41.7m) on revenues ctf Kc1.83bn. 

The final proportxsr_ of shares Bsted In London wiB depend 
upon how many exfcl^ shareholders take up their rights. 

The Grech state, which owns 70 per cent of the shares, wfll 
not ocerdselts rights and will aBawRs stake to tail to 51 per 
cent 

Tele Danmark, which has a 21 percent holding, has yet to 
announce whether it wffl participate, but te believed to want a 
signal from the Czech government that it wfll be considered 
as a potential strategic partner. Robert Anderson, Prague 

AUST RIA v • ■ - - 

Haustechnik plans IPO 

The dearth erf new issues on Austria’s small stock market has 
ended with the planned initial pubic offering of Austria Haua- 
technik, the world's biggest manufacturer of ice-cream chest, 
freezers. The IPO is toe first in Austria tote year. 

-AHT-fc Issuing 1.07m shares In a price range of Sch345 to 
Sch415, valuing the company at about Sch700m ($56 m). After 
being rescued from bantauptcy In toe early 1980s, the group 
returned to toe black in 1990 and reported net profits of 
Sch29.7m on sales of Sch874.6m in 1997. 

ft envoys 481 people, exports 90 per cent of Its produc- 
tion and has an estimated 11 percent share of toe world 
■market far Ice-cream freezers. Since 1993 ft has been con- 
trolled by a group led by Citicorp Venture Capital. 

Existing shareholders are seffirig 870,000 shares, roughly 
half their stake, and AHT is issuing 200,000 new shares in a 
deaf led by CAIB Investment Baric The shares are being sold 
on a multiple of 10^5 to 12J3 times. estimated 1998 earnings. 

Dresdner Nelnwort Benson, one of the co-managers, esti- 
mates that the grotgi will double Its earnings per share to 
Sch42 by 2000. The IPO is much smaller than lest year's new 
issues of Austrian Tabak and Erste Bank and Is likely to be 
valued in Tine with comparable German small cap stocks. 
WOrem Han, Geneva . 
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CURRENCIES & MONEY 


Rubin remarks continue to hurt yen 


\ MARKETSREPORT 
By racbanf Adams 
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The US dollar strengthened 
against the D-Mark during 
trading on foreign exchangee 
yesterday, after events in 
Eastern Europe weakened 
the German currency. 

The dollar also continued 
to rise against the yen, 
despite comments from Rob- 
ert Rubin, the US Treasury 
secretary, distancing hhwaai f 
from a report claiming he 
was happy to see the yen 
weaken to Y140-Y150. 

Paul Cbertkow. head of 
global currency research at 
the Bank of Tokyo-Mitsubi- 
shi, said that the dollar had 
prospered in Europe after 
uncertainty following the 
weekend’s elections in Hun- 
gary and continued pressure 
on the Russian rouble. 

The possibility of a coali- 
tion government in Hungary 
and surprising move to cut 
interest rates by the 
National Bank of Hungary 


unsettled the D-Mark. Senti- 
ment towards the dollar and 
sterling Improved, and saw 
both currencies make strong 
gains against the D-Mark. 

The dollar began with 
momentum from its gains 
overnight and yesterday 
against the yen. The move 
was fed by an item In US 
News and World Report, that 
Mr Robin was willing to let 
the yen depreciate. 

"The bottom line is that 
the foreign exchange market 
believes there is a lot of 
truth in the rumour that the 
US would tolerate, tacitly, a 
move higher for dollar/yen." 
Mr Cbertkow said. 

The dollar bad traded at 
Y137.25 in Tokyo, and was 
higher again by the end of 
trading hours in London at 
Y137.93. Patricia Elbaz, a 

■ POUND IN NEW YORK 
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technical analyst at Stan- 
dard & Poor's MMS, said the 
dollar’s three year c Jy>wr»>i 
showed a target of Y143. 

Sterling gained nearly 
three pfennigs against the 
D-Mark, compared with Fri- 
day. It closed at DM2»80. 
Both the D-Mark and ster- 
ling moved higher at the 
expense of the yen. 

■ 'Hie widely-reported com- 
ments in US News and 
World Report's “Washington 
Whispers" column sent the 
dollar to a seven-year high 
against the yen. It later fell 
back when Mr Rubin 
appeared to contradict the 
news story. 

“I have also seen that 
report and was somewhat 
surprised by it,” Mr Rubin 
said yesterday. "We have for 
several months said that 
Japanese authorities 
expressed concern about the 
weakness of the yen, and we 
bad shared that concern.” 

The magazine said “well- 
informed sources" believed 
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that Mr Rubin was "willing 
to let the Japanese yen keep 
plunging - below the Y14Q to 
the dollar level and even to 
Y150 - if that’s the only way 
to keep the world's second 
biggest economy from totally 
collapsing,” 

Avinash Persaud, currency 
analyst at J-P. Morgan In 
London, said the market was 
ready to believe that US will 
not help to shore up the yen. 


And the fail ore of the last 
round of intervention by 
Japanese authorities appears 
to have hardened opposition 
to further intervention, Mr 
Persaud thinks. 

Mr Chertkow said that 
intervention would be fruit- 
less, in the absence of 
accompanying policy moves 
or the market being c aug h t 
long of dollars. With six 
weeks until upper house 
elections in Japan, and the 
reduction in turmoil in 
Indonesia, the foreign 
exchange market's focus will 
increasingly be on Japan's 
domestic economy, he said. 

■ Sterling's trade-weighted 
index shot up to 103.4 at the 

■ OTHER CURRENCIES 
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London close yesterday, 
thanks to the weaker yen 
and D-Mark. That was a gain 
of 0.9 from Friday’s final 
level, but remains five per 
cent below the recent high it 
recorded in April. 

Reports said the pound 
was buoyed by a Swiss insti- 
tution making a large buy 
order against the D-Mark. 

■ The Reserve Bank of New 
Zealand's decision to lower 
its Monetary Conditions 
Index by 150 points did little 
to help sentiment towards 
the local currency. 

Don Brash, the central 
bank's governor, defended 
the use of the index. But 
analysts remain sceptical 
about its construction. 

More Importantly, the 
state of New Zealand econ- 
omy make it unlikely the 
Kiwi will recover in the 
short term. "We might get 
some stability until the next 
set of weak data, but the 
Kiwi is h eading lower still," 
said Goldman Sachs. 
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820 - 870 
425-435 
718-723 
710 • 210 
200 - 220 
875 - 775 
140 - 640 
968 ■ 973 
749 - 799 
450 - 550 
490 - 540 
549 - 599 
719 - 729 
360 - 370 
110 - 117 


SORT 


- 1-321800 


sour 


- 0.74660 


AfoAl 

(PGM 

1336? 

+90094 

357 - 367 

18376 

14Z77 

. 

- 

- 

- 

. 

. 

- 

ABHfte 

Foot 

04988 

+90005 

Oral 

m 

1J58® 

+93115 

861 - 076 

14883 

14769 

- 

- 

- 

- 

- 

- 


Brad 

PS) 

1.1530 

+0001 

Cttada 

ra 

23816 

+90223 

801 - 827 

?nq*i 

24616 

23763 

27 

24675 

24 

23344 

24 

815 

cams 

(PS) 

1X5S3 

+9006 

Mexico 

(Haw pud) 

142212 

+0.17DB 

119 • 304 

1*2369 

14.1038 

144875 

-144 

144941 

-134 

190016 

-131 

- 

ihtto 

(Haw Pert 

84900 

+9059 

USA 

(» 

13365 

+03080 

380 - 370 

14387 

14288 

14339 

14 

14294 

1.7 

14134 

IX 

1112 

USA 

A 

- 

- 

MUIUtt Eut/AMca 













PimwMBBiMrtfai 



Artab 

(US) 

26332 

+03291 

302 - 361 

26388 

25997 

28277 

25 

24171 

24 

25743 

22 

831 

Assart 

(AS 

14090 

+04094 

Hcng Koag 

0«J) 

128780 

+036C 

733 ■ 827 

126942 

124196 

126768 

91 

126818 

-ai 

129508 

-22 


IkSflKmg 

TO) 

7.7470 

-90015 

Mb 

(Ftsj 

673829 

+97122 

214 - 444 

S7.4510 

697850 

. 

- 

- 

- 

. 

. 

- 

MB 

(ft 

41.1750 

+922 

bad 

fswo 

54513 

+031 BO 

420 - 597 

54610 

54419 

- 

- 

- 

e 



- 

kmi 

m 

34368 

-90089 

Jre» 

(fi 

22S7U 

+2488 

588 - 841 

225440 

8233181 

224439 

74 

221.784 

70 

210449 

64 

1124 

Jam 

m 

137425 

+98 

«re*tt 

(MSI 

62764 

+93618 

867 - 861 

92889 

91662 

64483 

-117 

95018 

-14X 

9938 

-104 

- 

Mrtqtt 

(MSI 

niraa 

+94178 

NrtZttred 

(K7S 

10649 

-0304 

620 - 678 

38688 

20425 

34674 

-14 

34727 

-14 

34906 

-94 

994 

few Total 

m 

14728 

-90124 


iPrart 

63.1690 

+9332 

224 - 156 

634974 

627822 

615092 

-90 

6*462 

-74 

692506 

-84 

- 

nflppha 

pert 

SSHIU 

- 

SUOMI 

(SO 

91379 

+93323 

358 - 399 

6.1459 

91091 

91302 

IS 

91166 

1.4 

90731 

1.1 

- 

Saudi Arabia 

(SR) 

37506 

- 

Sqwn 

. <sa 

27076 

+90236 

051 - 101 

27150 

264TG 

27115 

-17 

27146 

-t.0 

27411 

-12 

- 

sbnxn 

fS) 

14545 

♦90057 

Sorts fflSa 

m 

93883 

-a 0016 

632 - 733 

84901 

84541 

94401 

-114 

84431 

-94 

9052 

-74 

- 

Sorts Arta 

« 

5.1135 

-9020 

Scan ton 

(Ww 

228292 

+2909 

895 • 6® 

229271 

225746 

- 

• 

- 

- 

> 

• 

- 

Scab Korea 

(Mm) 

1395.00 

+105 

TMm 

OS 

55.4209 

+96013 

884 - 534 

56.4072 

544614 

55X350 

-93 

S55639 

-14 

561311 

-14 

• 

Tatan 

(K) 

334055 

+91005 

Tktbnd 

(BO 

642736 

+93786 

312-160 

64.4370 

63.7100 

65X70? 

-225 

674913 

-174 

734311 

-14X 

- 

1UM 

n 

397750 

+9025 


124740 

365650 

6.7563 

53890 

58440 

1J728 

305890 

1430 

174880 

355BG 

18980 

7.4870 

181600 

150600 

73605 

1.4740 

18387 

1.1170 


urns 

1.1532 

1.4557 

88860 


1.6105 

7.7483 


124004 
as lain 
07133 
53578 
58110 
1.7625 
300800 
14188 
173680 
3BJE00 
18882 
7.4380 
180831 
149730 
78910 
1.4094 
18238 
1.1107 


08997 

1.1520 

14485 

88960 


15954 

7.7455 


- 000 - 000 
- 505 - 507 


418300 418000 
38433 16305 

137890 137840 
38500 17950 

18785 18843 

38.9000 383000 


17509 

18620 

5.1465 


17503 

18248 

5.1100 
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CROSS RATES AND DERIVATIVES 


ttKMI neon MM Mb ctiaUM t* It Baft Cl &*■! Bn mao> M» = » Uta« 


HO 139650 138950 

50 338790 317200 

HO 393700 393500 

t aBnerS tar Iftr 22. nitArtprtataniDiftrSixui* nova* imim ora tad Rcu I*. 
am 22 Base ammSHMOO. Btl dta. mu art rts aw (M nea in boa ■* ana B<e ~ 

■arts. Sat nan an rata by to F.T. 

m KUouiaa mad b aa uie ■« rto auM* m ae aaras ■ MfcflrtaiJlcaa 


124486 

22 

124061 

20 

122412 

14 

1012 

394735 

22 

363556 

£0 

35064 

14 

1034 

97431 

1.1 

8731 

1.1 

BJS733 

1.1 

1044 

93609 

23 

53449 

24 

52757 

14 

899 

54156 

23 

54956 

21 

5415 

14 

1091 

1.7638 

23 

1758 

21 

L7342 

14 

1043 

30345 

-64 

30676 

-94 

317.7® 

-92 

60X 

1X229 

04 

1X216 

04 

1.4322 

-04 

- 

174245 

91 

17405 

96 

17203 

13 

791 

36488 

22 

362505 

24 

35.7585 

14 

1030 

14878 

23 

14811 

21 

14542 

14 

1022 

74477 

13 

7.4356 

1.1 

73926 

04 

997 

18U446 

12 

109425 

13 

17912 

14 

320 

14S447 

13 

149413 

13 

147.735 

14 

770 

77116 

12 

74972 

12 

74268 

12 

964 

1.4676 

43 

1.4581 

44 

1.4174 

34 

1054 

1.G33B 

14 

14294 

1.7 

14134 

1.4 

1021 

1.1152 

-15 

1.1177 

-IX 

1.1312 

-1.6 


1X484 

98 

1.4468 

97 

1X405 

00 

014 

87465 

-161 

BJ959 

-152 

94035 

-14.7 

111.1 

14960 

04 

15062 

04 

15655 

04 

834 

7.7595 

-1.7 

7.7B4 

-14 

9021 

-33 


139485 

54 

135315 

SJ 

12956 

52 

114.7 

3454 

-115 

3435 

-123 

4.1825 

-94 


1.8883 

-20 

14937 

-14 

14125 

-IX 


389195 

-99 

395385 

-07 

423285 

-97 


17517 

-94 

17538 

-93 

37841 

-04 


14503 

-1.1 

14538 

-12 

14693 

-12 


52115 

-163 

52965 

-121 

55865 

-97 


33405 

-44 

3349 

-17 

34425 

-3X 

. 

39495 

-105 

4915 

-92 

4105 

-97 
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May » 

Short 

lerai 

7 dap 
nodes 

One 

more 

Dm 

mourns 

StK 

moettui 

Ora 

yaor 

Btigrt Franc 

3£ - 35 

B-3V; 

38-34 

33 - 34* 

38-» 

4-3B 

tart Row 

5-4 

4h - 4t4 

44-43 

4H-4ft 

45-45 

48-44 

Eemun Hark 

x* . aw 

W- 3{ 

3h- 

3J-3S 

38 - 3H 

31* - 3| 

Dtfchfefert 

3'<> - 3 

38-34 

3ft - 3** 

34-3i 

30 - 3>. 

33-3J 

Frans Franc 

3; -34v 

36- 3* 

38-34 

38-38 

3fi-S 

44-33 

ftbprafix. 

43 -4S 

4|-43 

*t-*8 

4J-4J 

4| - 41* 

41* - 44 

Sprtrt Peseta 

4H - 414 

44* - 4% 

45-41* 

45 - 414 

45-44 

44-44 

SBrtg 

64 - 64 

7; - 74 

73 - 74* 

7B-F2 

7i-7H 

74 - 7V* 

Swtta Franc 

lit -IV* 

11 -m 

15*- 18 

IB -IS 

15-144 

2-13 

Ctindrti wre 

« - 4) 


54-41 

54-4g 

51* - 5 

53-54 

USPnkr 

53 - 55 

54-5V* 

53-58 

53-58 

53-53 

5K - 58 

UreUa 

5S-53 

53-53 

53 - 54* 

54-5 

«2-«B 

4ft - 45 

Ytn 

£ - i 

»-£ 

J -E 

2-«* 

fi-** 

• - £ 

AmaSSIng 

1 - *t 

« -4H 

5 1* - 5U 

5?i-54i 

G - 5ft 

6 - 5ft 
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■ THHBE BOOTH PBD8 FUTURES fMKTBParte htetra* dfcred me 



Open 

Sett price 

Cbonoe 

HWl 

Low 

E»L Wl 

Open M. 

Jun 

96390 

06285 

+0.010 

90290 

96205 

14275 

79.650 

S*P 

96220 

96220 

+0010 

90225 

90220 

2259 

45226 

■ this Harm bmmabk hjiures ojffq* twim points of 100 % 




Open 

Sen pm 

Change 

HJgh 

Low 

Ett Wl 

Open U. 

Jun 

06270 

96275 

+0.015 

06.375 

90365 

24737 

357818 

Sep 

96230 

96220 

+0.010 

90230 

90210 

27512 

385045 

Dec 

95.390 

95960 

+0305 

95395 

95970 

39116 

434467 

HU 

99850 


+0315 

95855 

95240 

24184 

379540 

■ ONE MOTH enOHMX FUTURES OJRfT DHSm points of 100% 




(too 

Set) pm 

Change 

mm 

Low 

tSL MX 

Open ht 

Jun 

. 

96.466 

+0325 


- 

0 

0 

Jrt 

- 

96.420 

+0325 

- 


0 

0 

■ THIS UHre BJHOURA FVTURES 9IW LIDOOm poklb of 100% 




Open 

SeUprto 

Change 

rflgti 

Low 

Eat vol 

open m. 

Jn 

95140 

95060 

-0370 

95140 

95050 

39730 

241442 

Sep 

95.710 

95280 

-0340 

S.720 

95.670 

26382 

213890 

Dec 

959*0 

95940 

- 

95350 

95930 

25304 

143690 

Hu 

95640 

95840 

+0310 

KB40 

95230 

3959 

201207 

■ TBBEMOKIH EURO SHtSS FRANC RffURES 9FFB SFrlm paints Of 100% 



Open 

Sell price 

Change 

Mg# 

low 

Eat Wl 

(ton M. 

Jun 

90 310 

98240 

+0330 

98.360 

98280 

0260 

50071 

Sep 

99130 

98.180 

+0350 

08.100 

90 100 

10952 

56123 

Dec 

97.900 

97300 

+0.060 

97.980 

97290 

6332 

31036 

Ma 

97200 

97270 

+0.080 

97200 

97200 

821 

11406 

■ THIS MONTH BR0YBI FUTURE (UFFEJ YlOOn pom of lOOlii 




Opes 

Sen price 

Crtnoa 

mm 

low 

EsL Wl 

Open tut. 

Jut 

- 

9929 


- 

- 

0 

rva 

Sep 

• 

99.41 


- 

- 

0 

n/a 

Dec 


9940 

- 

- 


0 

nAi 

* LITE urn tiso Bart on API 






H TWEE MONTH BMO FOTUHES (UFFB Ecnlm points d 100% 




Opm 

Sstrpoca 

Change 

mm 

Um 

Eat. wl 

Open lot 

Jon 

95.770 

95.756 

+0.005 

95770 

95746 

259 

12220 

Sep 

B5.B10 

95305 

+0310 

95210 

95.000 

524 

17079 

Dec 

95950 

05.935 

+0305 

95350 

95935 

43 

7181 

Her 


95250 

+0320 

- 

- 

0 

5164 
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EXCHANGE CROSS RATES 

May 26 nr Mr Hr 

DM 

K 

L 

R 

IKr 

a 

m 

SXr 

SFr 

e 

cs 

$ 

T 

Gen 

Belgium 

fBFr) 

100 

10.47 

1626 

4050 

1^6 

4782 

5486 

2046 

496.7 

4112 

2123 

4.030- 

1572 

1983 

2.737 

3775 

2462 

Denmark 

<Dtt) 

54.14 

10 

8.805 

2.626 

1243 

2588 

225S 

1128 

2609 

2210 

1149 

2182 

0905 

2.156 

1.482 

204.4 

1533 

Franca 

ffW 

61.48 

1136 

10 

2082 

1.184 

2940 

3260 

1258 

3054 

253J 

1325 

2478 

1528 

2X49 

1583 

2321 

1514 

Germany 

m 

2032 

1809 

3J54 

t 

0297 

9802 

1.1Z7 

4220 

1024 

8424 

4578 

0831 

0345 

0521 

0564 

7753 

0508 

Wand 

oo 

51.92 

9591 

BX45 

2518 

1 

2483 

2238 

1063 

257.9 

2132 

1122 

2092 

0568 

2088 

1.421 

1962 

1579 

Italy 

0) 

2.091 

DJffi 

0340 

0.101 

0040 

100 

0114 

0428 

1039 

OB14 

0.444 

0084 

0235 

0083 

0.057 

7294 

0052 

Netherlands 

pi 

1130 

1380 

2J76 

0887 

0252 

8742 

1 

3744 

0028 

75.37 

3584 

0737 

0306 

0729 

0501 

6926 

0451 

Nonray 

(NKr) 

4837 

9.028 

7J48 

2.370 

0941 

2337 

2271 

10 

2427 

2015 

1037 

1268 

0817 

1248 

1537 

1845 

1503 

Portugal 

<Es» 

20.13 

3J19 

3J74 

0976 

0388 

962.7 

1.100 

4.120 

100 

8123 

4274 

0511 

0337 

0502 

0-551 

7559 

0496 

Spain 

pal 

24 28 

4.484 

3.948 

1.177 

0468 

1161 

1227 

4268 

120£ 

100 

5.154 

0978 

0406 

0987 

0564 

9154 

0598 

Srreden 

(SM 

47.10 

3.7D0 

7.867 

2284 

0907 

2252 

2574 

0639 

2342 

1940 

10 

1588 

0788 

1576 

1.289 

1772 

1.160 

Swterrtand 

(SFrt 

24.62 

4384 

4.036 

1204 

0478 

1187 

1256 

5278 

1213 

1012 

5289 

1 

0415 

0988 

0679 

9167 

0511 

UK 

B 

59.80 

11.05 

9.728 

2.000 

1.152 

2858 

1268 

1224 

2972 

2465 

125S 

2410 

1 

2582 

1537 

225.7 

1472 

Cauda 

ICS} 

25.11 

4 638 

4.084 

1218 

0.484 

1201 

1.372 

5.138 

124.7 

1034 

5530 

1212 

0.420 

1 

0687 

9477 

0818 

USA 

(S) 

36^4 

6.749 

0943 

1.772 

0704 

1747 

1297 

7.477 

1815 

1505 

7.757 

1.472 

0511 

1X55 

1 

1372 

0200 

Japan 

(V) 

26.49 

4.893 

4300 

1285 

0510 

1267 

1.448 

5421 

1312 

109.1 

5524 

1268 

0443 

1255 

0.725 

100 

0552 

Ecu 


40,61 

7501 

6.606 

1270 

0782 

1942 

2.220 

8210 

201.7 

1675 

8522 

1536 

0679 

1517 

1.111 

1513 

1 
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Open 

Latest 

Change 

HOT 

Lav 

Eat rat 

Open fcrt. 


Open 

UM 

Chsnp 

HOT 

Low 

EH. HD 

Open int. 

JH1 

05700 

05G54 

-0JXW3 

05701 

05854 

13291 

142260 

JUD 

07366 

07287 

-02100 

0.7365 

07276 

19572 

110307 

Sep 

05715 

05Q89 

-0 0038 

05715 

05683 

815 

6475 

Sep 

0.7430 

07381 

-00104 

07430 

07373 

1544 

4430 

Or 


05717 

-00037 

- 

05717 

20 

312 

Dw 

- 

07585 

- 

- 

- 

42 

607 


■ SWISS BAH HITCHS HUM} SFr 12S500 per STr 


■ CTBmBHmwes pop ££2^00 pare 


Jrt) 

06850 

06814 

-00038 

05058 

06801 

17206 

00223 

JOR 

12304 

12360 

+02000 

12360 

12260 

1228 

51229 

Ere 

06878 

06683 

-0.0039 

06868 

00872 

2222 

3,289 

Sap 

12250 

1,8282 

+00056 

12300 

12250 

1,104 

2,117 

Dec 


02946 

-00042 

- 

00942 

3 

55 

Dr 

- 

12220 

+0.0060 

12220 

- 

1 

ISO 


UK INTEREST RATES 


LONDON MONEY RATES 

Om- 7 ttys 


EMS EUROPEAN CURRENCY UNIT RATES 


Oh 


u«a 


St* 


One 



M9M 

nonce 

nonth 

moaas 

nre 

year 

Matt 

Heria* Starts 

7*-S 

71* ■ 7 

7i-7J 

73-7B 

7ft ■ 7ft 

7ft ■ 7H 

DrtOWfc 

Staring CDs 

- 

- 

71* -74 

78-7B 

70- 7S 

7ft • 74 

Spain 

Ireasuy BBS 

w 

- 

71* -711 

711 - 7ft 

- 

“ 

Pwtorti 

BrtBfe 



7M -7i 

71 -7t 

*& - 7 i 

" 

FWart 

Loral »«Wrty Ago. 

7i-7 

7ft - 71* 

74 -7h 

7H-71 

71* -7fi 

7ft- 71 

Art 

Dawal MaW dtps 

74-7J 

7K • 7j, 

• 

■ 

“ 

" 

an ran 
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Austria 



Up in i 

1-3 

3-6 

0-9 

9-12 




taom 

nmh 

nrtrt 

raonto 

unxiBa 

NON BW 


Certs a! Tax den {SMOG 000) 


4 63 65 

cmm (MaMi tana riD0500 b Spc Dansn "rtu^ to ort ac. 
ua aato raa a aaaan an Hr >5 TJaipc. MBI MW 9* Eta 

kkb xgeUirttopwMittoi&i9ttart L a '^ ^S5i^£f' l S^ 

1B93 S«BnUl»»*78Z7pc Rnta tare ta Btt to «nre ■ 


685 


B25 


Ere cm. 

Mn 

Rab 

aganeiEEu 

(tonga 
on tty 

ft+Mnxa 
can. rate 

% surest 
v Makes 

357200 

337.120 

+1.27& 

-5-57 

559 

0.708244 

0.781344 

+02002 

-127 

1X2 

1(57.61 

193197 

+1.63 

-020 

0X3 

724257 

7.40309 

+050426 

-026 

D.1B 

168220 

167.180 

+0.162 

-023 

0.15 

202282 

201490 

+0.195 

-Oja 

Oil 

621125 

527992 

+100434 

-052 

054 

8231 BO 

856007 

+050583 

-051 

nn* 

127738 

126746 

+0.00174 

-050 

052 

40.7844 

405046 

+05354 

-040 

021 

132119 

132441 

+05115 

-049 

051 

222799 

121732 

+050206 

-048 

050 

ss 





0553844 

0279580 

-0504086 

1B7 

-458 
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Thiiowix it issued incompliance wkh the requircnicrasof ihc 
Loidon Siock Exchange and appean aa a maaer of record only. 

It <toes not emstuutt m oifler or an inviniiaa lo sibscribc Tor or pinduse 
any securities of Drcsdncr RCM Income Growth Investment This pic 

DRESDNER RCM INCOME GROWTH 
INVESTMENT TRUST PLC 

(Incorporated in England and Wiles under the Companies Act 1985 
with registered number 035684051 
Issue of 

up to MS mill ion Ordinary Shares and up 10 
105 raifliem Zero Dividend Preference Shares sponsored by 
Merrill Lynch tmenutiona] 

Application has been made for the Ordinary Shares U> be ndmined 
ro tbc Official Lin. It is expected that admission will become 
effective, and that dealings in the Onfinary Shares on the 
London Slock Exchange will begin, oo 1 July 1998. 

A prospectus relating to Dresdner RCM Income Growth Investment Trust pic 
has been published. Copies may be obtained during annul business hours 
(Smudeys and public holidays excepted! from die dare of this notice np 
to and including 28 May 1998 by collection only from the Company 
Announcements Office. London Stock Exchange. Old Broad Street. 
London EC2N 1 HP and until 26 June 1998 from: 

Men-31 Lynch International 
20 Faningdon Road. London EC1M 3NH 
Dresdner RCM Global Investors (UK* Ltd 
10 Feschureh Street, London EC3M 3 LB 

77 May 1998 


FIDELITY FUNDS 

SotaftddTmestisaeintrt 8 Capital Vbriahle 
Katnalfis House- Place de FEtoile 
BP. 2174.L- 1021 Luxembourg 
R.C. No B 34036 

NOTICE TO SHAREHOLDERS 

Ruy i w fc iy t - calculftKiaa of tbc Nd Assoc Woe of md deaEb^g in tbc 
dass of lhares Tiddfry Funds - bukmesii FuntT cm 19th May, 1998 
until fm t h ti- nrrire- nris is becaisc o/entB in Indonesia have earned 
a a g n i fir im f di dn i + aii M of tbc B ' un ** u il ma r i -rt , which is affeermg 

This does not n/ffrt* the lUHmi' ntini nf ihn Mm Abu 

Value of Shares in any other fond within Fidelity Prank S1CAV. 

By order of the Board of Directon 


Central EBspano Financial Services limited 
USD 100.000,000.- Primary Capital Guaranteed Floating Rata 
Notes duo 2006 

with a substitution guarantee on a subordinated basis of 
Banco Central Hlspanoemericano, S JL 

Change of Name 

With effect from 19th May 1998, the above mentioned 
Company has changed its name to 

BCH Financial Servica* limitad. 

The Notes Of this issue remain valid and will not be stamped 
or exchanged. 

Frankfurt am Main, May 1998 

On behalf of BCH Financial Services Limited 

COMMERZBANK & 
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when you open a new account wftb Lind-Waldock. 

At Und-Waldodc. the world's largest discount Futures brokerage 
firm, we provide the best tods to help you trade on your own. 


UND-WALDOCK INTROACCOUNT 


> Charting Service 

■ Futures Magazine 

> Market Analysis Hotisre 

■ Order Placement Glide 

1 Traders Discount Catalog 
1 and morel 


Fstvas/Optfoss m Futures 

* 5-*22 

fouid-un, ixludng eahwiga fro. 
Man contracts. Dsctxw sotmvs. 


ONLINE TRADING 


Real-time access to your account Place orders far all U.S. futures 
markets. Straight -to- th e-floor order routing option! 


MARGINED FX 


Global foreign exchange spot and forward currency transactions. 

UND-WALDOCK & COMPANY 

DUUIART HOUSE -8-13 CZUSWEU. ST. • UMIOOI EC IT 4UT 


Tor information In Ure UK caU.- 

0800 - 262-472 

wwwJind- wald ock-com 


Futures traefing involves the nsJc 
of loss, even greater than the 
original investment May not be 
suitable far afl. 


London: 0171-247-1701 
Qermany: 0130-818100 
Austria: 06 60 73 23 
Prance: OB 00 90 83 43 
Switzerland: 08 OO S3 83 38 
Belgium: 0 800-184 44 
Netherlands: 06-022-7380 
Sweden.- 020-793176 
Spain: 900984446 


Ihb <d sacd ad appMd by fa <, riVMIocfa C Coifsq: FMm> nsiAad br 9A. FX 
buanmianrtisdoibehjilnUKadaimaioingrtudtortSM. The irgiinxy 
apw Jppbag. adfaurtg vrm s u a m . ««4 b« d W ia n Pent tfaa d Ae rtt 


LEGAL NOTICE 


IN THE HKjH CCtritr OF JUSTICE 
CHANCERY DIVISION 
COMPANIES COURT 

IN THE MATTER OF 

rre croup plc 

■ad - 

IN THE MATTER OP THE 
COMPANIES ACT 1985 
NOTICE IS HEREBY GIVEN ibxi a 
ft* non wm oo I May IOM presented to 

Her Majesty"! Hifti Coun of Jnaice (or At 
eonnrmaifon ot (lie reduction of xhxre 
caplial ol the Company from lR.UbU.000 
■Svided Ho 2I7.AH.4S6 ordinary dare ol 
Ip each aid 5S.WOS44 deterred dura of 
Ip each in C2.7I6.l44.Sb divided into 
27I.619.4J6 nharci of Ip each and 
cwdinnaum of the cance)Uoo of dx « h«i e 
premiua acoowil in die an otiAjSOS jtXI 
AND NOTICE IS FURTHER GIVEN lha 
l be uM PedUoa ia directed lo be heard 
hefete die RrjpvTrur of the Compandea Conn 
41 Uie Royal Conru of Justice , Slroad. 
Umdai WC2A 2LLoo in Jure 1448. 

ANY canlilor or aharefaolder of ihc uid 
Company deairing u oppoor die mahhae of 
an Order For Ihe emriinnatiofi or the uid 
reduction of copilot and shore premium 
occoiou should sppesr u da me of taorinf 
m penoa or hy Ojuaef liar lha purpose. 

A ropy of 6 k said Mikw will be ftimrted 
to any tddt [anon requiring riw cane to 
uadeniienrionrd Solienon oo poymenl of 
Ihc updated charge for the same. 

DATED IS MaylWS 
ftere Chohncley Btsdnfl 
4 Mat Carpcmer Soeu 
tomdini EC4Y UTdH 
Ref 5JHJ5JXM 

Sotkaon for the tiwve-cnned Corapaiy 


Alnmlahmi Bahrain BJLC [c] 

U.S4 1004)00,000 
Secured Floatiiig Rale 
Bonds Due 2001 


hi accordance wrth Ihe provisions 
contained in the Terms and 
Condfiort5 governing the Bands, 
notice Is hereby given that fertile 
Interest Period from 
28 May 1998 to 23 November 
1998, the Bonds wiB cany an 
interest rate of 6.6547% per 
annisn calculated on a principal 
amount per Bond of 
U.S $1000/-. 

The interest amount 
fee Issuer on the Interest 
Date faffing on 23 Nouambar 
1993 wi be US. $3256 per 
Bond. 

Bokt*B*ita*idSMULS.C 

Reference Agrrt. 
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COMMODITIES & AGRICULTURE 


Growers hope co-operation 
will begin to bear fruit 


nvpicarinft : ; 
imports of foahinft 199B fODO toned 


Protfccaon. t996 fOOO 


by 


hit 

and 


Hard times have made producer nations, meeting in Thailand, 
more willing to focus on common interests, writes Gary Mead 


B uffeted by the El Nino 
weather phenomenon, 
beset by collapsing 
Asian currencies and both- 
ered by increased competi- 
tion from relatively new 
entrants to the market, the 

world’s leading tropical fruit 
producers are beginning to 
understand what it might 
feel like to be dumped in a 
juicer. 

However, difficult times 
not only concentrate the 
mind; they can also induce a 
greater willingness to 
co-operate. 

This week in Thailand 
minds have been focusing on 
shared interests at the first 
in ter- governmental meeting 
of tropical fruit producing 
and consuming nations, 
staged under the aegis of the 
United Nations Food and 
Agriculture Organisation. 

This assembling of govern- 
ment representations has 
been driven by “market 
issues and trade consider- 
ations’'. says Paula Fortucd. 
the organisation’s chief of 
raw materials and tropical 
and horticultural product 
services. 


According to Ms Fortum, 
the Thailand gathering is 
"not just a means of 
exchanging information” but 
is also “a potential forum far 
promoting die development 
of tropical fruits ... It also 
presents for the first time an 
opportunity to evaluate the 
status of government poli- 
cies affecting trade in this 
sector." 

Globally, the processed 
and fresh business of the 
four fruits under consider- 
ation in Thailand - pineap- 
ples, mangoes, avocados and 
papayas together account for 
90 per cent of exports in 
fresh form - is worth £L2bn 
annually, according to Ms 
FortuccL 

But it is a market where 
bargaining muscle is 
increasingly skewed towards 
a handful of powerful 
importers. 

In 1997 the European 
Union is estimated to have 
accounted for 50 per cent of 
world consumption of fresh 
tropical fruit; North America 
another 26 per cent; and 
Japan 10 per cent 

Governments and retailers 


in these markets wield con- 
siderable power over the 
quantity and price of tropi- 
cal fruit imports, which is a 
relatively small but rapidly 
growing trade. 

In 1937 world production 
of the world's four biggest 
tropical fruits (in trade vol- 
ume terms) is estimated to 
have been 55.8m tonnes, 
tess than 3-4 per cent of this 

- about Uta tonnes - was 
internationally traded as 
fresh fruit. 
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By Gary Mead 


H owever, this relatively 
small quantity dis- 
guises the fact that, 
according to the FAO, the 
world trade for fresh tropical 
fruits In 1996 (the latest year 
for which complete trade 
data are available) grew by 
14 per cent, while the export 
volume of processed versions 
of the same fruits is growing 
by, at most, l per cent annu- 
ally. It seems that the world 
likes all tropical fruit - but 
prefers it fresh. 

Asia accounts for 69 per 
cent of tropical fruit output, 
with more than 4m hectares 
devoted to these products. 


and 36 per cent of exports. 

Latin America and the 

Caribbean have just 821,000 

hectares given over to tropi- 
cal fruit production, but 
have 38 per cent of total 
world exports, while Africa 
accounts for another 15 per 
cent of exports. 

The meeting in Thailand 
comes at a time of tighten- 
ing supplies for all four trop- 
ical fruits. 

Prolonged and intense 
drought, believed to be 
caused by El Nlfio, in Mexico 
and Indonesia - the two big- 
gest producers of avocados, 
with 39 per cent and 10 per 
cent shares, respectively - is 
likely to reduce substantially 
their harvests this year. 

Meanwhile, Thailand - the 
world's biggest producer of 
pineapples, with 16 per cent 
of global output - has also 


been badly affected by lack 
of rain. 

International mango prices 

have recently climbed 10 per 
cent and probably have 
much fur ther to go, as 
reports accumulate suggest- 
ing that India's mango har- 
vest will be one-third down 
this year. 

With almost 50 per cent of 
total global output of 22m 
tonnes in 1997, India is the 
world's biggest mango pro- 
ducer; but low temperatures 
and late r ainfall at the end 
of 1997 wfl] badly affect this 
year’s crop. 


T hese lowered crop fore- 
casts and consequent 
supply squeezes will 
bring some short-lived 
income benefits for the prod- 
ucing countries and their 
agricultural smallholders, 


but the big producers' dearly 
feel there is a need todose 
ranks and promote their 
tropical fruits in a more 
closely co-ordinated fashion. 

And. at least as Car as east 
Asian producers are con- 
cerned, this is one sector 
that should benefit from the 
severe currency and' related 
economic crises that have 
hit the region since the start 
of this year. 

The FAO points out that 
the region's imparts of tem- 
perate fruits should decline, 
while its own tropical fruit 
exports should Increase, as a 
result of local currency 
devaluations. 

With a 20 per cent decline 
this year in freight rates for 
goods shipped from Asia, the 
region's competitiveness in 
this sector Is again begin- 
ning to look sweet 


Poor crop thwarts Indian mango ambitions 


By Kunai Bose in Calcutta. 


An unexpectedly big crop 
failure has put paid to 
India's ambition to increase 
mango export by 25 per cent 
to 33.750 tonnes in the cur- 
rent season. 

Om Ladia, a trade official, 
said: “The target given by 
the Agricultural and Pro- 
cessed Foods Exports Devel- 
opment Authority earlier 
this season has become irrel- 
evant as the foreign buyers 
are compl ainin g about the 
very high prices of Indian 
mangoes. 


"Besides the short crop, 
the quality of Indian 
mangoes is not up to the 
mar k this season.” 

The Agricultural Director- 
ate of the country's mango 
producing states estimates 
that the crop will be less 
than 7m tonnes in the cur- 
rent season, compared with 
nearly 11m tonnes in 1996-97. 

Exports bave been hit in 
particular by the 70 to 75 per 
cent fell in the production of 
Ajphonso, Todapuri, Ban- 
ganapalli and Rariami variet- 
ies, which have good mar- 
kets in the UK, the Middle 


East and south-east Asia. 

Prices of these varieties 
have risen by between 100 
and 200 per cent 

“India, the world's largest 
producer of mangoes, 
accounted for 15 per cent of 
the world's exports of the 
fruit last year. This will fell 
In the current season. But 
since mangoes are a cyclical 
crop - two bumper crops fol- 
lowed by a short one - India 
can very well regain, if not 
improve upon, its market 
share next year,” said Mr 

T-ariia, 

The weather is largely to 


blame for the unexpectedly 
big fell in the size of this 
year’s crop. 

Unseasonal rain in Novem- 
ber and December resulted 
in late flowering and pollina- 
tion, while hail storms and 
unusually high temperatures 
in February and March 
badly damaged the crcrp in 
Andhra Pradesh, Maharas h- 
dra, Daniil Nadu and Uttar 
Pradesh. 

Fanners in many centres 
also complained of crop loss 
because of blight and other 
viruses. 

The shortage of mangoes 


and the runaway increase in 
prices put pressure on the 
farmers to harvest the crop 
while it was still too green. 
According to the Andhra 
Pradesh Horticultural 
Department, the early har- 
vesting harmed the fruit 
quality. 

“We regard the current 
year as a bad dream. India, 
which produces more than 
250 varieties of mango and 
which accounts for more 
than 60 per cent of the world 
crop in a normal year, 
should be able to give a big 
push to exports next year,” 


said an exporter. 

“Why should India be sell- 
ing only a little over 1,000 
tonnes of mangoes in the 
European Union, which con- 
sumes more than 40,000 
totmes," he added. 

Trade officials have gained 
government support to help 
build up the market for 
Indian mangoes in the' EU 
and the US, but agricultural 
experts said any future 
export success _ would 
depend, for example, upon 
India's ability to introduce 
appropriate post-harvest 
technology. 


The bearish fundamentals 
for copper struck home ye* 
terday on the London Metal 
Exchange, with the three- 
month price losing ¥40 in the 
morning session under sell- 
ing pressure from.: both 

investment funds and banks. 

By the end of business it was 
*1,662 a tonne, down *36 

from the previous close.' . 

■ Trade In scrap copper has 
also slumped, according to 
speakers- at . a meeting in 
Paris of the Bureau of Inter 
national Recycling. 

All other base metals, 
except tin, were, under 
attack on the LME. A>mniw. 
imn lost $43 to close at $1,363 
a tonne, whflefin firmed $10 
to $5J570 a tonne. - . _ - 

Further signs of a global 
sugar glut emerged, as the 
German-based " " analyst 
F;0. Licht increased its 
world production forecastior 
1997-98 to 12&98HL tonnes of 
raw sugar, against its Febru- 
ary estimate of I24&lm 
tonnes.. 

On the London Interna- 
tional Financial Futures 
Exchange the white sugar 
contract for August reached 
a low of $2S3 a frame, down 
$4.70 from Friday,, -before 
recovering to $254.70: 

At a meeting of the Inter- 
national Sugar Organisation 
in Havana, Jbs6 Luis Rodri- 
guez, Cuba's economy minis- 
ter. declined to give a precise 
figure for this ydarte harvest, 
but other officials tainted it 
could be as low as 3m 
frames, well below the poor- 
est crop in recent years. of 
3-3m tonnes of 1994-95. ■ 
Elsewhere on Lifle, coffee 
futures were weak again.' tin 
the back of receding anxiety - 
concerning supplies from 
Indonesia and Vietnam. - 
where local reports said the 
rainy season had finally 


-begun, ending a nationwide 
drought causing crop losses 
In excess of $385m. The July 
. robusta contract- closed $45 
lower at SL834 a tonne. July 
cocoa also ended down, by 
£U to £1033 a tonne. 

Oil markets fared poorly, 
stuck in the doldrums of 
over-production and sea- 
sonal lower demand. On the 
International Petroleum 
Exchange,' July Brent blend 
was substantially below *14 
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-4.4 

299.7 

2949 19,468 38J02 

Seg 

7500 

-025 

- 

- 

- 

188 

Jri 

1133 

-11 

1150 

1130 2,148 28275 

Am 

Aug 

2S&.I 

-44 

3QZ5 

297^ 10312 31549 

Ike 

7BJI0 

-025 

- 

- 

- 

3213 

sap 

1154 

-ID 

1168 

1150 

944 21.433 

Oct 

Od 

3003 

-4.4 

303J 

3000 40 5552 

Jm 

8000 

-025 

8000 

8000 

9 

712 

Dk 

1173 

-9 

1185 

1170 

375 32096 

Dm. 

Dee 

302.3 

-44 

306J) 

301 J 284 19J21I 

Mar 

82.00 

-025 

8200 

8200 

12 

434 

MW 

1189 

-9 

11® 

UK 

468 37437 

M> 

M 

304.0 

-4.4 

- 

5 9J293 

Trtol 





81 

4MS 

•w 

1201 

-9 

1205 

12® 

29 13291 

Ap» 

Total 




80,127148^13 

■ NHEAT CBT (5900HI Mkc cMriMII balM 


Tokl 





4229147232 

TaW 


i PWWBMHYMEX(50Troypz.;&Trnytaj 


M 378.7 +1J) 3815 3782 1.387 10,126 
Oct 373.7 -3.0 377.0 375.0 100 1,358 

Jm 3712 -15 - - 4 52 

Apr 388.7 -14 - - 1 U 

Total 1,571 11,5(8 

■ PAUADU4 HYNEX (lOO Troy m; Sflniy ozj 


JM 

35005 

+AW 35100 3*a® 

112 

1.412 

Sep 

31005 

+1® 315.® 302® 

283 

2,167 

Dec 

302® 

+1® 

3 

407 

Tetri 



3® 

3088 

M SUB1 C0KB! (5.000 Tmj K, Catinof at] 


May 

5090 

-140 5100 5100 

6 

2* 

Jal 

5100 

-150 5280 5070 

5315 50297 

ftp 

514.1 

-143 5300 5110 

76 

7016 

Dr 

516.7 

-111 5350 514.0 

241 13087 

JM 

5170 

-13.1 

- 

16 

Mar 

5182 

-13.1 5340 5250 

1 

3.11T 

Total 



to® non 


Jd 29225 -625 298.00 291X0 *554 68,183 

Sep 302.75 -625 308m 301 JO 1.371 17232 

Dsc 31625 -8D0 32650 315D0 1,839 25248 

Mar 332JB -6X0 335.00 330JI0 365 5,344 

May 33600 -600 4 817 

JOS 34600 -1.50 34650 345.50 9 368 

Tot* 140411809 

■ ■AgCBT|5®0ta raw Ortri56te Pori® 

Jsl 24050 -67S 24550 24025 15.017148547 
Stp 24675 -675 252.00 24850 2518 40519 

Dec 25225 -750 2S675 25200 6380124541 
25025 -750 26600 28625 288 12593 

■ay 28600 -675 28650 284J5 71 2586 

Jd 26650 -7XB Z7D.50 289.00 115 6907 

TOM 24203 386280 

■ BARLEY LffFE (100 tomes £ per torn) 


i COCOA CSCE (10 tomes Stoma) 


SMt Daft .. _ -flpm 

&T- Price dungs Bgfi law- VM"-;-#" 
Jug 96300-0.175 65.850 64500 -4.148" 32J975 
Mg 66.750 - 67250 86200 4,198 31204 

Oct 67550-620 67275 6672 1597 15552 

Dm. 66800-0275 66775 G6325 214 ABB 

Ml 8952-6225 86750 66850 41 2,195 

Apr 76475-0390 76800 70.450 9 653 

Tdd 70287 86318 

■ LEM HOGS CME (40®0ht; cents/Ha) 


. mitz-c'-'.-’i rfar 

s' - ■»«», 

V*S>. i »r 


(6-. £ i--< 


17® 

-17 

1715 

1998 5.150 26.454 

Jm 

613® -0.175 61.725 67050 3.164 *438 

1722 

-18 

1736 

1720 1097 150® 

JM 

50975-0325 60J® 50750 3,183 9278 

17® 

-14 

-■17® 

1748 

515 18,1® 

am 

57000-0350 S7.475 505® 1247 52® 

1772 

-16 

1775 

1772 

582 9257 

Oct 

52.425-0. 150 520® 52.175 388 3027 

1787 

-18 

- 

- 

18 3099 

DM 

S2J225-aOB5 520® 52.1® 1® *402 

1802 

-18 

- 

- 

1 1273 

Rft 

34050-0300 55250 540® 216 •. 7® 





*283 81287 

Total 

92M 3*681 


Totri 

■ cocwgoaismwonMi 

■by 22 Price 

Daly 134608 

■ COHff IFFE (5 Bones; Stonnfl) 


* HMK BHJUB5 CHE (4OJ008M; BtoMa) 


Pm- lay Hay 
133688 JM 


ENERGY 

■ COTE 06. NYMEX (1 JJOO bands. 5/braieQ 


Utert Day's 
priCS t lU i l yn HW. 
14 50 -028 14J90 
1609 -02 15.44 
1554 -024 1671 
1592 -021 1602 
162 -615 162 
1645 -015 1852 


Lon Vri M 
14.48 56644 114 6k 
1606 22.125 61903 
1653 5.978 39941 
ism 4,163 24.42 
1624 1.446 14561 
1642 1114 36708 
B*»1 43*319 


Sep 

7230 -025 


24 

Do* 

74® -025 74® 74® 

35 

821 

■ton 

7E® -025 

_ 

IS 

tear 

78® -025 

_ 

42 

May 

80® +025 

- 

35 

Total 


85 

1,194 

■ SOYABEANS C8T (SOOOPu mint cmto/BOto toftM 

Jri 

823® -11.75 B34O0 623® 19285 82,704 

tog 

619® -1225 628.75 618® 

3,447 17,488 

Sep 

605® -12.75 011® 605® 

578 

5,149 

tow 

59075 -1325 609® 599® 

7J5B 4*715 

Jon 

606.75 -13,® 616® 606® 

114 

3089 

Ns 

613® -11® SIS® 813® 

18 

1,149 


■ay 1941 -58 1S8S 1940 167 1588 

JM 1831 -48 1875 1825 2272 2*067 

sap 1786 -a 182 1780 1233 6891 

DOT 1751 -34 1778 1755 82 2374 

Jm 1719 -31 - - - 285 

Mr 1681 -34 - - - 357 

Total 4264 36887 

■ COffH iy CSCE (37,500B»y csntaffln) 


53900-1200 54500 53.000 117 12 

46075-2275 51550 49000 1275 4270 
47.175-1525 49500 47.100 472 1517 
1567 632 


CROSSWORD 

No.9,692 Set by O^PHILe" 


LONDON TRADED OPTIONS 

SMce jaloe S Mane -Cam— -Pus— 


131.10 -520 13600 12950 5.424 15518 
12975 -426 133.00 12850 1312 8,484 
126 75 -325 122 12450 347 7,025 
12125 -350 12375 12150 142 2503 
11925 -350 11675 11675 31 1,096 

11725 -350 11850 11750 1 771 

7*9 38281 


8*73) LME 

1350 

1400 

1450 


JM Oct JM Oct 

31 71 28 40 

12 47 2 64 

A a 100 2 


■ CCffBE pcq (US cmtripmnd) 


B 50YABSUI oa. C8T (SOOOOIte certs^ 


■ COTE OL BE fiAanrt 


tore che 
Opm U. 

7c«ri ttriy tuner 


■ MM OBMd Ut Me 15337 
LME Bnh) VS gttK U63B7 

Spot 1Q67 Juris IES7 6B9C 16240 9 BSc 15201 


Utart Bart 0pm 

prim change nga 1 m M W 

Jal 1168 -638 1459 1165 22,116 82554 

Aug 1198 -634 14 37 1195 3580 44225 

Sap 1433 -6X3 1455 1428 2.140 17,315 

Oct 1453 -029 14.96 1462 538 11.725 

N0( 14 96 -019 1520 1498 252 9572 

Dee 1506 -030 1539 1508 1595 36594 

TnW rtf* nla 

■ KEATWG 06 WYI6X ffiOOC US gafe; c/US 

latest Bart Qpm 

price dnogs Mgh Lon Vd M 

Jm 3925 -646 4010 3900 14581 31.933 

JM 40.00 -a 64 4150 39.75 11525 42.135 

Sag *120 -059 4225 41 .10 ZB2B 18.710 

ftp 4250 -059 4105 4250 997 12188 

Dd 44.10 -024 44.45 4450 1530 10740 

Xnr 4540 -624 45 73 4530 491 16144 

Total 3S3H >4476 


Jri 26.71 -052 2723 2656 20,050 67552 

Sag 2687 -064 Z725 2682 6842 22JB0 

Sep 2652 -652 2720 2691 1,762 19.951 

Oct 2678 -658 27.10 26.75 384 8.146 

Dm 2655 -658 2688 2621 5294 26881 

Jm 26-40 -655 2675 2640 84 2395 

Told 333214831 

■ SQ7ABEW1 MEAL earn oo M»:«anl 

Jd 155.1 -32 1517 1542 11653 6032 

big 1SL0 -17 i960 155.7 4,075 20229 

Sm 1569 -32 1592 1567 384 14235 

0d 1565 -17 I960 1562 S96 6943 

Dec 1582 -42 1615 1582 1739 252*2 

Jan 1802 -4 1 1625 ' 1661 84 1157 

TOW 26588136800 

■ POTirasmuo loan E per waa) 


■ay 36 Pee*. Jay 

Conp. (My nto 117.06 

15 my amass ofa 114.88 

■ WgiESBGMILfTE (50 fenaaK Stand 


Aag 

2513 

-09 

2583 

2S23 2334 1*968 

Oct 

2483 

-ai 

2500 

2405 

738 11.760 

Dm 

2506 

-83 

m3 

254.1 

24 2228 

Mar 

2508 

-01 

2623 

2972 

273 2.443 

May 

2583 

-7.1 

— 

_ 

- 593 

Aug 

2823 

-7.1 

- 

_ 

- 294 

Total 





3310 34.113 

■ SUMS 11* CSCE maooatt* ceaWW 

JM 

8® 

-033 

*83 

&25 4234 72768 

DM 

8® 

-025 

*95 

*78 1376 54364 

Mar 

9L32 

-0.19 

*44 

a® 

275 2*146 

tore 

932 

-021 

*40 

936 

22 4276 

JM 

9® 

-021 

031 

*40 

- 323 

Dot 

037 

-0 20 

*46 

*37 

2 4.109 


(ftade 4} LME 

1600 

1760 

1800 

■ COflFEEUFHE 

1860 

1900 

1950 

■ COCOA LITE 

1100 

1125 

11S0 

■ BRBir CBDDEfE 

1350 

1400 

1450 


Jd Oct 
84 122 

35 73 

12 41 

Jd Sip 
56 130 

39 119 

28 110 
M Sep 
45 75 

30 GO 
19 « 

Jd Auq 


M Oct 
32 890 

83 110 

158 175 

Jd Stp 
75 194 

108 233 
148 274 

M ftp 
12 21 

22 31 

36 « 

Jd Mg 

23 

72 



.* I* 




4 - • - 


a barrel throughout the day, 
and in later trading was 39 
cents down from the previ- 
ous close, at $13.67 a barrel. 

The Gulf Co-operation 
Council is due to meet cm 
June id - shortly before a 
scheduled meeting of the 
Organisation of Petroleum 
Rr p rY ft -in gr Countries - amid 
growing concern among 
some Qpec members that 
further production cuts will 
be necessary if the price is to 
recover from a slide of more 
than 30 per cent since the 
start of the year. 

At the weekend. Opec’s 
president said he was 
unhappy at the current price 
levels. ‘Tf we see there is an 
increase in supply, then ^ 
measures fo correct the ai*u- x 
atian and to reduce supply 
are necessary,” said Obeid 
bin Saif al-NasserL 
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■ GAS 0LSE (5/tan) 


■ men GRADE conwn (COMEX) 


Salt Dirt 



OpM 


prica eboaga Mgh 

Lew 

WBI 

tat 

M*T 

74.35 -1J5 75.20 

7425 

5 ® 

837 

Jm 

»4® -i 4& re® 

74® 

437 

3288 

JM 

74 90 -1.45 76® 

74® 

0318 26232 

Aag 

7530 -135 76.10 

raw 

88 

2355 

Sop 

7560 -1® 76® 

7530 

260 

7JS7 

(tot 

75® -irs 

- 

4 

1,706 

Total 



3,780 07260 

PRECIOUS METALS 



■ LONDON BDLUDN MAMET 




(Pnces uppued or N M Rrisdridl 




Safi Dart 
prim cfcuga (Ugb 

12600 -125 12*26 
12300 -125 12700 
12675 -275 13000 ' 
13650 -2.50 13325 ' 
13*25 -225 13690' 
1372S -250 13600 


Jm 1820 ----- 

■0* 800 - - - - 3 

Mar 1220 - 

Apr 1630 -10 1040 1590 52 1.600 

May 1710 -30 - - - 29 

TOW 52 lose 

■ raBBTT B»TBa UffE fflOrindex pi>ffi 

Mar 950 - - - 20 290 


W M 

9060 29076 
4.762 16 077 
803 11031 
450 11,448 
T79 15.643 
301 6561 
16*81147040 


May 

9® 

- 

- 

- 

20 

Jut 

87b 

-20 

890 

875 

15 

JM 

855 

-25 

875 

8® 

58 

Oct 

9® 

-10 

98S 

985 

10 

Jm 

1015 

-15 

- 

- 

- 


133 

n ioi4 


■ HJITIBAL CAS PE (1.0011 Bamt pace gar Hand 

JOB ASM +0.030 6960 8940 195 1900 
Jot 667040.020 - 1.115 

TOW U30 17,235 

■ IWHMAL BA1 WHO POOW wmBUj VmpWlI 


PULP AND PAPER 

■ rnmou iuss 24 aPdy hnsj 


6109187018 

Od HYC£ (50.0CQajK cantata) 

8619 +020 6850 865012^48 30,168 
7080 -009 7095 8927 568 M23 
71 S3 -023 71 JO 7025 7,671 35981 
7276 -4X25 727D 7195" 307 7^94 
7220 -925 7275 7240 35 3£93 

7175 -035 7275 73.00 36 2JZB2 

2uk atm 

iffjBCEiMEnmoamcaaaeg 

10750 -J45 111.45 107 JO 1/134 21,748 
11970 -140 11440 110.70 275 6J23 
11230 -2.85 11190 11188 50 AJBB3 

114J0 -285 - - 55 2,171 

11720 -285 - - 1 1JZ7 

11650 -285 - - 680 

1*14 37,182 


LONDON SPOT MARKETS 

■ CRUX OIL FOB tsar band) « 


WW 51204-214* 4X14 

emu Bond (MhQ 51423-4JS <L066 

BnUdW 5U73-3JB -6185 

tf.T-L . SI 4.45-4.47* -0.195 

■ 01- PWWJCTS NriepnwK OeBwiy Cf (tam] 


FramhM taoM 5157-159 >3 

G» OH 5118-119 -3 

Maty Fuel 01 SB4-6G 

NasHa $124-126 -6 

Jd tori 5121-132 ' -3 

Oaari £125-126 -4 

■ NAltBM. GAS Otarilmn) 


Bactn(Jud 695-600 +0025 

PrtxtaaB m inn, pm) jstm 
■ UIHH 


fioUtfrerori 

5 pnoB 

C equir 

SFr eqow 


Cka 

3573-3620 




Openoo 

29860-299® 



Jan 

Merang ft 

296. £6 

18*12 

433.46 

JU 

AKerntoh ta 

237 9S 

182.01 

438.14 

A® 

Day s Hell 

29*10-799® 



ftp 

Day's tea 

2954029570 



Oct 

pinoos ttoa 

HHO-M60 



Noe 

bwo Uta Moon Bokl LnMng Mm (to US& 

TeW 


latsat Dayto °mn 

prtca cftmga MbH Una Vd M 
2.105 +6011 2.120 2070 50,830 37J53 

2125 +1001 2140 2090 34 £81 37.603 

2.175*0.001 2185 2150 6.419 34226 

2220 - 2230 21® 1718 16023 

227S - 2280 2260 7,615 18.929 

2430 -4L00S 2445 2425 1540 12632 


Sd» Itort Open 

pice mange tSgh Lmr Vd tot 

Jm 51200 +200 51250 51000 49 446 
Sop 53100 +150 53100 531.00 6 533 

TUB ES 11888 


VQUME DATA 

Open kjtoral and Vt*dm (tola n*»wi for camacte 
bated OA C0MEX. HTICX. GST. WCE, CHE. CSCE 
aM K Cmda H ae one (By it anws. Mnl 
Opao Moot Btrit an tor a* Bated maria. 


Grid {par toy aa)$ 
Stow (par Bey ajjf 


Lmdms pmU 
Tin fltaata Lorn 


FDIWES DATA 

as toton da Bfyiiaf tpCHS 


INDICES 

■ Raetof> (Bok IBflOl 10(8 


CHUB wigho 
Sheep (he toH 

ngs 9kn grighQt 


1 raantfi „ .. 

2 ITMIIlB 

3 marie 

Steer F* 

Cpin 

3 (Wnlla 

6 monte 
1 yn 
Goto pote* 

MfugeRaaa 
Motto Led 
HnrStemgn 


-.459 fimanm ri.n 

-.-4.49 12«en8a 201 

4J6 


■ IMSADBI GASOLK 

WVMEX(4200QUSflrito;cAEgriM 


prtnjy <c 

US cb egoto. 


Ldtft 

■tort 



OpM 

3375 

530® 


price doogt KHp> 

Lew 

Vri W 

327® 

53t40 

Job 

4*35 

-on 

46® 

48® 1*648 27.742 

331® 

53135 

JM 

48® 

-Q60 

4&8Q 

*935 

9,1 T? 37519 



Ang 

ffl® 

-058 

5055 

5010 

2.SB 1*958 

296-3® 

181*183 

ftp 

40 

-036 

M® 

50® 

1.114 11771 



Oct 

4020 

-026 

4*45 

4*45 

127 4®7 

70-73 

4345 

tear 

TMM 

49.61 

“ 


~ 

16 1®2 
*206100,172 


Tea toon tf» Tea Brohera’ AmocMion 
»rio«nl » M tei Brlgtiwr and Medhan BP1S 
appreciated by 10-15 cents but Lower 
Medians were easier by 6*6 cents. Plainer 
sorts were Ann bta fibrous types wan 
easier. Brighur liquoring PRs ware again 
sutotamiany dearer, particularly later 
tonoesE. wMa medtoms opprednted by 
5-20 cams. Lomr Medians opened dearer 
by 5-17 cents but eased as the arie proo- 
ressad. CTO quota tor Bar BP is was 
S2.40-S2-55 and far Best PFis was 5203- 
3026. Per Best PDs it reached 5255- 
S2.7B, and tor Best Dls S2.40-S288. 


May 2S Bay 22 smA ago 
nft 16312 16370 


M 16312 16370 20150 

■ CM W« (BaSK 1967 s 100) 

* 8128 Way 21 nontb age yw ags 

21113 21157 

■ esa 8pat (Base 1970 s 100 ) 

May a Bbyzi marib ago yew ago 

rva 15800 16106 20106 


Umtabra ri By 

Coppri 

Load 


+MQ B 

*940 to 

+25 B 

+975 to 

-a ta 

-875 to 

-65 to 


urn (us W3 mm 
HheadB Dartt Norto) 

BBHwumf 
ftobtoiAudf 
fitter (KLRESNnl) 
Coconut Od (FW§ 
F*, Of (ItotayjS 
Copra fiPNjS 
****** (US) 
mnudWMu 


52800c 
£37800 
S378O0 . 
910c 
4900c 
225 Tr 
2810 
8S57p 
1 71 IPp " 
OJ2p " 
S22S>» 
5265.10 

uno 
rioaoo 
Unq ' 

5050p 
StiOOp 
30150m - 

may 

657 Jy . . 
S47WJy 
171J 
8555 
349p . . 


Of the across solutions, 1 is 

30, 9 of 29, and so on. 

ACROSS 

1 Source of power foe restau- 
rant (say) on short time (6) 

4 Progression, to damage new 
coin (8) 

9 More or. less extra time 
underground? (6) 

10 Where there are flowers I 
have a flower (8} 

12 Mockery is academic: the 
Queen is first to be 
included (8) 

13 Interval lasting a month, 
with hail (6) 

15 Without water or loose 
ends (4) 

16 Battle In the shade (7) . 

20 Tycoon goes west holding a 
biter (7) 

21 Stake returned by smoker? 

(fl 

25 Oral mostly taken by model 
bird (6) 

26 Club team engaged in civil ; 
war? (9) 

28 Disposal of liquid by physi- ! 
dan, first when old (8) 

29 Force, say. of 100 during 
- Prohibition round opeting 

( 6 ) 

30 Smga: in church continu- 
ing to embrace the sweet 
girl (8) 

31 Club rendering of iny. jour 
<6) 


an anagram of 31, 4 of 


3 Gold in great quantity - It 
gets one bogged down (G) 

5 A method of getting out (4) 

6 Treat setter when pet’s 
about to perish (8) 

7 Scottish saint twice raised 
home article (6) 

$ Smoker's bowl, perhaps, 
needs container on river (6) 

11 Alternatively, in US state 
it’s carried by glacier (7) 

14 Remainder p aintings after 
half-time? (7) 

17 Composer at pub to make 
allegations during raising 
of rent (3) 

16 Groovy, perhaps, as said 

about “the King and r ( 8 ) 

19 Limit for earl that’s nearly 
white? (4,4) 

23 Poetical sequel to Lorn 
from Milan? (61 

2$ Root to shoot at ring (6) 

24 Shakespearean character, 
English within English? (5) 

27 City of anagrams (4) 

" Solution 9,991 




5^. 

- ■ 


I BWHtori 


DOWN 

1 After a period of years part 
of the Bible is in HwrTtnw (fl) 

2 Stepmother's romance 
about car crash (?) 


aHBHanooimiiQa 

,n ra in □ □ b q n 
sciaQQQa nansnoa 
a q a rj □ d 

.□BD013 SQQQDnBO 
q □ a no 
HBQnHnaQHa cbbo 
n a 0 a n q 
osaa arasaanranoR 
a cd n a a n n 
□□□□Bang nomnn 
n □ a o □ a a to 
gonnnBB nanmnaB 
□ □ □ □ a b i:i n 
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+a£ 31 b?i ajaa 


5& IS H 


di 


CT 


04 

- 772 9J 


It 221J 134 

u m3 isa 


U 1796 1Q4 

4.7 449 4 3 4 


v 


f'4 


hSE^lZS. 


m 


n 4 j iu 

- 32 IU 



145 

-U 

1U4 

lisiu 
U B7.1 

174 

U 

asrv 

42ZUJ 

u 

07 07 W4 
t? 8DJ ?I6 

27 1681 

IU 

34 5702 

74 

15.5572 

112 

US14T1M 

u-S£ 

192UU 

164 

UJ 

79 

14157.: 

122 

_ 

mn 

(I 

a 

iw 

l&fi 

188 

1.1 

su 

712 

u 

313 

94 

u 

3871 

IU 

04 

U 

38 

-2 

-15 

- 

3B6 

nj 

01 

12 

U 

4400 

TBS9 

03 

73 


BOB 

44 

u 

9540 

177 

H 

4345 

121 


ID-J 
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1812 IU 
wsi 1E2 


721 III 
131 3.7 
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Seen a share you like? 


Buy or sell immediately with our unique 
TouchTone Trader service. No queueing., no waiting, no talking. 

Simply use your telephone keypad to do the deal in seconds. 

To find out more, call 0870 601 8888, quoting ref. FT182 

Charles Schwab 

Helping Investors Help Themselves* 
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LONDON STOCK EXCHANGE 


Footsie falters after surging above 6,000 level 


FTSE A&-5tare Index 


Equity stores traded 

Ttanonr by nfumetnaan 
1400' 


REPORT 

By Phffip Cdggan, 

Markets Eifltor 

Investors were evidently 
refreshed by the May bank 
holiday weekend since they 
returned to their desks and 
immediately sent the FTSE 
100 index past the 6.000 leveL 

But the rain that swept 
across London seemed to 
depress traders' spirits and 
the market lost much of the 
early ground in the after- 
noon. At the dose, Footsie 
was 15.1 points higher at 
5,970.7. 

Footsie recrossed the 6,000 


level in the first few minutes 
of trading on the back of 
some programme trading. 
The high for the day was 
6.042.6. up 87 points. 

The international back- 
ground proved supportive. 
With the exception of Korea, 
Asian markets were gener- 
ally calm and several Euro- 
pean bourses had recorded 
all-time highs while London 
was closed on Monday. 

Wall Street having opened 
strongly, put in a fairly 
patchy performance during 
the London afternoon. 

The benchmark 10-year 
gilt was around half a point 
higher at the dose, helped 


by a Barclays forecast that 
base rates - currently 7.35 
per cent - will fell to &5 per 
cent by the end of 1999. 

However, the market may 
have been Inhibited by a 
sharp rebound in sterling 
which gained nearly 3pfg 
against the D-Mark to carry 
it back close to the DM2JJ0 
level 

Bob Semple, market strate- 
gist at BT Alex Brown, said; 
“I think the market is mov- 
ing sideways at the moment 
The pay data has clearly 
taken a turn for the worse 
and that implies no early cut 
in interest rates and a 
squeeze on margins. There 


could be some profit disap- 
pointments to come. Having 
said that, the snpply/demand 
balance still looks favour- 
able for shares and any 
downside looks limited.” 

Once again, the FTSE 250 
and Small Cap Indices surged 
ahead to set new peaks. The 
250 index ended at an all- 
time intra-day and closing 
high of 5,920.9: the Small Cap 
gained 4J to a closing high 
of 2,792.7. The FTSE All- 
Share index, heavily 
weighted towards Footsie 
stocks, rose 7.73 to Z84L04. 

There was more bid- 
related dealing surrounding 
the Mirror Group, which 


revealed that it had been in 
talks with Trinity, the 
regional newspaper group. 
Discussions have now 
halted. 

Other media stocks in the 
limelight included Pearson, 
which owns the Financial 
Times, and United News & 
Media. The two stocks were 
the best performers in die 
Footsie. 

If Footsie, which has failed 
to regain Us early April 
peak, is stuck in a trading 
range of 6.105A then stock- 
picking will be all the more 
vftal for managers seeking to 
improve petformance- 

Analysis by Dresdner 


Kleinwort Benson shows 
that UK pension funds have 
been taking some pretty 
heavy sector bets on the 
market 

They have more than 
twice the sector weighting in 
oil exploration stocks and 
are also heavily biased 
towards the paper, property, 
building materials and gas 
sectors. The big underweight 
positions include other 

fjnnnrtals household goods, 

support services and retail 
hanks . 

Volume was 6S3.6m shares 
by the 6pm count, of which 
56 per cent was in non- 
Footsie stocks. 
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Index 
boost for 
Halifax 

OTIWPAN|E^RETORT 

By Peter John and 
Steve Thompson 

Halifax moved towards the 
top of the day’s Footsie rank- 
ings as buyers picked up the 
stock ahead of a significant 
international listing. 

At the close of trading on 
Friday, the bank joins the 
Morgan Staaley Capital 
International index of the 
world's 1.575 leading compa- 
nies. 

The index is followed par- 
ticularly closely by US inves- 
tors looking for exposure to 
overseas companies. Inclu- 
sion marks the first anniver- 
sary of the bank's demutu- 
alisation. 

One analyst said that, 
because the shares have 
been held very strongly by 
individual investors, over- 
seas buyers bad been unable 
to pick up stock, but a place 
in the MSC1 could signal a 
broader market. 

However. MSC1 would not 
detail the weighting Halifax 
will receive in the index. 

The shares received an 
additional boost after a 
report at the weekend sig- 
nalled that Abbey National 
was backing away from any 
potentially bruising dis- 
counting battle to gain mar- 
ket share. 

Finally, investors were 


aware that Halifax still has 
£S2om to spend on its 
planned £lbn share buy- 
back. 

The shares, which were 
until recently more than 20 
per cent below tbeir peak, 
jumped 32*« to 875p on 
chunky turnover of 5 -3m 
shares, the heaviest volume 
in the sector. Abbey 
National fell 14 to £10.76. 

Takeover speculation surg- 
ing around Mirror Group 
pushed the stock up a fur- 
ther 12 per cent even though 
the company poured cold 
water on weekend press 
reports of a deal with Trinity 
International. 

Mirror, which was holding 


a board meeting yesterday, 
said it had held talks with 
Trinity, but they had been 
called off. 

It also said it was waiting 
for more insight into the 
intentions of Axel Springer, 
the German publisher, 
before making - any comment 
to shareholders. 

Nevertheless, the market 
has scented blood and firmly 
believes Mirror needs to do a 
deal. Analysts have a take- 
out price between 2S0p and 
300p - Merrill Lynch has fac- 
tored In 285p. 

They believe the Midland 
Independent Newspapers 
regional papers will be sold 
off within tiie UK, while the 
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main titles, which form the 
bulk of the company could 
go to a continental buyer. 
Mirror shares gained 25 Vi to 
243V*p. 

For the regionals News- 
quest - steady at 325Kp - 
and Johnston Press - up 4 at 
232Vip - have been men- 
tioned. For the national 
titles. Telgraaf of the Nether- 
lands has been seen as a pos- 
sibly buyer. 

Meanwhile, the prospect of 
newspaper consolidation 
trickled over to United News 
& Media, the owner of 
Express newspapers. 

Also, analysts said that 
SDN. a digital television ven- 
ture in which United holds a 
stake, had received its 
licence. The shares rose 36% 
to 8S9Vip. 

The Falklan d*; factor was 
a gain instrumental in driv- 
ing shares in the oil explora- 
tion arena sharply higher. 

Desire Petroleum, the 
stock which has captured 
the imagination of institu- 
tional and private investors 
since its exploration efforts 
off the coast of the Falkland 
Islands commenced, made 
further rapid progress yes- 
terday. 

It advanced almost 90 in 
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early trading before coming 
off and finish inp the day a 
net 30 higher at 445p. 

The stock, floated about a 
month ago at 125p, has deliv- 
ered an electrifying perfor- 
mance, almost trebling last 
week alone after a statement 
from the operator of the lat- 
est d rilling effort that it had 
encountered traces of hydro- 
carbons. 

Falklands factor 

Lasmo, also involved in the 
offshore Falkland Is lsnds 
drilling effort, rose 8 to 297p 
on turnover of -L3m shares. 

Compass Group, one of the 
best performers in the FTSE 
100 daring the early part of 
the day, reversed abruptly in 
midsession and finished with 
the wooden spoon. 

Dealers said the stock, 
which raced up over 16 per 
cent last week, easily Foot- 
sie’s best performance, 
encountered various flurries 
of profit-taking which drove 
the share price lower. 

- “There have be«i plenty of 
rumours that a bid could be 
on the way for Compass, but 
no thing has happened - 
hence the seU-off,” said one 
specialist 

- Compass closed a net 69 
easier at £12, with turnover 
a sizeable 2m shares. 

Worries about Asia dogged 
HSBC, which fell 20 to 
£16.40. But Standard Char- 
tered, the other UK bank 
with big exposure to the 
region. 19% to 812 %p. 

ICI fell S3 to E1L58 as SBC 
Warburg Dillon Read down- 


graded its recommendation 
to “bold". 

The downgrade was said 
to be on valuation grounds 
after recent share price out- 
performance. 

Pearson, the media con- 
glomerate that owns the 
Financial Times, rose 48 to 
ftn.it - a new high - after 
one newspaper said the com- 
pany might seek a listing in 
New York. 

SnrfthKIine Beecham shed 
7 to 692p even though the US 
Food Drug Administra- 
tion was expected yesterday 
afternoon to approve -a vac- 
cine against Lyme’s disease. 
The disease is prevalent in 
the eastern United States 
and some analysts have fore- 
cast sales up to $400m a 
year. But FDA approval was 
largely discounted. 

British. Steel was chased 
higher in spite of the nega- 
tive impact of a strengthen- 
ing pound which saw star- 
ling rlrmh almost 3 pfg. 

The upside momentum 
came from positive com- 
ments from at least two of 
the leading securities 
houses, notably Salomon 
Smith Barney and HSBC. 

At the close British Steel 
shares were 2% ahead at 
163Kp. 

Cellular phone stocks 
made rapid progress, Voda- 
fone settling 23 higher at 
676p, after good turnover of 
fl im sha res, «nd Orange 9 
firms: at 450p. 

Securicor, still boosted by 
hopes that BT will buy oat 
iis minority 40 per cent hold- 
ing in CeQnet, ^rnhoH 6% to 
443ttp. 

Three was no respite, how- 
ever, for lonica, shares in 
which dropped a farther 11 % 
ar 31 p re cent to M W amid - 
frantic selling by small' 
investors. 

FI Group vied with Mirror 
Group for the top spot in the 
FTSE 350, eventually having 
to settle for second place, up 
170 at £1727l4p. 

Admiral raced up 60 to 
£12JiS, Logics 72% to £1 am 
and Sage 55 to £15.72'/*. 


FUTURES AND OPTIONS 


■ fisc in ana rerwEs no re m Mex pon 



DP* 

SMtprta 

Change 

ftp 

low 

Es£ ad 

Open ML 

Jan 

6trU14 

89854 

+384 

60464 

59904- 

18484 

157262 

sap 

61004 

60625 

+385 

61124 

G0S64 ' 

12*7 . 

11943 

Dac 

« 

61484 

+384 

- 

. 

■ 0 

250 


■ nggBsmwnmaoJBQHOreMwatpow 


JW 


50500 


+324 


6678 


a FTSE 10D HEX OPnOH {UFFE} fSS66 ) £10 per M Mat pant 

5500 5850 900 5990 6000 6050 6TO0 ' 6150 

C?Cf CJ‘CPCPBPC? CP 
Jta 2H 64» 32 77 ITS ffij* 14S n2»1W»l33H 02 T60 7WT 18BB 52 224 

JM 1S»I1S» 39G T31 2SBH 151 3M 177 »J 193 172 214» 147 2CK72SK 272 

mb w»T 7 w an 189 an asttw» m mu 2 « ae an in 297 ismszsK 

Sep 451K2B3H 422 Z» KSCMH » 2B5 333 3B» 3B3 306 Z7BH 331 2DK357^ 

dkt oaunoe mutm «»35bh a*3m 

cm 788 MllW 

■ am sme FriE wo MOEXopntonJFg giopgfM wax pore 

5829 5875 5B2S SOTS 8028 8075 8129 B178 

JM 228 EB M3 83H I«H 101 131 171 HHVi 143 70H W9 » 199» 445- 223R 

M 31MT22K 277 138VI765 T55 2151k 175 187K lOn 182 22115 139 2« TWi 277 

AM 377 173k 3441k 190 3UK20Ok 284 228 28EW 349k 230 272 20» 297 U» 323 
Sep 4M 205 374 230* 3182^ 264M 326 

Qoct SBnm/1 SO 303 « W W1 3S 

Cm MBI MB 1A97 Mb « 

T 1«B MM MM warn 


LONDON RECENT ISSUES: EQUITIES 


ate 

p 

Art 

m 

ap 

ML 

«ap 

S*4 

199S 

NT Low SMk 

O oa 
P*» 

9 

w- 

M 

m. 

Oh 

cor.' 

GB jve 

J*» ** 

§90 

FP. 

174 

102 K 

80 fMWM MM 

a» 

-3ft 

_ 

- 

^ _ 

• 

FP 

WJ 

38 

ZSJMteMtaMGB 

236 


- 

- 

- 

- 

FP 

_ 

a 

59 A* otfi 

81 


- 


_ - 

- 

FP 

2194. 

40 

3S STRMMB • 

37ft 

-H 

435 


158 - 

. 

FP 

214 

98 

87ft BPMMCI2 

87ft 


. . 

•- 

n 

4 

FP 

1.11 

• » 

5 top* 0JL Matt 

5ft 


_ 

- 

. . 

- 

FP 

045 

IK 

1 tOateaaw 

1 ft 


- 


- 

- 

FP 

2 KL6 

495 

126ft ttoito fWrtwa . 

445 

*30 

- 

- 

- 

§30 

FP 

133 

32S4 

23ft tttwnlaa Ok 

ZTft 

+K 

* - 

- 

- 

- 

FP 


•w 

JftjOolftnWs 

8 ft 


_ 

- 

_ _ 

• 

FP 

144 

95 

95 Ettam Dm KT 

» 


_ 

- 

- 

§230 

FP 

15TJ 

242H 

Z2Z» OM Rapa 

241 ft 


- 

21 

- 194 

- 

FP 

m 

3 

ISftCEEMHB 

a 


- 

- 

•» 


FP 

054 

25 

S HpriqaB 

a 


. 

- 

- - 

§180 

FP. 

534 

292ft 

TSZft CM CotftXfci 

278ft 

-8ft 

1263 

26 

12 «fl 

bW 

FP 

218 

400 

XMltm-mma 

357ft 


. . 

- 

« . 

§K0 

FP 

-296 

160 

114M JwE Tiaacn 

153 

+« 

11154 

33 

13 256 

- 

FP. 

1299 

Mft 

72ft OaftaWfca 

62ft 

-2 

123 

43 

35 8.4 

. 

FP 

2334 

279ft 

272ft Mi*Tr 

E0ft 

+1 

LEO 

25 

22 25 

* 

FP 

’ - 

in 

IDO PaRteDasgKI 

W 


_ 

- 

- - 

- 

FP 


14® 

138ft TajMefTECR ■ 

140ft 


- 

- 

- 

§200 

FP 

1552 

248ft 

aoft T^inr&fc««i 

2(0 

-Tft 

130 

24 

1.6 295 

§170 

FP 

1435 

200 

191 Hanoi row 

ifl3» 


H20 

29 

14 215 


FTSE GOLD MINES INDEX 


■w %dm 
25 ■ A»y 


22 




-WE 

nflo 




•52 i 


Md Mm Motto) 
8bpMMM 

116742 

■AS 

T19830 155337 

242 

“ 

158547 

m 23 

MtaM 

130539 

-24 

133533 1751.43 

449 

14242 

175143 

921.78 

/WfctetoP) 

136540 

-1.7 

138543 174520 

244 

38848 

1787.42 


WrtateEfta TIT) 

03505 

-0.1 

113743 148042 

1.10 

15240 

1574.16 

86446 

OWW F15E Mndao 

a LMad hob. m rtgaw mwm Rguni arnoaw mm ai 

mrnitempmm 


SMI US Dadoi Bn IM* IOOOlOO 31/IZSZ. t MM. laMt ptan 
do»d 25SBK USA 


IbMlMtMM 


II FTSE Actuaries Share Indices 

II Prc3Uf:«j h %i.n lift =2Ci£y era irsi-ac ■ 




The UK Series 1 



Qftf^ 



Mr 

On 

Met 

M 

K 

a«l 

Tad 


ttftS 

dqe% 

Hay 22 

M*Z1 

AP 

dm 

*** 

ncr 

■ MS 


Mm 

FTSE 100 

5370.7 

+03 

5065.6 

59354 

• 48814 

273 

233 

203 

2242 

7019 

280006 

FTSE 260 

50204 

*4.4 

smi 

58545 

450EL0 

280 

236 

204 

21® 

57® 

253177 

FTSE 290 sx IT 

380.1 

*04 

seer 7 

591 Oi 

45185 

287 

243 

210 

2073 

5851 

256092 

FTSE 350 

29054 

+0J 

28974 

2BBSS 

22&.B 

276 

233 

203 

2232 

3246 

259173 

FTSE 350 ex rr 

29084 

*OJ 

29001 

28801 

22BU 

278 

235 

204 

2207 

3133 

1 331 .68 

FI5E 350 Hsrtr TkM 

28250 

*01 

28255 

2B20J 

22094 

X76 

120 

132 

1777 

40.44 

215644 

FTSE 380 liM> TMd 

29606 

+0.4 

Z976S 

29903 

23274 

203 

1.0 

217 

2043 

2557 

217027 

FTSE ay 

279273 

*02 

278838 

278227 

230024 

276 

223 

151 

2016 

2*43 

243*89 

FTSE iaaTCap a IT 

Z79255 

+OI 

2790.70 

278454 

229QQ3 

294 

2® 

1® 

2043 

2557 

245023 

FISE Al-Stare 

284144 

*03 

283331 

2821® 

222341 

278 

233 

2 40 

2252 

3174 

2571® 

FTSE A&-67wm n IT 

2846.66 

*03 

283741 

282042 

2223.47 

279 

235 

202 

2223 

3224 

132032 

■ FTSE Actuaries Industry Sectors 













itora 



Tear 

ten 

W 

M 

WE 

Me* 

T<* 


KftS 

do* 

«*Z ! 

IN 21 

*g» 

item 

MM 

cam 

aSo 

!« 

Mm 

10 RESOUBCESqg 

4869.79 

♦1.1 

481843 

488079 

441019 

113 

270 

1.72 

21® 

74.18 

2240® 

12 Earadfce lodostrfertB) 

316049 

-15 

320944 

323256 

448SJ0 

*45 

447 

203 

1347 

7082 

99747 

15 01 

5445S 

+14 

537047 

5452® 

458283 

3® 

245 

144 

2459 

7357 

257074 

IN I I ii. 

346452 

+1J 

341949 


frZTTM 


KO 

■n 

ffrl 

r^rm 

20 SBI ISDSTRULS(220) 

2447.15 


244748 

20051 

1920® 

3® 

284 

221 

1871 

20® 

143050 

21 CoDSnartoopSl 

1713^7 

*01 

171258 

170096 

138X40 

2® 

241 

285 

1058 

1858 

15Z7J58 

22 BMiag Mtfa 6 Mort<S(27) 

2(0954 

-03 

203830 

1M1.S 

188747 

168 

114 

203 

1677 

2178 

110014 

23 Q»mtaS<24} 

3098.14 

-14 

3129.86 

312640 

2HX74 

105 

244 

1.73 

2370 

<143 

158050 

24 DhortSail takntrisflO) 

148842 

-03 

15(075 

150050 

1»1® 

182 

141 

240 

14.41 

2085 

921® 

25 aeonric & Bart Bjrt«26) 

287147 

+14 

283244 

2817.14 

2067X3 

KM 

243 

152 

2542 

2148 

158249 

26 EogtnwrtulS^ 

331844 

-03 

332748 

320141 

2497® 

280 

248 

2/43 

1632 

37® 

2139® 

77 &gtaaeriDB. Vshtteflfl 

4622.19 

*04 

480558 

458548 

2813l31 

133 

1.77 

131 

1057 

3042 

254547 

28 Paper. P»o 5 PrWnq(23) 

2540.33 

♦OS 

252048 

247074 

223*74 

441 

137 

222 


3535 

114030 

30 rmm — ji soaosm 

582033 

*06 

5798 97 

5734® 

450294 

251 

224 

144 

27® 

7155 

230048 

32 Wcrtxfc BBrtnoeW 

41B57 

*•15 

412239 

*35033 

335753 

279 

278 

147 

2198 

8732 

183094 

33 Food Prafae»fi<25) 

43850 

♦07 

425829 

4174® 

295079 

251 

214 

201 

24.79 

52.70 

208091 

34 feusoMd Goods & Tb*bo«j 

353375 

*02 

352751 

3543.11 

23®. 18 

111 

277 

219 

10® 

4645 

1489® 

36 Kean Casfl4) 

242040 

+L1 


2399.70 

218570 

211 

1® 

2® 

2456 

IB® 

1541® 

37 PkemaaiitlcahCS) 

958357 

♦03 

352007 

9432® 

712031 

1® 

1.70 

1.70 

38,17 

95.15 

® 17.08 

38 Tobaxoa 

478544 

*05 

476150 

474441 

46402* 

5® 

*75 

175 

1026 121 81 

133086 

40 SamCES(278) 

355255 

*02 

3545.35 

353142 

2880® 

240 

137 

1® 

2742 

2757 

195147 

41 aswxtasCT 

299846 


209081 


273*57 

118 

263 

2® 

1953 

3*43 

1177.® 

42 labor 4 Hoeb(27) 

408CU0 

+08 

4047.74 

403 Ml 

345048 

243 

134 

237 

21® 

51,40 

231047 

43 Madettl) 

475673 

♦12 

4894 48 

488742 

433043 

217 

1® 

218 

2072 

«u48 

1800® 

44 fttrtere. Foo^f3) 

SRTM 

-03 

303044 

2989® 

207141 

235 

2® 

212 

2004 

4442 

2064.42 

45 Mates. GenartW 

2429.99 

-08 

2449.18 

2451® 

209742 

1® 

247 

205 

1942 

28® 

148040 

46 TeftirncaMnirateBfiO) 

389945 

*08 

38® 48 

388852 

22B0I6 

223 

1® 

1.37 

4098 

4® 

189545 

47 Ekewfes. Pate & ResU24J 

428342 

-05 

4303.76 

430451 

330147 

243 

227 

237 

1858 

3133 

2181® 

48 Snpport S«v1cas<E25 

521444 

-0.1 

3278 SB 

32D32B 

303X31 

1.13 

0® 

258 

4112 

2545 

3*7*64 

49 Trarepont25) 

3066.70 

-05 

P.v.rl/J 


yi-Li 

JfiO 

219 

1® 

35® 

9*«n 

1717® 

60 OnUTES(22) 

381685 

pri 




*17 

034 

1.73 

EO 

ETT-1 

r-T-*l 

62 SeoriciW) 

4277M 

fjn 



I II - J M 

442 

070 

1® 

1354 

1678 

247112 

84 Gn DoHMfgnO 

202743 



r-’J 


223 

178 

* 

i 

2843 

1691® 

68 Watefia 

331751 


V^M 


r^iTrTBi 

515 

*12 

7® 

11® 

1026 

FlI'Nl 


Z2704B 

m 

p-n 



275 

233 

141 

rr* 

prm 

rrril 

70 F8WSULS009 

550133 


5SO03T 

5484.48 

444451 

241 

239 

233 

1243 8056 

254071 

71 Baris, fetagig 

790143 

+02 

788348 

786041 

E787® 

239 

239 

232 

17® 12041 

27® 54 

73 SsoreroC17] 

261244 

-07 

263130 

2812® 

178144 

1® 

237 

270 

14.11 

3085 

2151.47 

74 Ule AaraceCS) 

707551 

-03 

709042 

6995.19 

5109® 

2 55 

223 

260 

1&1Z 10842 

3161.43 

77 Other FinaiLfal(26) 

50®M 

-04 

507029 

507747 

3271 40 

219 

1.73 

224 

7155 

5055 

308447 


23».47 


233031 

232858 

20® 53 

.281 


149 

29® 

1235 


■■ .'i .ii-ii Mil, '.-zsrmm 

411622 

♦03 

410741 

405738 

341357 

134 

137 

1.17 


trril 

| 89 FTSE Afl-6haraf859) 

284144 

+03 




27S 

233 

200 

m 


rTrfll 


264546 


y.'.'f IB 

K>%y® 


779 

235 

707 

»* 



htoMkD TeAUogy 

170842 

*24 

1674.15 

166943 

_ 

051 

041 

137 

71® 

353 

1711.13 

FTSE Radgtoo 

151143 

+02 

1508.48 

150147 

1287.77 

7.00 

235 

145 

a.75 

1175 

1G7T.97 ’ 

FISE Ffcdqlna sx IT 

154123 

*02 

1531® 

1530U 

130084 

3® 

7® 

15? 

25.78 

1540 

1712® 

FTSE Ml 

11362 

*05 

11310 

11284 

10825 

1.10 

047 

043 

80JUT 

178 

1051® 

■ Hourly movements 












toM 946 

1040 

1140 1246 1340 1440 

1000 

1010 Writer Urfday 


TRADING VOLUME 


■ Major Stocks yesterday. 

W OOBtop 

OOtrs mea 


■MU) 




a»WM 


FTSE 250 
FTSE 350 
FTSE smeap 
FTSEAI-Sare 


601 19 

- 5904£ 

- 29209 
27K79 279089 

- - 2&SJ6 


BX11.T 

50105 

29115 

279253 

35155 


«0W 

59100 

29165 

Z73L87 

2851.3 


58965 

59T8.1 

2915.4 

27B2J8 

255006 


599T.1 

59)95 

2915.7 

279162 

295043 


99965 

99165 

29155 

279352 

284097 


59914 

55205 

20103 

27B259 

265090 


■axan 

502D.4 

2904.4 

279241 

204000 


J 21 wueoij'i m rOTtansE unMwp nets ik sobs? ( laouq 

ib» rf Fm mm t > rft «ft«o ihri me nazm pismm nas nw 347.10 wmo lek aaosa fi 2'01/OS 

Fuiflar rtraatti Is ateMaOe on MI B Uh w UBSEMM 

O FTSE hMnAKW LMM 1991 Al Hgfta mrad. 1T-6P wC ■ftoWe’ at mate 
<* N Lfirtw SB« bom* and ISg Rood* Thun and ae aaed br RSE 
under Borneo. 

t Saenr K M«s 9utcr than 80 an ml Son t Nub m DBOaSn. 


60219 

29249 

279355 

83858 


5S64.7 

58985 

29035 

278952 

283897 


MtnBnKt 

-TJlUfTT f^ln |1 

MuuiMdi 

ne«vr 

7mm 


IM Mm3 Mia 




SB 

I.*00 

671ft 

*.mo 

we 

1JD0 

we 

ua> 

Bifim 

Z2» 

811 

aaa 

507 

IBM 

ess 

tunc 

589 

ifln 

a/o 

tana 

ns 

hum 


1JBD 

4» 

*wa 


<roo 

ae 

i«n 

717 

1400 

raoz 

l.reo 

WSK 

2SOO 

IS 

80 

381 

1JOO 

9M 

1S00 

S1*ft 

*m 

B5D 

1008 

aau 

(SB 

TWft 

ii.il» 

wa» 

UB 

TO 

MOD 

as7 

MOD 

»7« 

tamo 

m 

«0 

112M 

LOGO 

uoo 

ana 

756ft 


S3* 

mz 

a*n» 

1200 

no 

7W 

no 

5M 

wn 

dimn 

sn 

4M0 

_1751M 

1£D0 

mo 

am 

«5 

m 


1200 

S24» 

oxoo 

18*0 . 

1200 

IW 

UB0 

aw 

Bfll 

IIU 

WO 

lira 

TO 

two 

'as 

BIO 

-\mn 

tax 


no 

MOB 

Brass 

4JOO 

787ft 

Z00D 

an 

*MB 

m 

aaa 

mm, 

uxu 

>« 


37» 

UBB 

571 

zraa 

M 

*53 

585 

*100 

«1 

187 

ano 

0 

IBS) 

7HY1 

mo 

*700 

mi 

Z1D0 

861 

IBS 

7B7ft 

(27 

MOW 

IJffl 

n* 

233 

rrn 

1,100 

1 Mfl 

2J00 

m 

736 

ITS 

ana 

SB 

UBS 

4154 

STn 

Kj 



asoa 


*32) 


■STB 

WlTM 

XKD 


1400 

485B 

n 

MB 

12 

'H7B 

06 

681 

ZTO 

Vb 

375 

IBBtl ■ 

am 

43M 

1JW 

MB 

T2C0 

B0 

32 

690 

S3 

D7 

tMO 

■ 

301 

son 

MOO 

OB 

*.!» 

363 

or 

an 

tan 

asE 

&700 

- 680 

MB 

«»:.< 

w 

8SK 

am 

878 

660 

588 

«» 

*3E- 

n 

08 

ZiOOO 

B5W- 

).*» 

SB 


DaO 


-13 

-a 


.7 

-4 

•t 

-« 

*3 

-7 

-7 


-•» 

♦»* 

-4 
- *SS 


•IS 

*16 

-It» 


♦« 

*w 

•as 


-4 

-3H 
-M 
-I 
• 17 
-3H 


-W 

-» 

-4 

-7 


+M» 

*« 

-34 

•I 

-S 

• IB 

*a» 

~c 

-f, 

-a 

*14 

-J 


INTERNATIONAL ^ 


Minxwi 
MMSmcWMBni 




















FINANCIAL TIMES WEDNESDAY MAY 27 1998 


Highs & Lows shown on a 52 week basis 


WORLD STOCK MARKETS 


EUROPE 

NSIIM9&y2G/Scty 

♦5 480 18750 I.l 17 J 
„ *6 -818 517 SJS11S 

. .. i*S6 -M 2JSS 1.500 1.1 71.7 

BtJUl 1.154 *14 1.154 58115 163 £*£ 

HiA*t 1,180 -*101.1003883)15 S? 
BUM) 150UM *4.45 1.096 8X8 29 11J m= 
BnoUn 775 911 586 10 1 U o£bF 

LA Gjn 4540 .4570 2.700 04 37.1 SS 

em UW+SM51MMJ07 1JI6J eW 
Ersfflk 787V *2 *88581150 Z0 

JMCBcSOO-m *4 06 WO 2M3J20.7 
U02H $69 BSB _ _ 

iMtt SiB *1 355 203 _ ._ 

MHf-41 080 -J 082 686 1 J 1B.B r-_ 

OW 1,819 +M®1J93 1J81 14 28J raK, 
0MB 817 +11 800 565 2J 164 
0s9iA 1 JjOIJO -.101920 WSO 1.1 38.4 
RMBH 883.10 <36 003 412 2J13J 

SWflD 382 -I 4M 246 1.7 — 


sSSm .A aSiiSi S3 

cWra+isg^SSK&S §3? 'is ♦JS'ffi Si! 282 hw 


+2 3M 105 14 103 Sonant 


05 10® 722 56 . 


IS ill JS - »4 SBWHw 108S * 10 14 10 10 3 7 15 8 IXB1BS Ditwr 

-’S J® J.7 124 Safin 4 70 _ 570 112 2 7 125 15600 

25 414 1 1 WJ HncD 578 • 02 613 410 30 254 174142 Cacti 


80 *£7040 54 2J16J Tflttn 7.1 BOV *20 7.850 UCR 1.1 35.4 OottS 238* +4 378 1® 29 409 HCbfii 

Mg+igg^^gSH^asSS- *« +isij« eSiJziiJ ivor saS * , 3' "S ooS 8 iB B£" 2.1* SgIgSJSgg , l J£* K&. IS Hi&S SHtSK 

l4 S§ H 3 * 1 IB7 W 440 +1 466 240 IjB _ mU. 1137DU -OT1M60 6450 Z7 TIB VOn 1423 *10 3740 IJ® 08 363 BSSffl 007V *61400 608 1 6 344 B3E7 - _ _ „ ... 

cm is .52 SHS -l- 2 Tftyn 47080 +7.10 472 343 2.1 1BJ K88 14350 _ 15011450 14 „ 66a 5.020 -100 6J90 3120 37 31 J DtW 1OT0W -10 £220 1 J10 IjO 3B 4 WflBa 1.061* -34 1.630 815 1 4 202 38 mB> 1DJ5 -06 10 60 7.40 51 301 Iffim Coitav 

~ S . £5 ft JS J S «n 350 -8 306 24124246 MW 4480 +10 74 4050 24 206 «U| 7.1® +150 7JW £650 OX _ Mhfei 78401 +8 1JB0 461 1131.1 lUll 97 _ 230 71 .. 114 SUM 3M 401 311 64274 W Mn 

i n ' 82 « Jt5 f V*» 12276 +.76132.10 3710 17 220 N«0 M +130 77 JO 4310 1.1 31 J 2HG 50® +40 6.470 3080 18 361 Dolqo 1® -! 4S6 n RMl STM +14 609 228 2 0 464 Tflflcrp 9 05 + 03 8.18 5 77 3 4 70505X 01*1 

*1-?? 2H ,7 S3 !-?_-= W* BZO +30 850 505 18308 Oca 88® -110 01 <825 1631.1 mnu sad +10 884 281 1 4 688 MCn 2MU +7 BOB 1611.1 _HcnM? 7 » -Ofl 7 65 B 15 1 5 . 1UOO MMb 

- jyjg +.70 «10 28.10 27 16.1 LXfejnk 4S3ffl +1 544 271 13 417 MNo 163d -7 307 106 ij _ Tetst, 37B +« ” 143 . 2208X0 cSSi 

+1 7140 64 3J12B SmaflUnZE/Kimil SSS 472* +7 942 388 1 8 165 Mtfk 313a] +J 563 270 26 135 TmN» 225 -00 -286 1 95 .. 429427 Carta: 

.1D1U1£J] Dewr 234W -Z8 £000 £060 08 310 MU* 94 •* 25 - - Tram 1X71 -11.401 797 4 0 . 100 CMTOi 

, DWar IBM - «0O 130 27184 Safi 423d «& £!* 307 1.2 VBfld 3 54 - 03 ’4 75 321 79617 OaitrA 

-1 .114 8680 OS 47.1 ARB A* 13090 — I31J0 71 1 6 Ml 1 TMaaaP 930 +16 930 530 _ 268 Htao 1.030* +1 2600 932 08 IS 1 WIIC 5® -84 BOD 4 15 21 101 0803 

.. - — ... ... _ ... 21720 +1.10 ma 17110 1J 767 imA 19650 — J21HUD76K1 l&Hi DTckfM 47Sd +16 722 428 18318 NlM* ISjnOd +1® 13,700 0850 01 22 J V fcTiua 1313 + 16 14 in in an 4 4 724 4000 


?!?&”? WEGEM 

+3 081 SOS 18 169 


115 +3 187 78 

527 +11 637 230 

-rii S 15 

-10 1100 735 
. _ - 1860 TIB 


jQ5 18181 

B37 230 £b ~ A49C6 TJ82 -118 *2110 895 SI J 

S fggSj ^-ss..89saaH»i bl. 


2B/DRKhn« 


» i,778 4»^3«e,ia 

FrmBd 5840 -IRSISO 3.990 1.0 168 
-fl.m.A79 28818 


S& JS J^gatigj 

«« -«■ 

es m s% -Si.3 

-'“sajssn"? 


18^2 MSOKATiUay 26/KroneO 



__ 170 05 1125.8 Dwm 2430d +15 3860 2880 08 304 

=3 206 194 18 So nxom 415* -5 600 355 1.7 3U 

-4 2BB 195 18 198 DowaWi 360d +9 4B6 266 1.4 101 

247 *380 4B 2101 „ Bn 1179* +61 no in 3 OJ 371 

Tio M46W21 " igj -raanoi-fflo jia.1 

-4 210 110 1127.7 M«. .gg* -IS IJ | ?S « Sg 1 1 

*4 222 14020 _ E£*Ji22l MSB 5S2 SS 52-S 

+9 n on 449 aft Poaoc 4JBM -SO 5.800 4570 08 166 

3 8? 134 07 308 fw»cn 2B1d -1 483 139 19 68.9 

+1 So IBS 0S> 114 FdK ®Od -I1 1840 440 11 114 


BaoWlOtBOOURE (Uay 2fi / FfBj 

Man 12700 -3)0 150507.110 08217 
2886 -5 2JM5 1.404 M 88.4 


GuoM 488* *910 *505 ? 30B IJ 348 IT4LT (MOV 26 / LkOl 

w» 3.650 +15 1717 2120 18 27.1 ^ ^ 

1.018 -381.132 480 _ _ 

24150 +480 TBU3M17S 08 411 M» 24,400 -60 TUB 18850 II - 

„ „„ 724 -3 780 477 „ _ pm 89 26.800 +1® 20250 ItLED 07 T/S 


1 - - gTClH 563 +18 568 281 18 L HUM 14® -2® 9.7® 38® 11 501 
, KS !■! '.™>S ^ '-J® ^ ] tl XJ ^ 11®? +IW1U50 S® 18 33.1 






Aunt 18® 

« + n. 48.400 _ _ __ __ 

Bsssit^ 0S.SM Mnomnoaw ]J38.3 iSZi ""sm ^ , 'B003HLMia?zL2 SSa» 'oSS -itg loisa 
g®8 » ft}® 2-2 - IBM 1131* +161172 OOIIGU BCUulDdS -1011 

R*ra atm -20010^6^1 06M5 knNH 039 +3 887 580 21 203 Bctafe 11 J40 +1® »+. 

SSL "'S?2S?£SS i-5 ^-5 «** +5 5153112a u „ ®h 17m -»s it® um 11 238 

3”°“ 2-JS "S£ --SS! 111 19 - 7 Bota 720 - 770 502 78 128 BMnAo Aj/Htl _ 4.170 025 _ 76.7 

g ® "S 2+12 ?^5S S' 5 — WO* 14780W +110 23612110 _108 S w -60 IE® I.iS _ _ 

0554 -M 27451 870 14 108 Mt 1871 +1 IJ® I.1M 08 40LB BEMd 173 +5 237 63 _271 

CdkP 224 +2 233 <32 _ 48 LVHtA ]W -35 1.600 874 1.7 SVC DroEn 30.0® -200 4285071792 18277 

CDtyl 23835 -076 MOW 14200 08 41 .4 uET 2 SS ^ 2380 1111 IJ SS TIUQ -M 6U*84^18«8 

Suck 118® +10011^6800 08 ®1 LUpg 3a *88 m* !? 226 hm 

*+.c nB&noijog i.ia.1 iumio +j»aw5on7» 1^73.1 

0 7114 iW 3810 +1 J.M7 1J94 05 51.1 . 

, 3817.8 UW* 5® -17 678 305 1.0 30. B OR 

3-050 20 188 Logmd 1877 -52 1750 BBS Di W2 CdKp 


"”T 

itSTi g«? tww®23® ||,&S 

JIS5 


iSS 1 " "S' 

~2 '% Sf? a JE?S 

_ 48-50 ® 53 114 S“! 



I I _ uSfe 3X -imm im (8278 cobS 

28 58 HcMoB 3® +1J040M02738J 18 153 Dm 
18 _ ttUm 177 -11B4® 117 _ _ Dd> 

1.5 2SL3 Mdd9 441.® -.10 456 2® 23 868 CTR 

■3*4 Hnen 13620 -1® 53590109.10 48 _ CrK 
-14.1 (tayFO 38® +66 6810 31® 23 298 M* 17. 

1.7 151 m 440 +080 446 340 21 _ BB 

27 22 Pdtas* 821 - 898 350.10 23 158 Btan 

_ 34.7 Paid 1.173 -13 1 J® OSt 01! 508 FU 

IJ 238 FacinM 79280 -1® 3101B5S1J _ 

1.4 411 PdaM 135 _15458 94 1 9 _ 

21 _ Pinflfc 422 -4 4® 237 23 208 Dm 1 

15 33.7 PBH1 1.1® +4 11® 532 OJ 723 - 

18 302 P*R 4876 -37 4J40 2191 08 4lJ 

4.1 _ Pita 525 +13 5® 371 18 225 BUD 

23Z78 Pnfd 2916 +56 3862 1,721 06 44 8 HI I 

at _ HanvC isi -2® man ok.® 38 _ ir pr 

1.4 _. Ftaaiio 320 -5 325 11530 1.1 _ H. 

21 _ Wm_. 2820 +36 27121405 08 472 FLS 

£1178 RMOPA 334 JO +1203*38017010 18 307 M 



+2® 4289)71792 1 J 27 J 
-406 14J» 48® 18 968 

HU'S =9 


1801 12 529 gSu 


48SB 14 178 


11 


M 798 S^S 1^ ^V® 1f 151 llg 14 177 StoaB lSI -2 144 S® 20 227 »dW 

JioJl -* 551 12 ’I 81 3^ -* 30720150 18 131 Hta 

0-7 35.4 m>r MO _ 223 125 1 2 _ SHMi 1® +4 201 11630 £5 14.1 " 

71 -fS A 4 ! allB&nas -3^833 


+2 724 131 38 2BJ 
1® -2SO233J0 143 38 288 
^6®«88P*- 2 80424«^|4 168 

-5 464 729 07 54.7 
*1 3® 218 1.7298 
-.10 39 28 23 238 

033 -22 020 BIO 1.4 4.1 

691 -20 820 606 14184 

_ 5® 3® 27 112 
-a 450 305 21 _ 

_ _ 453 311 31 — 

STS +® *S5 26 78 ”S& * ?S ]SH^} 

'"SS^JliB SS S " aS I® IS ” 

a ns M*»l» »1 -5 10086168 

F 255 -5 306 200 35 158 6»mB» 9*Od 

at, _ 115 71 18228 am nw 

. _„...„ 87 +1 112 70 18 331 HaeMH.144* 

HU U !Sef 3®* *• a® 103 - - H-flB 

_ 1® 77 S8 »d&Hf 5860 +80 B3 27® 27 21 *™ 

S 4 BO 268 24 101 RdcU 492 -3 630 115 _ Ham 

+9 443 233 27 n 0J MB 174+1080 174 1® 14 288 MSS® 

127 —180 I® llfl 31 108 SCAA 218 _ 240 IfiO 28 204 f 35 **- 

3480 +40 37J0 2O® _ _ SCAB 216 -I 240 150 27 1SJ «*“™ 

16Td +2 203 140 18148 5M= A 16430 -30 231 1*1 31128 

2010 -40 542020 1517.1 SffB I®80 -1 24314880 3.1 1£4 ,, 

1® +280 232 ® _ _ SCAB A 1® -480 174 110 28138 

-6 44031338 22 188 SSA8B 15830 -43017330 115 20 137 
-4 3® Ban 29147 SWUM 24780 -480 277 1® £8 24.4 05m 

-250 205 ITS 38 M8 SWHV8 240 -250 270 m 28 244 HgM CTM 

+2 *129 10Z 37 41 ScacnA 335 -1 3® 245 21 121 WO?* “ff™ 

- 170 1® 36 41 ScnM 1® -180 243 I® 20 208 WMM 54M 

175 +50 225 13060 11 138 Scd»B 2® -50 245 166 25 202 “*« T ^TSd 

+1 20ZS 11875 1 J 121 SkdB 295 +1 343 (90 (15 178 

™ -■ „577 299 _ _ Snort) 306M +250 313 174 09 501 Mg , 

77 -jSO »« SBJJ 08 (58 SfflnkA 130 -15014550 75 22 231 “S 1 

— 91® 0480 07187 Stata* 12150 -2 126 45® 08 104 KJadk 

+1 135 BS 30 137 Sta*d 378 -4 393 261 29 68 HUg.ljW* 



ijeod _ ijsn esao8 67B 

iJdB -sl^sagoni 

524* _ 748 871 18 631 

-2 BOS 401 1.4 227 
+6 670 I® _ 

_ 784 503 47421 
+9 475 1® 18 -. 

+6 356 146 20 72 ( 

940* +« 1J70 ffiffl 05 _ -+. 

319* +9 5® IM 24 21.7 MsFn 471 a 

1.144* +10 1740 940 04 794 HUM 432*3 
• +3 640 660 08 _ Nad® 1737d 

-J 438 391 11 - Mrfl 908a 

-1 302 137—564 lUaffl 315* 

-9 IM GO _ unfit 102d 

+6 8® 401 11 05 UdMI 5®* 

+13® 40 _ 64 NMCU 274* 

+1 7® 3® 15 239 UUB 290d 


+14 on 228 20 464 Tfltcrp 9 05 + 03 019 5 77 3 4 705057 CHtaf 

♦; MB 183 1.T — TterdC 7» -® 7 65 0 15 I 5 . 164450 CMS9+ 

32J 3SS II I«» 378 -86 -4 2«3 . 2E6M CiiOo: 

+3 563 ZB) 26 135 TmN» 275 - CC "286 IB .. 429422 Carte 

55 22 J9 - SH® '-m +1 1.401 797 4 0 1® CanTki 

221 VBS; 3 54 . 03 -4 75 321 79611 CaiTrA> 

.ti - Sf 2 113 !S 1 "“C 5® -84 8 60 4 IS 21 102 0893 MU 

+1 TO 13700 0850 OJ 228 I fe l iua 1153 + 16 14 W 10® 4 4 224 49® CadU 

274 88 „ mOW 785 . 6® <.70 10 0 44 0 2635 CanU 

+1 340 101 18 _ urani M3 -01 3 34 246 5917 3 20E374 CjnAlr 

-12 2310 12® 0.6 IOB Wdpac 1087 -13 1145 6® 39151 17569 CaiCcn 

-15 BB 581 10 m HtoOdPI 972 . 1340 8 55 27 51 0 7671 Com 

— 040 369 1 J 452 WM 529 -07 624 366 32227 LntCU 

+4 510 715 1831.1 13025 Co SU « 

+5 1.020 35 22169 17705 Cognes 

“* JS IS 1" “ MwraBWayze/HJta 

-10 1.909 1J80 0.9 _ 49M SSS. 

* 7 m Sf SS AmPr 525 _ 1020 4 90 9 1 57 6«M0 CmHS 

■- CM 181 2.7 7B 6 BfcAlCj 1+ — 1£ 33 30 11 40 6 0 T 7 15900 CoO 

+10 102 370 U 20 5 {£&« ij -m a Iffl 11 77 *4® Oerl 

"* JZJ iSfiiJS on* -03 3« 065120 7 g 0 ^* 1 

Ji 1IJ CDL I* 277 -03 <05 1 76 29 14 J 

-9 803 3® 18 33 J CLPW 34 - 20 4540 31 21 136 26206 Dune A 

+11 451 145 in K£3J i i-T- ir TrTr .ii r: '?? 7022 Dopim 

11467 DuoriBA 
2*0 tmptr 

-10.6® SSi-ilSj QnRu 1045 39^ 690 13713 174900 EdfflcAi 


159® Cod 
44® Ocrtm 
1164410 Potto 


-10 6840 4,130 OS 272 NpSMC _ — _ _ ,, - , 

IS S s®, *" IS 1SH+.7 Sat 6i S* -B 1635 4 70 4 4 5 l5 

580 mm -ooooio»«an 02 _ *&* 

B5M -MB IJ® 5® 1.1 309 


*5 *-525 7SS?? 218 Cnldc 14 M -15 16JBI030 

- s SS 25 } * -v cirtsi 1 93 -03 sin 


575 60 4 65 

10 25 - 4 1B56&5 
14- 15 16 7 10 5 

43 25 -2*509 39 
4955-l®»6i:'7S 

191 27 17 6 

0785-19 96503 
27 6-75 MS.'IS 
31 -8 40 8 26 
44.1 -1 45 *31.4 

45 1 -9 J63.75 
38 45 - 05 40 75 

44 75. 26 41 75 * 

45 -25 1 

91+1 1611 7 5 
4 75 -1725 17C 
16 75 -25 18 1 13B 
27 9 2*rJfi 
16 275105 

22 -5 26 18 

» 7 - I 49 75 

?1 5 - 75 Wi! 112 
22 32 17 

155 K 16 7 95 
15-06 9 15205 
915 l£3 B 

48 - 15 C4 38 
24 3-109 31.8 20 

11 8 -3 135 805 
351 -JJ675 21 
457 * 1 47S 29 
» 9 - 1 C7S 21* 
»1 - 65 263 17 I 
425 -J 8 7 22 

27 85 'Xl I 21 6 
103 - 06 035 0:* 
155 - 25 179 14 


^ ^0 11 ® -10 16 BO ifl 7010 4 9 6 
,l«Uim*-4UD01MM13in 0.4 . DaoHBk 18® -JO 4820 10® 59 61 

+1 ZH 50 ... . 

-T 496 324 0 8 41.4 

S S17 220 15160 

026* _. 8® 3*5 U 27 J) 

207 -0 460 125 0.5 200 iaa, __ _ w 


OWn -® 4.70 0M154 . 

32trd +03 11 IH 17 . 

8® - 70 27® 6® 74 33 

073* -03 426 OSOJi 5 
. 16 -20 44 56 IM 50 3 6 


£2 -'*> iE '»=?'?! X gS.5 


1340 4 9510 4 43 


— 787 267 18108 Kskfid 26B5* +10 3820 1.7® 09 383 Haccn 

-40 0850 53® 03 202 UU 307* +3 0® 280 16 516 HK Eto 

-6 64 7 179 1.4 571 HUB 32S* +4 410 280 0.9 177 Hr. Td 

-61390 877 1J37J . . 


*4 313 116 +.7 HaakK An -13 9 35 4 66 6 9 7.1 

*f’.2SJ S?HS9 IMOnfl 79® - 40 77 75 24 35 84 52 

“f tlll-SSf HKCM 1024n -30 1565 025 31186 

-2 baa 220 29 378 HKEoH 


*5 ?9? 73® +15 3340® 10 58 100 1*00 Qd® 

»£ _ 41? 0.3 T7 7 Hr, Td 14® - 15 20® 1 185 59 101 I4»7 MC 


+20 Z4M 1.G90 0 6 32.7 


1 19 -07 S£6 084 34 31 


+10 1.110 8®I8Z7J UPB11JB0* +32 1 JI0 1 J80 0 3 832 iSS* 43® . ® 8425 34 M 3 6 134 


♦5 879 385 20 403 OdBRw 403d 
+» 3370 18® 07 401 


Wd 2709 -45+urg idOru tc ir« non uiju tr+Dwniimiu r+J itu 

EMdd 44.500 —3® 4710) 37 KKJ 06 _ BBC 1.058 +2818® 739 35272 

Traw 4.700 -B5 4A40 2iM 1.734J 8« 2800 +40 2300 1.406 23 203 

IKS 177.500-4.750 t*aDS5JMl 0.4 SI .3 Sfi£ 2*50 +1040 292 112 26 „ 

IMMn £510 -W 3840 2J78 IJ 174 SaSTton E10 -11 B273I2S8 _ _ 

Sum 4840 +1B0 4.7® 2460 00 24 0 

SlGrtnA 1.1® +131.173 762 1.6 23,4 

QECH BB 1 Mw 2S/Konnai I® 31 tio _ 747 «&o 13300 

Seta? 517 -C B292&4D 13 538 

SUM 1815 +251,128 Eli IJ 323 

Daseo 2S3 _ 3® 161 4.0 IBS 5dh»B 400 -6 533 296 32 203 

W -6 1375 Bl sis* 2M® -4® 204 1® 27 178 

Cdd* 5.930 +59 BJOO 38® i 2 408 g« _ «7 +21® CT® 3TB 18 402 

BP IM 70 -232 2M13BBI S0 105 SkncoO 916 _ 528 3® 29 21 J 

IM* m tnu s;»r im + 1.10139® «aio 20 no 

Sa£r 1888 +27 13® 818 _ _ SocOu 1JM +1B1/UB 502 1.7198 

WS Brio* *35 9®0 7.126 ItLS 138 Sta 1.181_* IJtOMag 0 J 1« 

Somwft 320 +8 322 170 1.4 288 

5aBM 1849 -31887 GOO Ij4 32J 

D£HHIR|Uay2G/Ki) E? 4^ ^|JS 4 Sfc 74, J 

Tctmta 040 -8 86B 54H 1.7 252 

ahpa 7® +5 a® n» i9 107 ISSr ^*2 S5 212 MSS 

Mu 355 _ »i80 2® 14 14.1 JsS S JtS ™ H ® 

BGBft 390J9 -7J1 510 300 SJ) 73 ““ ™ S KSi 

CdIA *53 +547004 325 0 8 23J S2 ^ ’Ig S? 9§ 

CaW 455 +6 478 330 08274 i«?S j m 7d® If ^ 

Bunm6 1B132 +82 186 143 00 218 ,0 m * a 5 1J S?T*S« SnITi 

□DbM 801 +11 861 680 04 444 

OoOdl 1840 _ IJ® 870 22 90 *"£* 

CkU 635 +6 7® 430 08 383 w ™ - 

D&12A 6581511 <40650 72000 45£D0 324 

Dfiia 67j0(«i +1800 71CBP Sit® _ 329 (ri ^, 

WSNor 085 -45 6MBB12S 26 68 GHUAMT (M® 26 / Dfll] 

rat tu-M, mow +Ji) n ni» a( iMmiiiiiw n i 

ns scBflui®* lu® mafiomo oi _ 

D*So«4 ^6 4787112118198 AgJ«W 46® +.10S180 30 £1 K.1 

DHOU 854J5 +1® 906 614 £1 100 «« 700 +20 711 416 - 708 

EAad U -3 183 ® CBrtt 194 +223550 137 1.1 _ 

aSB 167 +1 270 146 21 162 2C _ 267 1* 08 23.7 

M* 393 +3 434 2® 0.4248 «***0 »4 “|g ' ® M Si 4 

EMail 178* -1 in 85 1 J 288 AdMtd 32330 +230 32900 175! iB S !j 3; 5 

S* 5™ +84113 10 08448 »H -88 61B® 35284 OJ ®8 

BSB 382 -1 411 160 0 8 428 «*■ '£75 -1.75 194 114 1.1 371 

+— i wg _j 37- 202 14|7Q BASF 81 05 -35 8335 53(H 2J5 145 

+m -ID 0® 640 18161 Mr 1.MI* +6S UB* 88470 0.9 458 

hSu 845 +10 ^5 ere 00 737 BMHPI 1805* +15 1J24S6570 18 35 0 


“ — +14 079 470 1J12BS 

+2 470 1® 28 19.7 — — 

+11 2.1® 1.750 27 218 CKoani 545* +281.1® 308 09 180 ineOA 

+2 4® IK 18 _. OtenoCm 453d +7 GOT 2M 20 165 Um>v. 

-4 393 261 29 68 HUS’ 1888* +1620® 19® 2.7 40 0 »!**> 1J09d +9 1 J35 772 19372 mdl 

-2 MS 90 29269 HoudMCjeO* +50 59® 3.070 05 17 4 Damn 2J70d _ £060 1.770 0 6 297 hums 

-5 iS«S“SS MU I0 M +20 £1® 1910 19 279 OodFO 3.l3Bd — 4J60 2920 09 15.7 MAsaA 


645* -61.1® 521 1.4 46.1 uysa 9 10? -45 2790 " 

403d +2 s» 441 1.1 _ Im* -Siam 

561* -3 7® 345 1.4 367 JdaiB 3140+195 3190 1010 0 0 32 9 (1C A 

B®* +10 748 *8 17411 KMB M 1590 - OS M70 l! 80 5 J r ®Mg ■! ft 
305d +10 G2S 2D0 2J 575 lunnaa 0® + on nt; so . 6584® bna 

5*5* +281.1® 380 09 189 lhsoA 590 1180 S.'« 3 5 209 576674 knpQd 

453* +7 601 264 20 168 iterit 051 3 70 094 7 0 728776 MC0> 

JOB* ♦B1-S5.J72 1-SE-? GUM 7 05 -3 19.75 7® 31 294 7M7M drrl 

970d _ 2.050 1.770 0 5 797 mnc+ 5.50 + 05 0+jj 510 4 710 7 29336 Irwau 


I 21® 1910 19279 Ooo Pt 3.1a* -4JE0 2920 09 15.7 HAsoA l_„ 
IM® 12® 09*1.0 OadBi 1.772* +47 2.040 1 J® 0 6 31 0 Bcut1M1985d 


09 _ Sart+d 

i J 119 TndbQ 

1.4 21 J (Mar 
28122 HBhbA 


31 J® +EH 339® 14*5 22 264 WHn 2B5* _ 340 2® 19 02 


-3 205 143 30 108 
MB -80 1® 1® 39 — 


n 3.1 68 Xrfnn 18®* +30 18® 478 08 618 


-2 4t» 1® 24 23.4 (kUS 310* +6 495 161 36158 

-20 0® 370 19189 0*9 5.870* +20 fi.4® 49® 0241.1 

+5 740 175 1.4 338 Otx 0.160* -20 10200 G850 02 31 J 

- 688 331 1.7 325 0*06 302* +1 329 258 1 7451 

+41930 7G2 10 - Put® 290* -9 404 162 25® 3 

+5 367 13S - 7.7 PWr 2885* +55 3.1 W 1 9® 04 764 


-40 » 1661 86 

_ 292 0® 15 
I S3 0 30 151 
+ 10 32® 16 <0 107 22 
-.701035)32 70 5 0 6 8 


+6 495 161 £615 8 nrirfe 

20 8.4® 49® 02 41.1 pi— a 

201020C 6850 02 313 h*5va + iu ^ w t_ 

I J 55 i SWT «10 -.7191(65)32 70 5 0 6 8 .fjM ^1*^ 

-9 404 162 2 5 33 3 Start Q 066 -01 +1S 0®3)9 26 «f012 loCt»v 



_ 2B1 1® 1.0 109 

+326050 178 20 109 : „ 

+4 273 175 1.7111 HBdl 260* 


+5 301 116 _ _ .. — _ _ ... 

-A 620 310 3.4 5.6 flkatl 1.470* +10 19M 1J70 07 327 9^ 


091* -04 3 ® 0091*0 


SWQBBJHS Wfltey 26 / FiS.) 


me us* -2 867 388 19 — 
U1M 68®* +1® 7810 5.470 05 <0.4 


■2 *“255 ■XSI AS an*u dni 

477 2 S fS - Sm w 280* 

-4 975 325 19 ... SC8UP 4.® 


ABB a 28® +19 29631806 18537 ‘S? 

umna Bid +4 529 307 19 549 

!■ Tin U7 flBUI J*. _ 


172 

bun* 601* 


+7 425 1® — Gvii|D 044Od -20 4.00 2JC0 □ 7 U9 SMraA 3220* +10 77 3140 55 78 


. 1910 070 29 21.1 

I 0® 390 19 38J .... 

! 705 222 18 taM 1202tf 


+5 S}5 I2S 29 175 540* 


+2 1000 967 07 


run 060* -.02 027 0 36 BJ — 


503 +7 611 33400 £0348 

519 +5 SS5 308 1.4 217 

1826 - 1846 505 18 76.6 



crV ' - ' r 

m&2&\ v - 


BAR* 6® +8 I 

Btaffta 30990 +980 1 
Cta 1.1® - 1.1 


101 16 - SnaaEn 
bs - _ tan 


+8 076 7BT _ _ 

+980 312 1* 05 50.7 
— 1,1® BSD 1 J 17.4 
214 +3.75 2I4JS 12350 

1841 J4im dtnfl uu Miug-Hwaioivm ua.1) 

333 +290 541 172JS 182SJ 

KS tSf-JSS-SS ri7«« iwuiaunw +BU0I nun) 64712 San*' 85 +4 ITS 54 . nnWraSAIuDA IRinhhl 

^ ^§^4'^ 1917J * a50Lmu*+aj»wMiwB) 07 2X7 s«a» B®0* +® 0900 7800 09®. I iwmwsiA«ay26'ft4Bali| 
_a an «:nnt UU* 656 — 861 3® 1 J 31 J * ““ — •«-+ 


3616? EnMn 

2175 -s»a 

136 

0X75 trtlta 

136 -05DT 

l«6 

£37573 EiUcA 

107 - 3 204 

101+ 

17D00 m 




2766-105 31 75 

IJ 

KB5 FjMk 

570 hXr 



17 36 - 05 30 

15 


14 ■* - 1 XI 

19 V. 

25061 Fall An 

035 -OXIS 

r» 

721494 FCtiaA 

23 246 

fins 

7*25 hBtB » 

45.5 - ) 46 1 

ill! 


4605 - ? 5905 

4.5 


33 06-651112 

-3 5 


59 ~G IQ 

4 6 

53463 OTN1.il 

49 +1 50 

•:a 


64X6-145 35 

35 


15B -XXF6 

IS 

80000 Goitn 

4.16 5 6 


136® GfeBD 

405 -J14 1 

3? 

149967 One 

«r 

60 

0® KarSU 

10 oi 

<1 


40-16 47 

2 1 

377440 IMp > 

17 1 -.1 Hit 

n a 

Kli 

nc* 

D6« ?M 

)3b 

30BM H. Efl 1 

60X5 -3 076 

r*'a 

658469 tanoco 

07)5 -0MP5 

1W 

576604 knpQ* 

07 06 -116 is 

■nc 

7080m nco- 

00 RS - BS 46 9 

’0 5 

7547B0 Mnrl 

506-05076 

4 

06336 kiwsiG 

54 9 . 15 SO 3 

’/a 

55650 firncoA 

4 V- 005 

I.V. 

000 75 Jranck 

005 -1X0 

■t. 

1505X16 WU 

515 -4 M3 



£54 59a 

:ei 


IKSi - 15T35 

17, 

uni uirtk 

33 S - 3 

',5 

*4010 lootov 

11 B — 1 6 "XI6 

t.S 

I55BSJ Locmw 

3B5 -0 49 5 

111'/ 

40XIM Nbdnu 


13 

30197 NOS P 

0S »:j 

IX 

153146 MaonBr 

18 05 -3217 

3U 

306064 MagnaA 

40X90 Malgr 

105 0-1 Pi in 

.’ 66 

40+6 40 

9.1 

85630 Krill IK 

IXS - 1 13* 

05 

70000 MdBral 

2X 55 - 95 ;4fi 

1 1 

177557 MM 

0X55-HS 04 

7 

0® MotmBr 

X7 8S- 15 3X1 

V 5 

44156 KobnAi 

27 45 - 35 00 


4IB078 Mcoic 

01 75 - 9 31 0 

•> f 




864990 NmbkC 
5566BG HmtHI 
5452 Hand 
34657 Noma A 
25616 Hrmtef 

30 7- 15 3X 15 9 
39 -1 95 95 76 15 
414-1 45 3D* 

B9 +2 Bl 44 

9 6 - 1 10 5 7X5 


+1 330 OS — — 

+8 1,430 007 1.1 200 

646990* -SOSO K?ffl3 XSMI 03 SB.6 
I 516900* -38® 5BHD XT QO 19 29.0 
“ ’« - 2*5 07 _ 

♦9 642 2® 19 — 


_ SaW) 4J30* +M6JM 4910 111 . Hdl 

B07 1.1 209 SehvT 603d +2 1J50 620 18 123 WtaoOn 

525* +4 910 <50 28 209 iSr 

290 +9 990 279 „ _ VMn, 

714* +14 1241 637 19 12.7 

19® +61.230 762 19161 



82* +12 *834 382 19179 

B50 ^ 890 525 £2 309 «+_. 

1J» +1S1J5B BIS 18168 “H** 

-1219321930 19 220 
+3J0 3HUD 219 19 221 
+61866 055 19215 

4.220 +204J®1915 1 J 245 £*££!! ^5 

5® ESS 


4® -70 535024® 6 5 6.1 481401 Nmdflti 

3 SO . 970 3M123 36 “ r,Td 

1.46 .. 2 90 1J2 2.1 *** . 

096 .02 615 052 10; _ ^ <$£« 

11740 OHucAi 

(May X t Rupiah] 7S a;!c SnCnP 

M8I721 PflGn 

162179 mas® 


656 — 861 3®J 1.3 319 SUTI 1920* -151,590 792 1223.6 TOT Cl PdCMI 

484* -4 006 437 1.0 67.7 SMS’ 190G* +6293018® 2624B — n .* 1B2178 P1jB« 

22® -154,1601,4® 1.0 003 9M 400* +3 735 279 12 507 ff™. ’-J® ES 52 «S71 73 «hn» 

+^68104800 19 239 aOO,£ED* -45 3^ 24® OJ 07 « g -25^1 ®0 ? H ’Jfg Jg£§, 

Jtl + S.SJ k-yjki BP'rfr BOO -IM 2375 525 69129 pSSS 


+» 6810 4 JW 19 239 ffiQDi 2620* -45 38® 24® 0J237 SjfjjTi SK * J 5 17W60 PB&B 

743* -3 940 fid 1 J — Straw 705* +1 037 514 1.1 165 £2 ^5 IS? .55 n , t 

»« ■» slfSIi si ra *i2?iS]5Soa2^i «w ^ionsonSj c? s J!5BBar 

3,^ S? flSH SJS, ,i4, SS nS no 725 « m ’ 11® -SO 2700 525 1 7 250 3® aSfd 

*3'-5S K1 1J22.4 StaJ 535 -31.150 510 00 . ^ , jgj 375 -7 5M0 tort? 


S+. yss .KiSSij’nnij — «m® m +3 225 65 _ „ swu 83 -2 in » ESC -rail® ™ ql si mu svr. 

tad lire +40 iSn? I'sta 11 31 J 731* S 702 483 10 SU SMMAl 426* -14 m 331 V220J KEL VK® .TmaOTssom SSSS, 

KS* HE t* 1 res 0 337 K™ 8 * 1«»l -a 3® 69 _ _. 9l«0M 151 +4 3® 97 2016.4 g-SIS “-“S .V? “7# 

S2S. jSi tSHSim ABB Fad 2240* +®2J®29® 22400 H-0W 237* +2 439 IK 27 _ UTrae * 1 000 ‘ 5B70 ° 350,64 18 £S12 S5S 

S^2 TStuSI® K5? MM* 319* +9 487 256 19 2 £2 BwSoi 249* 


Kanfig 1® 2*0 100 1 9 18.9 j?*® 3 J*® “■JSSISoitS HJH 

uintf STS -1137 820 528 1 J 36.7 3^”., ,£•« +.ffi K 75 S8.70 £3 MJ 

Umufl pen to? 254 1 J liS BBJWfl llWfi *2-95 1 1G 51.9S IJ 30J 

5SS sn +16 an jumJij ^ 12-S MSI 

BuiS^MBb K JI 

gW1J66ffl -T^-iam 0® 00 351 B83 -15 990 tOD fliafi 


Rock.vc-I! Automaton lifts HACTL 
to ne.v heights ct the re.v Cheh Lop Hok 
circcrt in Hong Kona. 


2EB5 +1S£715 1.raO £7££l -g™ 

+1 38150 340 18 240 TO* 

— 2.139 +0 £350 IJ® 19 _ SgS" ^ 

IMHa 1.143 +621.144 457 18201 g”™ 
mA 24.460 -60 27.000 ia£OOOJ48J “S* 40481 

fletoap 15975 +7S 17730 10800 00 304 “ 


— -i—* - - — .... amn. um +2 439 IK 27 — 

+9 487 250 19 222 ShuSai 249* -10 448 171 2 A ... 

-5 21051840 00 522 SunOS 643 +3 1.140 572 1 A 37 J) 


+3 551 m £1 17.1 Ekyu u® -io ?.obo 1 3ao 1 4 _. MAlAYStA (Mar 26 /MYR) 

+B 29 120 18208 SmBrtt 416* -3 950 320 1.7 254 

♦2 379 141 IJ - SauB 11,720* +1® 1Z7B) BJ20 04 24 2 ..... .naS? 

♦2 557 386 18 Stonp 475* +11 648 312 1.7 _ "ISTIS All '* 1$ K 

♦4 5ffl 47S1JS28 SaKU 880* -17 963 7OT 09 424 f47 -O IBB 046 .. *8 


2491® RnpOH 
403795 RtmEn 
404060 Rn»* 

I® 70 n*H 

56916 RkAlgc 

6® Rfijttu 




. 3 68 DJI . 

_ 5® 150 £0 60 


+3 137 H 28 163 
-4 n 2 *0*a „. — 
— 28415*87 6534.1 
-7 291 15420 65349 


■ IOJ Cnrm 72® +MO56J0 £1 298 

-7 eta 632 +12 670 520 18 423 ft. 
isA Caua 5480 +90 6490 S7JD 18 268 ft 
fS-J DLW 30750 -£50 310 1® 1.6388 ft 


Uadu 617* 
Kona 63* 
517* 


sauaa s ;n -i at i ra+ji its m+> m «, m ™ _•> ™ «n 

Sunn IU +6 207 135 2.1 IM KJL. 

iSba 613 +185 670 316 20638 Staf 111» it® WUD 

TWO* IJ® +30 18® 810 24 118 gPE? isnso 146 

TrSdl ITS* — 1 23240 13666 £7 8.7 KS® _£l«4M 

IMM 535K +5J1 010 334 28 90 KS 1 “ ,S *“** 
WdnC 44220 +1.70 531 285 23 18.4 nL£ 


SWRg 267 -SZ73501C50 67 267 

Sakflg 445* -650 157® 25580 09 ISI 
Saver 1,705 +51J® 610 -194 

•■£** SchnPC £545 -45 £743 1 J70 12 27.7 1-!™ 

SOU 2J5® -40 2.738 1.450 1 8 248 SHE ^(jSS 

SSaHr 10675 +36 1100095 17104 Sf™ 

£0|ll +,- «*, L*. YVI P* •/- IW Im M M ^ aiJS 

10 C3 *■ 5.806 +5R4WZ26S T8«.1 TWBWflhya/ZWH ?*W. » - 

l iana g+tr+— iowi -1700.1® 6750 65 — SoSW S54 +1 563 219 22 — 

H S5 ®S -iMILdO+ioOT ij Z SwflnHg £382 +78 3884 18® 13 ZU 

09 37 jB Dpi 6440 +10 6750 40® 15 — WHHy 6650* -4 "68 40 29 _ JWg[ 'g 7 -® +250 » IK 08 323 

1JZ74 16826 -6® 16500 M50 15® 1 a*« *640 +40 51 2t DA 668 j™* i®3 atSSIB'S H«*a 

— — ta®4550V +26S UE0 UlUi 20 899 BM6 3610 — « 20.40 —349 ftS) ,J!5 _i S?2^2 , ?3! S5 

I.l 17.7 ES 161® -1®S8H) 13,700 19 361 -80 34)01020 - - 5" 2-J” ^gii ' bS jS 


I.l 87.7 Von 261® -iwaj«0 >3.700 10 35.1 MHd 


.S'm'wiS n« “» 1®1S -95 16*60 0* JO I.l 87.7 Hrfflla 761® -ITOaBM 13700 10 3&1 3*101020 - - 

*W1 ®1? 2J fS,?? DtTd 4895 +955640 29® 23342 HM* 11810 -1® 139B 60® 10 318 ft* . 25® -1.70 "SSJ0 17® 1.4 1 1 I 

*'- 7 ? S 785 »»& 20 +.102010 1610 _ 1 A HHW. jS/WOT -2M32ffi0 62® 68 523 Wank 1580 - 2)1270 4.4 5,9 

+S 43025635 65352 nmi 140 _ 158 125 18167 MorU) £5*5 -15 £8K 1909 19 517 2|W>ae 343 -Z 372 176 M _ 


nu»(May»/»ca) 




MOrtftl 1024 +14 2950 661 35 27.4 


44® 4826® 1924.1 OUet 25(9 -8528405560 _ .. 

iSHS + !S'!5^ nSAIS^ w* 0 tMD *W 67® £330 £9264 PflOTUMt. pay 2£/ Escudo) 
32*90 -150 ^0 05 4£8 Otspa 8080 -70 7.1® 3855 10 250 ' 


’-(.J A«dA 11650 +80 1200610 —365 Mta| 3610 +90 38.10 21.10 20 15.7 iu 
a2*A 11BJD -00 122 80JB8 29 11.0 ST 7® +5 BIG S® 19 165 


19 23® 475 


M 10,145 +246 CXD 8050 £1 223 BCOPI 7,779 -61 09602757 1.1 *5.* gS-SSSSK 


nnErpaf26/ikLjii) 


M&adl 6500* -1® 10950*030 34 41.7 
KdfcAS 235® -750 »M0 WJ50 19 _ 


♦1 229 91 19169 SdrtMy 302* +11 470 273 10 299 “ftl 

+26 0*0 430 10 255 ScunUM 123 +19 775 75 _ gjft. 

-526201941 19 _ SdoMu 707* +14 075 576 0940 9 W" 

+48 61® 1.750 08234 SojaMfl 210* 

+3 030 486 19915 baMIM 803* - oou *» 

-2 778 543 19460 BwaOn 184* . 360 131 27 186 

-81930 4® 1.4 185 Sturt* 660* +1119® STD 00 - “ft, 
+4 5® 278 19 189 SunflOl 784 +12 625 474 1.1 29J ”jgj 

-6 5®B 64 — _ StnTrfl 766* +61JC0 57B 19 ... 

arS.iaiiBsief 

-10,^5^ 09^9 

4 BM JH14 90 TUB 629* +17 682 432 M 27.4 TO* 
*31 2.100 25 739 rn««) 073* -61.7® 637 OJ 359 

M_-i ThBbWO* +703950 20*0 06449 
+3 547 355 19 27.* T (n5d 
*6 622 147 £6 269 TaST 

a 682 270 £0 389 T 35k 

1.010 572 1.1 370 TdH 217* .. 


140215 tayOrt 
ROMA 

^ 20 216 -N» 1900 1^0 07 M6 5w5J“ 787* +14 1.160 600 1 0 40 2 “fW -W “8 195 26 8.7 SJfiSS ' 

JniTO ““ ** n* 550 07 _ Sernas 15)8* -0 2.0201511 07 335 5.® - ^78 80 30 ’g* 

SJH£ ’if? "!s7^,«!dd0 21t »*> 1082 +351910 M3 00530 Smrfd 770* +25 1 9® 5*5 U 103 ■» -« . 21 ,4 fSS 

JZL nnilT X**® 1D “ ♦' 229 91 19169 SBuHvy 302* +11 470 273 1 0 20 3 SfftO 'J® 1490 7.70 29 00 ,M0 SSI 

•pn* 44M -Baow^zaao 60 15.1 ^ ognd +26 g*0 *010255 SemlW IZS +19 275 75 _ swipe 416 - 06 5-JO 316 46 150 

IS5. 5'2£ ,-+yii KrtlBa 1.116* 19 _ S*»>*» 707* +1* 075 576 00489 JW" 52 ,n?S H Aif 52^15*9*1 

+45 3.1301.750 OB 28* SnaMfl 210* +1 32G 135 1.4 201 «-£22 £2? 'S'&AS sSft 7 ?! Sc^C > 

+3 038 486 19915 SnsMM 663* BEO 3E0 10 269 •Bnrt’r 0® -JOB 39* 0® 71 36 -uinm 

!5S “ Sa VS??7l«fi Wta 212 -,1013«« 066 53 5.6 ^1299 2“' 


H ~ be 

066 -a ’§5 ***. ISSJ 1 

II *«?M is? 


584 272 IJ _ HSL 4 -H '£?£ i? 125711 7 Trao# 


265® +2® 32950 12585 10 33.4 BCPdR 60aw 


SnSSSfi HJH mir 1 aJfS 18 n/^S !i »»* 17575 +325 21 J50 7536 U 4B9 BESart 6.825* 

Mr2 103 -50l?lB0B3J3 1J27j4 EB€ JJ5.J0 ,= J" W, 2 liS* SM ^ -100 27 JBO 11,610 0J44JI BcPftSM 4AM -« . 

gift* SI-59 ’-59 S-SHI9I SS?* ^2S +253 «P{ s»« wato -ns imd 4*0 10275 amin b?« + 457, 


- EneOr 205®* -ljnSBOOD 17J50 67 519 

unod 560000 -.6818317,420 00 _ MBIUta 140* 4 

-A-A+Wi noc ii T+t PufcRn 1675® -2.5® W9BC5B1 39221 UnK £1® +1 

IriiLri num n?sn -Tsouaosim «stiui MSk* 191Q* -1 


?3SS SHSI Takken 217* +7 465 136 23256 &S5* J-fl * IS +S S+ 17517Q Tmtf 24 - IS 

i’-SS fSS HS 8 Taa&P 225* +5 533 IM 27127 ‘M -® *® A2S 46 SI 77331 TrtiaiA 126-OS 

9 S5 IS3-5 M1 9*“ K -2 239 40 _ 315 32SH 999 ' “ 29 1«W Timac 10 25 - 05 


IIS 16500 4010 10279 SacV BJAD +40 7907 2.425 £0 225 ’jg® ZmoitS am nfSI ! ^* 1 

.-SS149 9««r so® 4M^»4JW SSSE U^S ^SSSi J ^ aatu 


EatBofl 82.40 -X0 63 3090 3-5 IOB GttKft B45 — BOO 582 2.2 J5S « ism jAimb m omwgr K*nn +50 "V_GS5 4 7*0 lomur iiiwu -cwiiamiiwu iu 

g** A ^“+S iSiAi7* ESl 51lSn "* MS SoHS? s ^*" W*^ 60 -IB 11550 *130 14248 Doc? 4848 +14TUH02464 Z _ SSffLSflS -^0 ngwoun £5 

3 SS ISitmn urn S «? liaSi SP«*> 221 DO +7S03BJOO TOJ30 04 M.4 HaS* 1*0® +299 l*JM 5JJ31 64 _ TuMB BOBBOO* -380DQ OW 3MD 6+ 

5** 29 *8 22 H? JS2? SSS in® -S.mi7440 VM ID too Sort ijso -ibi/ho «m _ ~ PI dew bjm -wiijzsbjbi 183 aa 

rum 30? -a 3S0 10120201 (“2 1 ' n .S ’sllSISf am res +aa 079 aio qj _ sown 11.0m -sran.*oo atm 14347 


IM® 0290 +® 07® 67 30 168 

KrnaB 010 +20 870 590 10 ~ 

IWna 296 +1 3® IK 1 J 320 ™l 

*M 34 +.10 30.70 1000 20147 gp 

5HM 31 ® -00 3790 17 26 1X0 

170 -3 IK 170 IS M 5 ™ 

161 -I 16811520 15310 “J5 

— — , » — 5950 38 SB 3.1135 JET 

MBSSB B050 .. 61.70 36® 39 14.1 Hgg 

Mb® m rf 176 110 19 IBS 

NddaA 389® +4® 378 167 19 33.4 
Nd*rK 370. w 47.10 377 16605 1 0 3X5 
OflMA IU -1 18912010 4 5 209 
OlrtB 1® +1 185117KB 49 20.9 

□BiauA 78 -00 106 61 21149 ftS 

pfig T IK 4® 113 78 40 IZ4 LS 

PrtCO 303® +® 348 145 19 223 fST 

19® - 1,070 350 09 _ 

MWV 19® -’ll® two as ._ mam 


-r SiffS mu -2 SI 174* l+i in IQ ■ SM 1J20 -101/08 401 _ „ Pita B330 -W115SB561 1934.4 

J ™ !8A5n«I Stip ll? IMM 8S 09 30.1 SBdftf 07S +33 979 31 0 03 _ Swan 119® -880 11,400 a?0fl 14 342 

3 to lan^Ioi E® 11* -50 1® fflLO *« 10070 41S5125M BJSO 51 143 Tend 33949 +1M3BMD12i«l _ _ 

wSi n -1.10 93® CO® 19 264 ErtaBP 2965 ^ 3.17S 1^ 2J263 UNtar *.195 -40 *050 £502 25 27.1 PAfann 

S li 3*1 W 01® 41 « ro 58.70 19 »0 SSo #.7® +0® HUM 5.105 49 1*9 

£ 600 -5 6a 375 „ SUHM 16.730 _.31»12J»„ JAPAN Ofcw 26/ Yp* 

03 -1 n* 4950 70 SB5 T9* It.OBO +01D KZJ5O 4 JHI OJ - SPJ« (May 28/Pk) JAMAH IBHJdliraj, 


45,31*. 1® £1 MO tSEp 498* -4 850 So 1921* “J* »05 -05 37 75 19 7U 7616 7 a® UAPA, 1775- 

+-1® +10 £370 1920 10410 jgd *49* -12 830 411 10 ... ShoW 690* - 35 6 4.10 54 279 1863 UDvp> 57 

BIO* -102,1301920 1.1 280 TdM 15930 * +9017981 13000 09440 SbkD £30* — 905 29* U B 0 1B359 IfldDni 4095 - 

KM +10 6.^39® 04 »J TrtSw ijmW £100 1™ £B 35 5 7 ^l 0 70 -® 104 0B0 12912.9 64660 Vkan> 30- 

1*5S *+S?^H52f?SI iSa tbs* + 1010*0 sm 1.1 .. 125“ .i. 16 -■ ro 5 30 imoj .. 303332 34 1 - 

3471 1.4® I ®0 1-] Z6B Jtka, 255 +5 52S 173 20)99 Tddan BJO* -951360 6® 1 3 .. .'PJ27 Wcsnfi 51 

^ 1C 30 Tmu U -S 12 1? “ ■■ a =«- 

+2 19*0 1930 OB _ ““OM *43 -JM 01 I® ... 69 

-3 830 203 1.0 48 0 MONTItt/tt. (May 26 / Can S) 

™ -+ .+ ~ ™v^ 707 JfUS'IffigS* 54 HBH7P*IAMfl*»!«/H7Cl 4 pm dOSO 


IM3K0397D* ™ 


■23 1,«0 19® 1.1259 4£3* 

*-i 475 aS!i“" 

+4 579 3DG 17429 11 


3675-55 3J 
A* -35H>>75 56 0 
l.'J 

5« -1 70 17 
*95 - 05 38 03 
046-35 2715 13B 
1535 -3 i:a IP 
+230/ 19.5 
2405- 75 sa :i.3 
7 8 + » 07 o ‘I 
16* -1 3 07 3 ll W 
10* 5 -014 1)!L’ 90 5 
6735 -9 70S 71 5 
fit 75 -56575295 
6.4 9 75 f.o 

393 + OS 40 03 5 
54-35 75 J* 
® MTS I* 
2W 019 l)S 
905 - 45 !*95 7 9 
K 75 — 1 5 44 5 2*2S 

0 31 -015 0 72 0 l 

126 17 7 105 

023 -0375S 00 
175-25575 01 

11 SS -.1 121 *K 
86 3-2.8 920 5875 

1 M-1*41506£. 

56 65315 
12 55- 15 ISIS 1005 

62-OS #5 6 

1995-45 MU 2 

6 75 7 3 

7 75 "5 66 

206-08 23 071 

65 -9675075 
27 +.3 073, 16*5 
26 05 + 05 S0S lie 
6 -95 X2 5 
OIK -625 0 42 0® 
29 +5 XUS 01 75 
10 139 83 

10 -3 1*6 675 
50 6 - 5 55 4 23)5 
*7 4 + 3 54 1 41 J 
*75—95 02 70 
39 8 - 75 S50S 35 
17 65 -25 ESS 1715 
739-95 755 407 
38 15 - 45 4S.3 03.7 
1*75 iim:s5 
*19-65 46 295 
63 25 -IIS 7*05 39 5 
33 75 W6S25 6 

0* - 15 24 3 1S5S 

12.6 -05 lie 0 

1025 - K 125 9 

30 8 -0 370 083 
1775 -05 10 5 15 

57 639*07 
48® -JS 50 334 

22 -M 505 0 05 
34 1 + 15 *JS 04 7 
51 52 3** 

a®-K7KO0l 


—5 60S 375 .— .. SU 
-1 94 49® 20 8L5 ft. 


S3 3 «0 3U193M ™2“ » +®^2nS?-i«4“.- ****** </***'** 

? ans +5 9 uS i A't AA a 47(ttS Ira Eero 1920 0 4 »9 


_ 244 217 39 339 TUSH GJGO *1l0 79*0 £926 10 OBJ 

— 40.70 33 X4 2X4 Tacsea 5J10 +I06.TO0 £9® 39 139 At^a. 

-.7910 44.10 21®* Tame* 13940 +260 HOT 2216 1 A CJ AGHJnF £1® *30 2600 1J» 1.0 _ pSSt 

451 •* , 3 513 3®ZJ16.4 TtnO* 99® +]®” «S 5J® 2.1 300 Acad 37.1® +040 EJJD1U6G 09 549 SS 

10 380 251 1.7 329 ToraPr 1X000 +1®Zi7M /M3 2.4 15J AaU 21U +15 *£» 1930 29 — wui 


+ 5 *> «jc i nn 0 7 7H A TkEfcB 4,70Oiil *80 &JS 70 3.920 0 4 283 

SSL 3ES ^ H ?S1ASI gSi 


Mb® 1901* -41JZ0 1.1K 09 264 

* CW " F 3]?9 S53SS?*Ba iS-.-s Arm) ijw* +2i i.«o *n 09 su 

-7 588 331 19190 


l4i I8 - I-S ,4 S2 J!S +-3.M U * 3 * B M, ° -*J US® 4JOO £5294 Amu 1015 -10 1 J70 520 _ - MdaDi 235* -3 470 116 39 24 7 

.. . G2 +2.S0 H 3GT mom 4®2£MO1305O 25389 SStT 1^* -W 1.990 090 07 54.4 

jOdtf . SS* +« Vr ,,J „ . A*8» 110SO +1® 1450 X70O 19211 MdQ) 80 _ 147 07 . _ 

'■* AuSl* aiutl tBmumm 26/1 Ffc) -20 1480 J9K £9240 SSSSi 


... 811 *03.10 29 189 
+3 770050® 29199 


mown £»3 -eo UK, X9 Z40 Anwu 

BAnU S5.420 48JN021JU0 U ZD0 hSm "2®5 


IJEO _neta MO xa ._ mam« 
115 IB 79 £9119 UANPI 

n 10 +I.1D u 30 * j 93 dnw 


38® +® 43® M® 05 244 
112 .. 114® OZ® 07 929 


Dm 46 ID +1.10 59 SB 4J 9J ijininr 1.671 +D5 1.718 694 09 649 

S»°* « J IS d ajjagu* 7 SB? liSo -ljw_820 19 320 

SNA 31® +® 48 WOT .- Muck 

I® -6 1GO8506 £0M7 IM, 

116 -1® 145 7S.8B 20 034 Mdra 

U +.10 44 28 M 24 229 Ifcvnl 78.58* -.40 8105 5000 10 .. 

lauai 18 _ 181013® ..184 MAg 037 +11 967 4SZO0SU 

UMRp 167* -1® 174 SO® 39 10.7 HortH G10 -6 615 4SB 14 75.7 

M*Mi H HE MOT 3.6 10.1 HtnDaA 2000 _28niJ45D4 _ 

Wt»Or MO +.10 105 070 ._ _ PtoSi SOTO +075 il0O £030 03 *59 

Profit 25.70 +.7035® 71 IB 31 J 


-7 B34 520 0.7 2*.8 ™RP° 
-0 727 335 X31B0 I™. 
_ 38? 130 10 .. "r“T, 
+61.450 820 09299 {«“ 
-3 703 283 U _ 1 * QB 
+16 10® 1.170 09 422 
+ B 803 ZB8 10 1X0 - 
-0 884 455 29 139 
+5 1920 1J20 09 349 Ift? 1 

1 488 168 19 219 
+9 020 330 09 304 
_ 623 IM _ _ 

+6 623 1® £9 170 . 


176* +10 423 135 26 659 CbMI 

^ -31.450 402 06 _ fC6* 

ASM 1060* +30 10501.050 09 3n FCEn 

Hoar 174 -11 445 IK 56.1 FCFor 


194880 BtoChP 

096 -01 145 OK 94 86 773® Scada 

£40 +K 393 £18 49 165 1133 01C 8 

315 _ 6.42 £10 4 6 8 3 6+IUO JCamu 

6.05 +.K 848 4.13 16119 58006 HWcn> 

104 +01'1® 110 30 1X7 nwODCWAi 
£95 _ 157 202 II _ 00220 VMtm 

*M _ 5 BO 380 17146 

5.40 +97 XBO 4® 33 160 


.._ ...... TOO QbcofAi 

-4 252 76 £1 _ PC Pap £95 - 157 202 II - 00220 VW* 1505 - OS 15 as 93 

_ TX 451 1.116.4 Fta 4® _ 5 BO 3® 17146 

_ 470 173 .. FatfW £40 -JJ7 £60 4® 33 160 

-6 540 125 .. aaMe* 7.70 +95 955 7® 40 199 icwn rtla. K. I Pml 

-2 307 67 40 16.9 UoMa 487 .. 5® 3 40 3* 197 tMay a ITSW 

-1.46B BIS 35540 EMRII £95* -05 301 £19 3 7 290 1230p01 

+7 I960 1.J10 10^.9 TdeCp B67 -17 9 05 6 ® 4 8 19J 

+B 841 ®7 1 0 39 7 +/- M|A Im TU P It 

-8 787 5® 1 7 06 6 

- *—* 4290 -- -S47O420O 1 7 79 

6160 tlS)46» 13 001 

I imr . E3B 1*15 3 3 07 1 

^4£«£ -165,1103450 £3 i? 3 

, lH -l«i 8 ft « B **S6 £. ij 7 

-il w itw^j+ue - S ,-ffi StS JI *• owmfi 01® -T0E7J020 1D .20 0 

+3 316 BO _36fl , KS "K.3-S Burnt. 18 36 - 24 -Elf 16 10 ..l»r 

oc+ovn 41J .k-cju <12 10 . 


+ 7- MU Lm 
3885 -95 15 05 
11 -05115605 
1665 +0D0 99 
04 5 25 4 13 

221 +10 SI 14 5 
293 -0 325036 
1905 - 05 HUB 93 


_ IB® 1940 |.l 229 

+m w9l “am H 6MH 6990 -10 8.4003080 _ 3£4 /wiii 57M +1 1’060 ,- 4M IJ SS? 

*2 +tS + n I ABNAn»51 30* -.70 56® 34,80 £9 2£2 BOV 7970 -20 0970 IH« IJ 610 AuNBr 17® -62,11010® DO 064 Sam, kTa 

^37 *+K W WHW415&70 +3OT IW® 67£ 10317 DOT SOTO +115 5®0 MUI 19 Ml £5c 49M -M 7K «0 IJ 263 *,’£ 

SI If iii m 1a® 1 " 0 ASM U 65 -1® 1ISS5 3&2S —639 BrtjSr T2910 +1015.420 7JH0 1.7 — MB 731* -11 1,170 470 1 J 3E0 UrtH) 

*S,5!f S na lu~+ Asnvsi&o®* +3180S0 6S® 10 279 BSacH 7000 -00 0J40 3.448 1.1 44.7 Asabd 38S* +10 494 2 ® 19 140 i£m '^sS 

I-gS **’ !-II2 SJfiKI Ate* G7 -90 74® 44.60 1.1 379 Bert* laioo -40 1ZOT0 5960 49 94 M* 215* +4 435 75 29 630 lUCbai Wl* +15 Si in jl 'gi 

7M5 - « 7^0 sffn IT Ml I I *2790 +10O**£nZ52W 20 199 CgSA S.K0 -® E.M0 3/W 1.7 Z4.7 Mu 119 -1 2*7 GO _ — HW MS* +41140 039 M 3&3 

£*■« “-5? 5™ Sis ii SH MOf 342 +.70 M7J0 30B2D _ COnOn 3905 -M *925 £095 08 341 AM IM 197* -6 403 1C 20 379 USAS 110 ~ 

® -8*71)30® CftWD 1JB40 -EO 3.410 I®0 n* _BlSSi1/483 +10 ZJU 1.4® 0.6 _ kta 1.1BW 

10 45.70 19 39140 01* 15,7® +«0 15^ astO 1.4 _ Boprtl l^d -I £240 10® 07 3G.4 UBMr 7OT* 


Lfl m Bortdnaxzo* -.16 43 3070 30 104 Do* £4® +05*2501.425 _ _ h£ 

ET5 ^iJSral C* 1M70 +1 70118)0 6£«1 1.7196 IKS'K* 4030* +70 59® £4® 1.4 309 ™ 

^iSraiJK M 7B ' 7 19® +20 4OT6 2JH) 1.4 _ BvoAQ £9® _ 4915 2995 0.7 40 J CSC 

k+nlirexau 03*5* CWGrn 10240 +5OT16U0 6BM70J BOn 67® +2W 7J® 4J|0 1 J 250 GUI 

SSStS^SHdi Si awo-uo sasiiso® *9 t.i bwsBr s jsq -«4®p£2ssi0 69 o£ 


-I £240 1^8 07®* iniar 701* 


+-3«S Bra® XWO +M £390 £470 114 6*9 IBMG 555* +14 


-- _ _ Tgwn mw -a 404 l«j £3 008 , ,3a _ E 1JS 006 SJ 

^’S^fisiJ ESS™ +15 20*0 l.*fo 04 O0 .MS -'5”® ?9 l£0 

A Sfi Sin K-S MH 1400* +50 SS50 XOSD 0.7 £9.1 !? ai FT 1®* -91 156 198.4 _ 


HUKE(Hay26/Rs.) 


J6F 373 +4003849016630 19^9 

1,637 +1 1,725 770 10 47 9 _ 

AOUb 1 itoaf *H5 1038 782 1 9 28.7 RHM 
Mart 1000 -41J20 5*4 0 9 440 


tmm -22 560 256 1.0 _ IMtt 207* 
MOO* -120 4980 £73) 04 _ UUSok 431* 

__ . . Ann 720 370 (L3 IfifTrB 33U 

r KM Z70 35® 55 S1J Kt* 20400 -1® 238 ID® 49 7.1 EfflO 90® -40 4JE0ZJK19 69 C3MC 4BSd -11 837 419 1 5189 M1W1 350* 

^ +1S S7B 447 19 27 7 IK4Q* ^10 104 9390 23 _ Btefi £370 -M3.7BS2JOT £9 _ c®W 3030 _ 3920 2600 05 34.4 MtsraB 1970* 

48^ +995 5X20 3500 0.4 11 J <* 3650 -150 56-30 31® 7.6 160 B*IM 109W +OT) IMP £3® 04 K9 Sons 1J40 +4 £7® 10® 19 20J WjT 21 B* 

nn ^1 IKK 6900 <9419 B«r E1D -JO re.40 » 50 3.0 Qu»s 12.400 - njre 7.750 1.1 1|J QMC 1036* -14 1020 7B1 19®0 

PI 76 nr +MB^OMB6 212B9 FAB** 12090 +240 13X90 7050 20 2XD OOljf 1®0 7®0 1 .445 09 ®0 Cdft, 207* -3 330 ISO 24 SI 8 

^00 j 5IS 405 13 Gaam 113 —127® 90 49 101 WKW 70® -70 7^ 59® £7 DnGh 252* +2 3® 140 29 17.3 IftnuM ZB5d 




104 -1 HH.40 5BJD 114 GOT benk £5® -46 2970 1943 ZJ 249 nid 50b* 
67* +J0 9047.10 24100 KcM 89® *1012930 4rK® ZB 343 CtWtf) 209* 


MS? 1 JBB -4 1 JZ? 5H4 09 440 Bum JOT +1 m Kl 1 J 189 

AriPn 1 A+n 1972 1001 23 SAP M 936 +2 938 303 09 

In '687 **4 33746 IJ 026 SSQ* 20540 .^.60 098188.10 1.1 209 

£ SS -2® 1 j si) 67J0 -lew 9U161 


333 25? f3 183 SS* ”57 +90 00 00 46® 20 179 Matta 6OT +80 63002^ 10317 CRpxU 


+2 3® 140 29 179 UmuM 
-S 7® 395 19 765 HUS 1 


970* +4 39001.750 1.0 159 

21B* _ 300 105 23 290 

<70* +25 715 366 29 412 

S22* -319® *® 1/* 21 J ™“ 


♦5 380 102 _ - ' Bn 
+5 346 125 29 14.1 
+3 246 83 ... . isKl r r- 

♦151.4® 1.1® 19 20.4 IJSS4 
+?o 2370 i des oa 16? to«*n owa 


219* -01 4.44 0® £6 TetauA 71 30 

198 +OT 0® £90 27 I5J ^JcTO 174OT 

400 + 540 304 1 1 469 ThWE 40 K 

0 41 . 0 9 008 3 I 8 0 JKa 07 JO 


-20-3® £77 IX 74 
■44 JJ® 0 8 310 
-X’ *820 497 34 70 
1)29 179 0 3 64 
- 85 ~T1 27 05 2 8 . 

. '0**018® 33178 
. mil 134 _ 

. '*610 3* M _ 

. -3580 26 60 £6 . 


9390 -90 122 74 19 249 Mnm BJHO +1010.421 59® 19 a*H* 

— 0B3£8 OttitiE 


209* +2 464 165 26 1£4 Urtiw 4.020* -40 6900 30® 05 24.4 

171 +1 565 1+0 — — Mjcrt 

11* _ 506 K5 1/4 335 Hfc l.+5i* +4 1.7® 1 040 09 Z0.1 

2915* +10 £170 1J30 25 395 NGX K 1J2T* *18 19® 971 00 380 


504* -9 576 019 1 IJ 185 

3 080 - 30® £010 £1 200 

190? +23 1,1274m 10 10 37.1 

£0® +2 3.1 Cl -5OT 1 4 149 
493* -10 629 4® 45 149 


81.70 +190 8290 490B 09 23 0 POrttf 19,440 *«0ami0010 OB 329 CMnE29l5* +10 £170 1030 £5 395 HGXtl 102<* +181JJ0 971 09 380 w _. , . 

Tb w Miiio B u iJ Horn «sjo* - 11046.703590 xsi29 nyu 29® +wajraijio i.7z*.4 a^m aos* -1019® sra Mi7.t nqk3p i.ioo* +0 10® 7071935.7 

207 -4 35 224 ua 10318 W»Olfl 04 90 -190142X0 «90 35 OO itapool 8580 -40 8MB 50® 19 £19 ClA«EP*19B5* +30 £0® 19® 26 26.1 WJSp 368* +2 531 320 1.7 Z70 

MO -1 48029090 1.4 180 ffinO*1M.BO* +90 T08GO 6750 I/* 195 aSK 458 _ £S 210 _ _ CUuHf 40M +0 SM 137 19 _ W« 121* +4 262 92 75 35.7 

-50-1592)130® 1/4235 UCCM 11 £70 -30 137 96 19289 Santa 745 -5 7® 4X 19489 Ctrtfcn 1J006* -261,118 BKOOXJ MW. COM +3 075 5C ID 100 fe? Tl £* 

12230 -110 )S® KJ» 10 269 W 14100 +15014220 7£10 19289 SoHM 7JW +1® 69® 4.0B0 09 _ Ctart* 344* +3 S00 166 23 17.4 KX 51M -G OK 383 19 329 ™JP** 

5SSi 19® +M 15K 1J90 10 K1 NEBkC 6534 _ 6534 64.14 „ _ TrtwA 3070 -35 49® 1.41D 1 J 51.8 tTCeffi 245* *6 476 ISO 24 280 NIK 306* +1 EOT 2® £4 215 JH™ 


^ . 087 .. 133 046 . _ AFRIHA 

— -siimoijso 09 390 Jg= p tiiS MS mm nrntwn 

Jffl + :j a S? 1 iJ8ii z “: 7 SSL ?S2 "! B ?j5Hi>o sam»»«fftav2s/R«n 


„ . TtWcA 3J70 -U4JH0191D 1J51.6 ffceC 245* *6 476 1» £4 2S0 HTN 


FT/S&P ACTUARIES WORLD INDICES 


Emerging markets: 


+9 785 350 10 405 gfff 
+4 490 49 £7490 ™*7 
-n.no 6® ij 496 j™?! 1 
+8 690 080 1.4 .. S«F 

+8 530 273 £627/4 «£* 

+5 TDfi 37D 1 4 710 53”' 

+1 930 455 10 209 

♦X 440 09 _ _ 

+4 059 260 20 155 ™£» 


•'hr FTTCIP rmolCT Wrhl 'T ^ ittOaL Sottnac. Safe & Ca am SfanKrt S Poor's. The Mias are axnpHad by FTS£ tateoaOocrt aad SanOani i PooFs in corriactor x*i the IFC investab fadfceS AUSTRALIA Way 26/ fe«S) 

Fwrtfr J 4rtnortna .-mri Du data n ( MJMriBa. NalWeal SecurtO® L9t MB 8 EtHoanaer d ftp M» DUrtua 


091 . 1 042 98 ao 

304 + 94 7.15 1 60 1 8 *9 

235 . 4 40 175 4 J 01 JB aa-*-, ,, 

8.45 +00 11® 9X04 117 SS** 

376 -.16 7.75 £16 06 147 jS", 

243 -OT 372 1® 21 106 
15 +JO0I5OII.6O £7 I6J +7? 

vs Hi :au SS 

081 +01 350 1 ® 4 3 107 
tW -05 1£50 5X0 2 6 115 
093 -03 £26 056 33 BB 
10i -00 204 0.0 7 4 10 7 Mg" 


+ /- Hlgg I» TH PJC 

) 43 - 50 51 30 22 90 iai94 

07® -IO0B5OIJM 30118 
164 - 105 90 07 310 

155 -3 313 85 )6 100 

275 -5»1M 184 S3 83 

245 40 +00 3W 15) £9 8 1 

364* -9 3W 151 * 5 II 3 

TKHOd -4X0 176 66)0 60 S* 
66® -150 88 48 SO 3 5 31 X 

070 -4 083 149 6 1) IS 4 


wmonLMD 

RSXHML MARKETS 

Rgua to panmOiesK US 

Bho* tabor o> Bubs Drttar 

Q»aod( *tt» 

Australia (72) — ...-199-W 

Austm (23t._ .251.81 

Belgiuni pe) .35109 

Brad (26) 218.17 

Canada f12« J«J2B 

Denmorti 511.78 

RntantJ (28) - 442.14 

Franco (79) J2a60 

Gocmany (58) 3M-« 

&WC8 (37) ^07-34 

Hooo Kong. CMoa (GG) 28639 

tekreata (27) 37.47 

teMd(16} _. -52797 

W»(54l 173.75 

JapwK«fl- 

*bbv6h()07> — 1B2.08 

Me*® 09 1506.73 

Neflertamb (19) „.532.74 

Nm Zealand (14). _.-6a29 

Norway pfl) .328 77 

P»«H*1M(22) -M .11 

PortHBrtdBI 3»B0 

SMnapora <42) 183.15 

Sooth Nika (43) 3C30S 

Spah (31) 39854 

Sweden (49) -81531 

SwAmtand OO) — 411.13 

Ttettand (38) — —.22.00 

Untied Kkui* (£07) 382.47 

USAB34) 452.95 

Americas (609) 409.W 

firtOpS (747)._+. — -- . — 3SS70 

&8tt*)C(35a.— - - 105.16 

Nonfle (M3). 533.19 

PSelBc BMh (868) I® 1 - 47 

Eur>-Paa«e fwia 21131 

Horth America (754) ....4401)1 

Empe Ex UK (540) 34450 

Europe Bl EunOioc (395)— ^99.48 

Empe Ex IK Ex Emobtoc ( 188 ) ..10343 

PBCWrEx Japan (38^ 17153 

WhWEil Eurabtac (HH5). 98^ 

World Ex US (1&33) 275« 

Wow Ex UK (3S0) 28107 

Wortd Ex Jap® P9S7) 39000 

Tbe Wadd Index C467), & 151. 


UOWMY MAY 25 1898 - 


FflXUT MAY 22 1868 ■ 


Poiart 

String 

lads 

VM 

tadn 

DM 

Wax 

181.29 

17204 

16208 

229.16 

21809 

231.17 

323.40 

307.78 

aoRM 

19870 

189.11 

200,45 

22811 

215.19 

228.09 

46G.09 

443.53 

47818 

402.68 

38304 

40821 

299.27 

28402 

301.90 

273.64 

260.43 

27805 

280.45 

266.91 

28201 

260-83 

24824 

263.12 

34.12 

32/48 

34.42 

480 JO 

457.11 

484 51 

15825 

15001 

15604 

84-93 

8003 

8507 

147.62 

140.49 

14801 

1374.08 

1307.74 

138814 

485.19 

461.77 

489.45 

62.19 

59.19 

6Z74 

297.00 

28324 

30002 

85.71 

8107 

8846 

267.58 

25408 

26903 

16881 

15875 

16807 

Z7819 

26205 

27861 

36297 

34545 

36815 

560-30 

533X5 

56522 

374.43 

35836 

37772 

2004 

1907 

2021 

3483* 

33102 

35109 

412.52 

392.61 

41814 

37834 

y«!a 

37862 

33306 

31898 

33SOB 

IOB 06 

10941 

10844 

48500 

462.16 

48906 

92.41 

8705 

IBM 


US 

am 

Index 

Pond 

Staring 

Mn 

Yop 

Mux 

DM 

Max 

20100 

182.41 

172.42 

18304 

252.19 

22888 

21833 

230.41 

35433 

32200 

30438 

324.19 

22274 

202.14 

19107 

20301 

246.45 

223.65 

21141 

225.17 

509.73 

48257 

43735 

46871 

44127 

40845 

37853 

403.17 

32406 

294.S1 

27867 

29881 

30122 

27301 

yra to 

Z7867 

30895 

Z73.il 

25816 

27456 

28871 

260.1 B 

2450* 

261.95 


DOLLAR BOO 

Inert Year 

Carney 52 we* 52 week ago 


!>*»■» * O* Anew 


295 -00 £97 198 43 070 
£23 -.02 -249 1 27 1.8 27.9 
794 _. 9.09 8.14 54 ., 


i 42 :s S.60 U ai 5.7 «•« -«'«« 7 55! K 

, _ 46B 075 50 £5 Jg? 6 ’S |S “Al 


X® - 10 16® JB)I ts 
B/akn+f 44.75 -1 ® 655790 00 115 

CHA6d 565 -15 6 J35010OO 


37.11 3358 

531.08 48135 

17058 15498 

94.81 8535 

165-42 150.11 


3134 3331 

45557 48532 


711.45 24337 

23038 252.19 

31730 35539 

472.16 322.44 

2S834 248.78 

46437 52131 

49471 451.12 

30032 378.60 

27537 301.72 

650.79 30734 

285.18 58003 

24931 25430 

52233 560.44 

22D31 177.15 

81.15 141.12 

241.79 54134 


190.26 23131 M 

181.60 19738 » 

23433 25234 ift* * 1 

18434 258.19 ™ 

199.10 20735 ZL— 

37532 38839 u* 

267.45 27934 raw 

213/42 23032 *u*> 

20439 71333 «**■ 

26438 - J*®* 

26233 50825 

2736 22509 Zmr* 

3383a 34RB uta 

9633 9115 MW 

8852 132.14 »>***■ 

11335 531.03 


d* (fed* MU 1.15a- -as 228 1 10 50 190 80016 KDffiA (May 26 / WOO) CHA6d 565 -15 6 ‘j 05 01 000 

% auras aw® in-94 -orirjH a *a i*x IMJ( S J?5 S 

■ AwFou 260 -02 102 1.® 4.1 26 J tt TW PIE Dndo 33 -1 39 IS X <0 

AteSU 1178 -OT1XK 7.43 23 23.1 + /.+ P* 0 "" 'MS -' D: 5IS 635 377 

097 ^01 195 090 212*0 SS5F 4 ,-^SE 'sJSSSSifJS «-« S3 Exaa 7» 760 400178 57 

23* — 2U5 £05X5 _ ArtSP 14X00 -®0 30^10.0)0 30 BJ ElSM SM -07 7 301 


-99 AM 

-17 -*? AAl* 

-U -116 
-U -SU 
45 -Ii* 

-U -30 
■« -»* BUMS 


e» 45 

a* sj 

ms -oi 
nun -u 


■* SES 

-ai ^ 

:iu ass 


13 71* +OT 00-05 12JO 3 7 1)9 j**.®! SI-299 -1-500 2X900 '1010 18 IJJ Erk» 60 -1 13647, 54 09 1-1* 

2JK _ ?« 2OT 5X1X7 2® aS5SS SS*2.fS H ££00 -OT 24 9 ® 50 19 5 

1 J}4 +.02 1.75 DOT _ _ S * 7 ” 4*^100 -.,000 Wijffl 3X30 0 + 13 B Engco 1400* -.10 26 7S 16 80 61 64 

330 - 06 4.46 113 49 63 1 3 S’"**' » -- » CJ 

842 _ 0J1 DOT _ _. Bamrt* 7OT0 -OTOI1IKMOO _ 1£* Frtmd 9150 -X* US 690 64 1 

135 „ MOT ZX40 26 2»J Y >*lino 6050 -550 24 1W 8.0® 7 S 51 Frio* - SO 10 60 17.45 59 IT 0 

OJE) +01 1X2 0X2 106 — GedW 

n* -do dot xea £? " TAiWBU(May06/1WSl urn 

4.02 +H 5X0 X® 60170 BFBA 

£08 _ £50 £10 7.7 ... . . OnfS) 


► Q? in 1J0 19 .. a*i IK* -1 I® 112 2.0 _ tons* 04® -IXO 


*50 - M EM 17.45 59 17 0 
3110 -» 13 1C £1170 

II -JS 1-1.7* 550 10 8 8.8 
3030 -1 00 T9 55 ?? OX 

0X50 . Ill GO £6 . 

2X0 _ 5 65 Xfifi ZC, 


J( CCA** 1216 + 11 17.® M40 2 I360 CHBl*715£w -50 135 71 1 4 

CduM 7X0 - 05 0 05 1® 30 £1/1 Q®a* 09 -11C5075® . 

„ CW 5*1 -M 590 3X1 1JG0X Qi^ 201IW +X0 34 1960 55 

«- 7 COIBXO 6.18 +.13 7 45 4M1X11J Fra» HM . . 1020? 67 50 1 « 

-*U Coraon 10M -10 19® 1X70 541X1 NTPtt E£50 -101OT4B10 1.B 


151839 137752 1302^9 1387.27 14351.00 1901.98 1405.17 143755 TT 

52808 476-50 450.41 479.73 474.63 532.74 3E9J6 377J5 j— 

9874 6238 5895 6280 6814 9847 E79S 87J38 omm 

33198 300.72 28496 30276 33394 374 £4 281 £2 31298 tog* 

91.68 8592 8192 8851 18237 173.10 5794 1587B kmt 

295.21 267.90 25394 269.72 36391 29999 27807 - ->*“ 

16849 16994 15997 17099 14056 401.75 14401 389.13 “ft 

31390 28492 268.75 28695 34848 38494 227 66 35497 

39191 35595 33018 35897 44395 39854 23698 2S493 ££ 

60867 55296 52212 556.11 69284 61591 43998 46791 sett 

40868 37087 35057 37399 37055 411.13 28595 237.42 amt 

2203 1999 1990 20.13 3392 5999 1310 6423 taw 

38885 34834 32997 350.70 34894 40194 29310 29978 ft* 

«P us *11.05 38894 41394 45295 46218 34047 34272 "J" 


1199) -00 *£5 

5*26 rtU *1&0 

5*36 -U -17 

C* -17 -126 FCPJO 2X7 

5S)xi «u «a* F**_ 2® 

»« -U -41 ,51 

IMS +U +117 S3? 

WM .*« Fittac 4® 

i** -oi •*) 7X1 

JStlfi -13 +3B5 

SLS -03 +558 OSH 

IBM -Cl -410 GdO* 233 

71 iM -If -*1 “tart £17 

OX -V -VI sn “ 

209 -U -BO 

21764 -U -03 


zSSSS: 


L”:m?I8z 


297 +01 
492 -XIB 
102 -- 
1OT +.10 
£33 +02 



I* .. 410 132 1 7 2XX 
93 +30 X® 80 . 2£1 

4_22 £30 . 40 

4 -.4052X0 310 - -. 

90 - 00 46 7 40 30 50 4 


14® -I 19 9® X-i 105 
156 -.13 380 I9H *t 
146 -K 3<X 1 73 _ D 6 
51® + 10 68 3450 73 1J5 

1670 + 1031X5 IS® 40 56 
»XS - 75 41 M 1595 Ml 
Cl bo -£3a7XM435U 1C 169 
370 -5 503 X7S 3 0 10 j 


f. -05 ?.« iJO 1 9 10 ; 
SM — 1.05 3 60 I6J0J 
W SO -1 TO ire 08 07 12ft 
19 -15 03 13ID?Xi;« 

14000 -64(1 160 as 15 so 

3390 -M8950 JJ® 1£4 £) 
870* -.15 10)0 6 10XXJ04 


34848 41885 

341.83 365.70 

104.11 10818 

52849 53856 


18242 194.41 

38199 4042 

29870 31860 

10253 9880 

107.11 103-22 

154.75 16493 

8598 9099 

186.40 19757 

24596 ?6ft 07 
33895 35831 

?5268 267.83 


40889 37197 35191 37490 34848 418M 

36499 33099 312.0 332.83 34193 365.70 

10598 107.45 107.47 10497 104.11 10816 

52930 460. BS 45495 484.14 52849 53856 

10279 9398 8817 9331 9862 15899 

71179 19290 18198 19390 18336 21804 

43986 399.17 37791 40198 43937 44891 

34206 31042 29X42 31232 32736 344.60 

00.47 101.45 101-45 9825 10093 10037 

10821 10595 105-27 10134 10135 10333 

17&87 16393 15499 16494 18398 31896 

9860 6848 8438 9036 99.12 10018 

21599 19597 184.68 19670 191.18 220.18 

28812 25893 24237 25868 25853 28732 

38862 353-57 33491 35537 3^10 39499 

291.67 26438 25090 268.40 26634 29857* 


*^48 L bnz rant -U J) 

15091 ie a am aua -u +in 

137 - K ' mm'irt aarawtataam m * 

334.52 ‘“ s * Nr «ne*“ a, *“ *** 

«* m» i ion. ran* ai was am j mt 

#»«* * W »*" J WE n*w * «WI; 

- M*n e'&tfSISq>X11BH tar l HW, fny S^ 1 

- Ok 31 W£ nn ta 21 WGt flJOlf 31 892 tan 
30735 fiSfl* xr rsss rtflOnr X) wc pa** t not 



OTsUSiliSi 

XS8 2*5 4.0 . 



191.18 220.18 
25853 287.02 


— — — “ ' “■ ^ZZTi^^ * mn - ta. M OT* MWWA iubp firawuf u ■ p* nw* rt m Am* non raw mt sm* & pwx new mb tmw b mu asm a bbot 4dp*m a 
IMM Qtaft ®*^^5y^SS«swm SW5F «•** Wta uni* taa Cal 8 »b m* Data to mao* art ■» S***« UN Asudrtra fed 5*a *** I*® ta m aoartHU Hr m 


now*. WBM >KtatW HCMBrtlbi •*) 8ft W 

□an UBHh cfeM 2H9fc mrt n«n ad USA 


I B Htaa 2SC® a Z2MB 4PC*M fi) 



scan 237* 

7tt*i ELS7 +J» 


AMERICAS 


4 J 1 *I TORONTO (May 26 /Can 9 
♦ * i4.fi 4urdo» 


500*81 AMDC 

s13SS» 




46 10 -9066X0 3S 30 iX 109 
9 SS -X01XSO 7 70 <5 97 
24.15 .. 4X7S 19® .'ill) 

SnWFd 76 -SO BS 55 £B IXC 

SmOiCC 2X -IMHOUWMIi* 

yvBrew 15160 -J 40 ITS 101X1 I ? X1 1 
HM I05.40 -IJOIIcrasaJSO BBll J 
51 Hoi 13® - 03. BO 1075 . 36 

StanB JXM -1 10 33 BO 17 00 1 7 l.' -J 

<UU 76® -7083.75 M 7 1 17 6 

TnrtU 5750 -110 07 4150 3X ID D 

W ku 03 -1 <4 18 1 7 X 7 

I3B -3 H6W 70 5 6 1 70 

70 X« 10 5£- 3 7 IX 3 



1130 8583X0 BOHUI * 
f 100 22SUC EMtoS 
. 10.4 I77SU BrckCfl 


97 -3155 B 2 
1315 -.4 15 4 JB 

*34 -it 557 3SJ rte-aroWtranpanafraaroi.r. 

iii.'liiuK MB-te.i .w».)iwi.w 

ia.ffi +K an 

65.3 -1.55 67.75 35 0 tacnH * t> Me* n b tar esw. n E 1 
38 -.1 E 31 i a Eid 1 PtcM «i IE S ® Saw (ta 

: — 

280 -145 36X710 i FT FIW Anal* IfcportJ B* 


370-05 

”r J I ^?S3iS3 

27 -0 325 14 B 
12X IM5 10X 
® BE -.15 HS4X 

in - 0 * " 


4 FT FIOT Amu* ikpurb on ^ 

■npmninpDMniilnntd fwl 


Fn ox>a«s (i<-i *L XMiiamm n« 0191 
TmonDo to pa Kaca o 0101 rw *z? 
Kmfe uk + 1 # *44 im monao ibim 

ITdueJ B +4* 101 7)0 «37i 


I 






































































GLOBAL EQUITY MARKETS 


US INDICES 


US DATA 




MMW wlM.44 913137 9171.48 321.04 HUV BZU0* •» 

03W an i 0W5& mna 

HHHSlMd* 1M.7S 1MS2 104 BS 10a«3 104 42 10508 54« „„ 

H5nj u us ns-i«) o/iomn 

Transput 339059 3361 07 3399.73 3885JB 319*38 Mena 13 V5 Ann 

WH (1C*4%, 187702} 

UMH 3804)6 78026 2813 281.19 262® 291.18 IB53 *® 

CTO 071} (274796} »7/32) ■ m 

BJ kd. MT« MV PM IK4&9Q l am 9MJ7D pOSS-frn iltoettMi 

Drn top 91641s (830717) Lon KT732 SIWS71 pk*w*s — 


WISE 

*T 22 to! 21 to* 20 

bees Traded 

*44 730 551-97D 587230 tas 


7*38 388802 133 flmei SI 306 2S.49B 

(971) (16*4.96) 1677/32} ton MgK 

SUB 291.18 1953 WS&A0 0*42® 682.163 8830081** UNS 

® W8} ® 7 ®J ■ MT8E TRMMM6 ACTTUTT 

■ ACTIVE STOCKS ■ BKC 


to* Jl lb* 20 9200 

UOB 31508 

1.318 1.473 

1561 IM .--SIM 

SZ7 BB7 

76 69 

63 66 9100 


Man 

BSE Cob*. 


111047 1114.64 maw 
1294 B2 128857 130554 
13503 13568 13509 

574.78 576.90 57883 
73057 73238 73222 


NASON) dap 166500 183)60 183125 
Runel 2000 462. B9 467.19 46854 


113004 927 69 113054 4 40 

C2M1 (9/1J (22/4/38) |W&| 

131148 107740 131146 352 

B3H 0/1) C2/4/S81 pa/8/33 

HM1 11055 14003 7.13 

H4«) 19/1) (1474/98) (449/741 

6MK 487.47 fiB982 464 

C=/4) (971) (22/4790 (25/4/42) 

*S«7 MS 41 75307 524 JO 

C&fl (127) (22/458) (167561 

191701 150122 101701 5487 

®W) (971) Q2Hm (3/10/741 

«141 4T0XB 49141 12138 

evo fi2/i) (21/456) p/ia-aa 


UM prict 

Conrad 1053300) 27b 

(■Bar 0.91 4 JOB 1054 

Cbrysfc 4.626500 5316 

T toner 1956000 «9V 

PWtor 1500500 37a 

Cookd 3511.400 22H 

Aaatoo 1065000 35b 

SBC On 2099000 39 

Sava 2070000 22b 

BayKats 2049200 264 

■ MA8D9& TMCMB ftCTlWITT 

■ ACTIVE STOCKS 


S 6 P M. Hr. yM 
S 6 P lad. ME ratto 


INDEX FUTURES 


Hoy 15 

May 8 

Iky 1 

Year ago 

1.5S 

1.56 

1.54 

1.71 

May 30 

Usy 13 

Mayfi 

Ye® ago 

Is 

1JD 

31X8 

1.33 

mne 

1X7 

M.30 


Fitoy 

Stocks 

Quae 

toy's 


traded 

(rte 

eheagr 

DflPQn 

22.794.200 

85b 

-Ii 

vmcn 

12XC4.7D0 

*5W 

+5 

Mteska 

11713.1® 

79b 

-18b 

Angn M 

11.II6X® 

GSh 

+3U 

SnrtMcd 

11072.1® 

13b 

-7b 

talel 

9l774J® 

744 

*4 

OBcsO 

8X88.1® 

864 

-3 

PeoptaO 

7,1130® 

42b 

-2b 

Onafiye 

r*wp nm 

76% 

-b 

to 

6X38.1® 


+1* 


■ uecesr 

mvas 



Fitter 

Ctaa 

DafS 

Pay'* 

Up* 



usswy 

39b 

+2* 

+80 

JLS M 

184 

♦1 

+50 

CKE 

34* 

+1g 

+5.6 

An Vktt Sfl, 
Draw 

22b 

+1 

+4.7 

PtrfrBz 

94* 

-15* 

-130 

Beta tey 

63b 

-3b 

-SX 

S«*k 

22b 

-lb 

-47 

nm 

19b 

-* 

-45 

Vokm M1?mm 

■ BK6CST MOVBB 


Ckm 

Day's 

toy's 


pra 

Qmqt 

tae % 



i 1998 

Utfi Lae 

■da 225 1564482 15781121560155 1729454 l«6«44 

CWI l*v 1594216 Dan toe >678891 

■ TOKYO TB/—6 4CHHTT W* 

■ ACTIVE STOCKS ■ BIGGEST IKWBB 


Stoce caspOaOrai 


Mar to* 

26 25 


1998 

M® Lav 


Snre rornttfitijr. 

Mpll bn 


18 19 2D 21 22 25 28 


FTSE Emutop 300 


Taeto* Shads On Day'* twBi*v 

Haded price dnega 

braid Sed 7,339000 223 +2 £g. — 

a* Steel Cp 5017000 237 -B , 

talk 5018000 «32 -10 

Hdoaa Sato 5.778000 258 +5 1“”^ 

GkTk-MbfcH 5.405000 1485 +10 

Stow Uf H 5.109000 219 *1 “2" . 

Ytoa cap 4,910000 217 +36 

Htod kUSm 4046.000 5S& +14 iff 0 “ 

SdnBto 3046000 « -4 ““ 

+6 


leeway Oca 

an 
UP* 

tap Foam 496 

Stow U m 126 

ttssa cap 217 

Tom Quo 500 

Doans 

TDtoSa Kb/ 255 

TdKd Saesi IK 

tM kn Uk 222 


309150 8525 


D*yi Dave 
change et^e % 


CAC 40 4115 88 410871 40*978 411508 .'EM 411508 °V6I 

0»n Kgn 4HBJ9 One ton *10S 11 

■ PARIS TBADMB ACTIVITY Volume i 742011,350 

■ ACTIVE STOCKS ■ USGBT MOVERS 


Sa g Ckna Don 
ended peg c/mge 


GERMANY 


+SQ 

+19 

+2S 

+50 

+23 

+17* 

+ 1)6 
+11 1 

USnor 

Rn-PkE A 
Eero noisy 
France Tel 

3X50X64 

2*36.921 

1048089 

978.118 

acn -rt I 

IKS 

3347 

10S 

349 

Nfl 

-32 

-18 

-20 

-20 

-112 

-68 

-80 

-82 

■flv P 
AO-4MP 

Menem a 

Bq Hen tors 
MBBBlBB* 

S73.U8 

814-539 

567.639 

531X92 

wav 

■'DJ 

697 
369 
1288 
52* 
19 7 



1'UK' 

-• - 

*£■>! 


Clou. [«tl Deg > 

D»Im eftonpe cfg* * 

Ups 

UniM 588 +ec -117 

sate T57.9 .39 3 .12 5 

Dora av 38 7 . 37 -IDS 

Sep Etocyctage 777 +73 -10 7 

Doans 

Bq pemCgc 3D -1395 -316 

S4*i> krtan 75 -7 -05 

Dunn Fr-D 054 -0 05 -8 5 

UooctT (Fan ' arM 



13h +1H +9.1 

+b +81 



Hay Ma* 1098 

25 22 M* L 


15 19 30 3 22 25 26/ 
' Haf 1998 ■ 


MX 554429 5575.16 555421 564429 

Cafe Ngft 586*04 Days tat 582103 

■ FOTffBHT 1HADM6 ACTHI1T 

■ ACTIVE STOCKS ■ BKSg 

Toeoday Stocks Ckaa Day's Tatar, 

faded ones titsnge 

B H*po »«, 1,1260® 3515 +45 SV-n 

Datoto-Bw 1.02SO76 201 +14 

Ctoanaok 57505* tub +i 4 


Dnadner Bk 534.121 1040 +125 

Ban 477060 8115 +005 

BASF 419,766 BUS -035 

Ho w to 377.B31 8135 +14 

371064 12175 +075 


406728 SM429 931.16 


Vttont . 13,738^78 
■MBS 


Oca Day's Day's 
prfce danga chpa % 


F75E 1® 5X0.7 ftl 

totS MV 60<1E Day * tor. 59556 

■ LMDOH TRADDB ACimiT 


ttov 

May 


19# 

Snre cwrpitttn 

26 

25 

22 

M0) Urn 

Histi loa 

5970.7 

ftl 

S9S56 

61050 5068B 

£1050 aw 


Ups 

Ei-CtfW) 

2465 

+?5 

+48 

UeOw 

3* 

+25 

♦73 

tens 

4985 

+365 

*7 9 

Pfefl 

68 

+* 

+6X 

TeckMtreM 

Downs 

173 

+10 

+6.1 

V6H 

360 

-24 

-62 

Hetaana PI 

SB Ml PI 

543 

31 

-30 

-IX 

-5.6 

-46 


■ ACTIVE STOCKS 

Tuesday 


One 

Day ■ 


traded 

piM 

ckane 

8rtso SBd 

11.096 520 

16)h 


BP 

10.162080 

“29 

+1b 

Ceraca 

1DX5O04O 

M 

-1 

lootn 

9.145.BS3 

24b 

-vv»r 

teed km 

8.683.963 

5® 

-l 

Vadttaae 

6054XU 

678 

•23 

nam 

7054007 

tXh 

+4 

CUI *13 

7.485046 

161'* 

*5 

Ttaesn 7 nd 

70EJ13 

190b 


Lloyd* TSB 

7X81. ".73 

B99b 

-6 





■ BgBEST HOVBS 

Tuesday Close 

prtff 
Ups 

Tams (j> 

Quran AM 90 

UM salnga 1® 

AFA Sydene Ul'y 

Cane 75S 

Dome. 

tokco 2*V 

Pctoisereen U)'r 

tonoeranl 415 


11T3.60 111900 

1136J0 

Op® Sett pnee 


15750.0 

157800 


Eft wl. Opal kiL OP* 0 S«*1Mm 

■ CA&40 (an i hdaq 


6BJ13 338.949 ** 41110 4111.0 

5^65 30.135 40900 40905 

Es to Open ht ,DA * 


16.7D3 203^58 d" 

634 is. 300 Sep 56810 5890.5 


Low Ell wot C4»n rt 

■ OIB 


41C6J 341 34.024 Jun 

4088.0 24 23.682 M 

■soma 


5606.5 22347 1 23.137 Jon 

56810 153 18^80 M 



fm tab am OnSnate 

M mg 

Am addhtaf tonr 


( 2734.7 27270 27253 299100 16M 

638.1 637.3 6370 713.10 23M 

foctona tt and mIiibi mop Mi ■ ASSttn 


Mrii CTEdkAMM W 57904 56209 58269 22/5 

KtX MB 162606 160934 1607.10 162806 265 

SMtf damritor flam Aaaa sw gms to rotor warfOgn 

Barton BEL2D 325030 321901 319309 325030 2&5 

6®ml* Bank vge* 75 pa cm ■ oidlar Mttr Otpto ktUvoQ 


Bool BORSpa 9707.0 100150 102400 1229800 15/4 

4<M>erf ftMafr lam At aany tatop 


2S424D 1271 
66220 13/1 


43734 1371 
12006 1371 


T5E 1004 

47108 

475X3 

472.47 

<7503 25/5 

380X3 1 2/1 

1X1 

215 

Msots IdnM- 

063801® 

387924 

3870.18 

439001 KV3 

36636 12/1 



Composted 

7729X0 

776620 

7725.20 

722230 72H 

823906 12/1 



mnnss 

3942.32 

3BG6X1T 

393100 

396501 2S‘5 

3ZM41 IZrl 



1 nt Mb nsaua staxs kamd beer. 






CPAGnV 

4393.71 

4414.96 

442610 

4861X5 17/3 

424307 2771 

2X7 

140 

Songbal B 

4635 

48X3 

48X9 

5658 102 

4080 12/1 

OX 

365 

Swrrfien B 

94X7 

9276 

91X6 

98X7 10G 

77X8 12/1 




0 Ami TnrdjnaJ m aptop tan domedfc tmstxs stB hep tog Being m ( It m pbign? natat-tagMT < 


Kavnr Bn 7407 50 727434 796705 901636 23/4 7Z7434 2/5 

Bata fljwr Ofcr &my ta» pat tf tatanr tap posKtetr tea 

tods BSE Sera. 357506 3S0B.11 3897.10 478086 2U4 870966 2871 

DM 500 74096 75374 74760 81562 2IM 59138 2971 

AM ct amua esnstatoara ato dins mac 


tod— tie taata Cow. 43466 43855 445.14 B541B 2/2 34297 an 

FM tMM /*■ ®d umcr - a W73 b - m dot a tun iata betat ft am toe watt ago 
total GEQ Onto 515394 51720 517578 5471JB1 21/4 4EU6 2/1 


My Bd etto 90 36368 36240 3S156 38063 614 S464 2/1 

Ban CM t£ 1574.16 154S52 152667 165436 7/4 W72J6 271 

MM fined 248646 217916 243180 26377X0 5/4 172DB68 2A 

EH. lc?val S£ pa raff as — af salat me tnodaf. 

Jtpm NdD 225 156(482 1S7S3.12 15601® T726434 Z3 1488444 12/1 

Mta 300 24153 24236 2037 25743 1V2 22166 12/1 

Tcpd 123222 122071 123019 00030 102 112061 12H 

3d Sadkp 131041 130799 131044 146127 1272 1T73J6 W1 

fl w efaa to eft ato) jmt — « tea Atancas fa i6ct» By 7 to 5 

tartan Anuni® iSi W « HUB IBS 16454 3071 


BW.30 

wiin 

5853X1 

5836 34 

817609 2^ 4 

3B927 21 

Ip 

439 

ra 20 

1338532 

1340353 

T33625D 

14282X9 22/4 

903104 21 



ms 

3)933 

21141 

225.41 

411X1 51 

20933 X5 

U 

na 

■ tac^i Imlit hov l^ihhfsns 






SES AS-rpcre 

350.48 

351.79 

•yraan 

437X8 193 

324X2 121 

259 

14 4 

SBaBs Terns 

1312J9 

131464 

131167 

188835 1S3 

107307 12D 




FM arc nai OatiU ita as Mktg Haem eefttes ana a ue* *bi /dpi mstxs any 


Sktade 

SAX 

U558 

11553 

1184? 

18208 51 

Seta Alta 

J5EMSBR 

78C.1? 

7958* 

80985 

835870 2QU 


J9 tad 

984.4? 

10103 

10282 

I101XD 24/4 


J5E Pit 

56710? 

97141 

98724 

SEH27D 3W 

Slam sia os cental tala cuted tfi raerast i3SBg 



Seta tan 

taatover 

311X9 

331® 

353X7 

57435 23 


Fen J a mbmtk tasar »*? am »? aCcacy pfcon* eonanc «M s*n 3 ans id 

Spato MaM EE 90246 90278 BM43 93893 EM 

ftnSFWor® ti n? Ss7 /wues a axing sera fares toner 
Sri Lata CEE Al 9ne 7%30 730 60 72750 78070 « 

Bmtr tim mil titoo met/ cemeC on riU acatar a Mnmn star 


968® 121 
6726D 183 
6715.10 12,1 

31199 aw 

a >esn n-war *w. 


Qdatata BB 

iu) 

ft) 118492 

Crack RepkHri>K 50 4680 4670 4676 


Hayto I95E Dm 58123 57055 7723 7453B 27/2 477 

fira® arf oita ptoM smw ianr A ta tab tatac osarad «to to) 0fti tfms faasZ 


fltaa dda tarf gnari aid oraaf grata or— rf to iW7 tag 

Dental QtaagaS 74913 74611 73751 77804 7/4 

9an aodaf Mto Panged tartef sold B be CD too meaq af nncnarfr 5/ a 
^nd can SE Gen 3762B 37724 W 38119 2V4 


Cato SE Gen 

3762B 

37724 

ft) 

ifX Gerand 

46466 

493838 

4909.4? 

EEF 250 

2858X7 

265103 

261319 

CAC 40 

4115X8 

410871 

4049.78 


Ihttco 

re 

4508(5 

461229 

46*843 

520(00 2/1 

4477X0 29T1 

13 

11.1 

XXten /Bate km «i n? no? 







b— " 

CASA 

82801 

8Z7J2 

ten'll 

■3876 18/5 

0857 2171 

n 

n 

■etatadk 

cas man 
CaSAISr 

14089 

7980 

14120 

7987 

13645 

7842 

1412X9 as 
79970 25/5 

104828 12/1 
9820 12/1 

1X8 

26.1 


Sudan fStavcrt&r £9(5 37508 

UBe ctangeO Auteof ta-mnm prtatatav 

37*85 

3732X0 2515 

283.10 121 

in 

731 

Madid 

sm an 

77310 JB57.1 

75427 

7827.70 6/4 

EDB2.1B 121 

099 

31 


EPI Oenete 

486469 482731 

477023 

48B469 285 

3/9138 Cl 

na 

to 

An (ttoed Htfm m ttarads cotmeO to 01 






Takon 

«tetatfT.“ 

817839 8314 X8 

538(91 

3277X8 2/3 

7378.14 CH 

12 

rj 

fhlnis — 

tan 15 pb art 

- kd tab or ton k tatop sate Wn* yen rattod to OmH mood 



Itatett 

B^tokSEI 

3545* 35890 

3S82 

55892 312 

338T7 Cl 

297 

463 


Isam in 9W Antoeramo nras tax* peak 


mm rand myi aftr rfnrp pans n* Catape ana t^i Ctata 

Baraaay m Atten 179698 177818 1775.34 179058 265 

ConmenlBA 532190 5253.40 5257.10 532190 26/5 

OAXt 564429 557616 556421 96*429 26/S 

Stag M tour* nwanf Otfi at a aka, ttato flawed 6 per owl 

dm Atara SE 2821 JO 266073 260648 2BBB73 25/5 

FT3BA5E 20 1577.38 1937 23 156069 16DI9I 95 

Wwta atnat a tank Oomyade by Ataxy* wf ftw agi» fcnr. 

Haaa Caag Hong Sang 948221 954453 355598 118HUB 250 

HSCCtaf Of 123698 126635 128575 177509 27/2 

tear » ta tons. Mta Mtal sate otoata dkr tada M 12 per M 


187110 12/1 
28BE54 12 /I 

1314.15 12^ 
392620 12/1 
408726 121 

13ML13 2971 
755.18 29n 

B12UB 121 
BB45D m 


Stabs /to ad AW tap sftr ateg tor 6bmto 66* rf tetwn 

Da* Ztow) C® 40 22 * 0.10 221666 2237.71 215002 20/3 29701 28 /T 

ttarf m bails rated end artsxj twU stsdy Mr ffcane Bark saoocne f e 15 per art CBsag inaneary p*cy 


MB'* 

5 EA»-Skn 

907431 

607361 

608836 

E 5 MX 7 11/2 

223600 12 ^ 

n 

IB 

■onto/ 

09 b SE tod 

2215 X 4 

222235 

2240 X 2 

2370 X 8 4/5 

189891 12/1 

156 

172 

Pttdctn 

Grad SE 

. 116150 

T 156 X 1 

1205 X 1 

T 74 B 31 2 f\ 

115881 2 » 

O 

ra 


TnMynt fat ai sates and dbor /Dene (atesad ta nf rf teamtoy ta*g. 

tan IkBGai 178111 179633 178501 T 901 B 1 4/5 


mate Conp 210630 212448 213925 2S1102 2S3 

r A Mi Draw wtftate ta-gunte OP <pra to ifetatat 
MS 163260 167400 169969 1BEB230 1V3 


wntnu 

I* as Urns osa 


FT/587 BMW) 
MS Capa INS 
iojsui so 

DJ Ban St» 50 
FTSE E30Q 
na El 00 
tSBCXCkv 
M6 tags Errro 


tout peak jMnara jm 

399494 407738 410802 
vers 119 to 80. 

632663 648592 649762 


29657 15/4 
109480 1514 

339800 W 
342242 255 
128303 &* 
292866 614 
Z7391 263 
16008 22M 


24308 9H 
88890 iai 
257451 121 
240601 12/1 
STUB 123 
223640 123 
18925 123 
12619 in 


na na 

IB IB 


na na 

na na 

ra na 


- Sa 1% a ltoen WVM Pitt u M» fimp & 3660S &S Derate ♦ Twta « Data H ItoMta J aiRWW J 
tom ton W I* nan to —Ml aainp n oar (Da ten la amdto n if— h tan f Steraaoato *nta 


an b— «y26 G6S88P *4741 1 CMOto - Cautoa ■ 1U0 OH. • Dtota Ibik 1 1 

i nete to w rate « tara n D—a— Tera mm tern t m— a 


L too llWK Branc a l n T — toto A Ike DJ M nm toorwol ee* i npns W wetlt n*ra/a « m taea era toot otes reecto etnp us on o* a*» sox otoees es ecna tots ton era ns rqraM M too i 


THE NASDAQ STOCK MARKET 


4 pa dose Hay 26 


tort 

M 1 to 


bn 

MM 

«to8 

fctaiE 

M 

7% 

7 

7 

■A 

ton CD 

32 1451 

22% 21% ?1H 

IS 

Mm 

1 5002 

17,% 

16,’. 

16% 

V. 


S 6*53 

m 

3% 2ft 

•ft 

UKMORi oa? *? 17 

53% 

52% 

52% 

-3% 

HtaS 

0® H 12943 

*4 41% 

41% 

•2 

MiflOH 

«4 

8 

7% 

ft 

•A 

**wu> 

38 588 

46% 

45 45% 

•% 

Mad 

OS 1 3« 

2? 

21% 

21% 

-% 


030 1 *3 

193 

Ift 

19% 


mm 

mo 17 1 no 

3% 

25% 

2ft 

■% 


161 3 K 

«108 106% 

107 

»% 

«a> 

a® it ere 

29% 

28% 

2ft 

-% 

/Kn 

073 15 1183 

24% 23« 23 H 

i*. 

/Mill 

•56 1* rt 

*0% 

4ft 

*0% 


nm* 

1146 

5|4 

ftl 

(3 

-A 

tonne 

13 575 

41! 

ft 

4% 

+A 

JOEfllfl 

« 5*8 

2% 

ft 

7A 

■it 

nnf 

2117831 

37% 38% 

•!J 

todtaf 

u sa 

17% dWft 

\ 6 h 

•i,V 

team 

28 38 


ft 

7% 


An Mop 

17 U78 

»% 

Htt 

11 

!• 

AtaWt* 

07? 18 tf 


c 1 ? 

4ft 

•A 

MMP 

*818 

zA 

2 

2.‘. 

-% 

M«raSy 

33 35M 


27ft 

27% 

»ii 

wen 

23 11 2 107% HT% 107% 

•2% 

MAC** 

21 4051 

29% 

29 29,'. 

ft 

toots tae 

2*01/9 

6* 60*; 

6ft 

-Hi 

tonraca 

397 

•U 

*,’. 

Hi 

■A 

touadtoi 

0» X X 

ft 

ft 

8% 

+% 

M*gt 

021 2b TS 

0 

ft 1 . 

45A 

+% 

town 

802 31 20 

3% 

KB 

79 

% 

toftnlb 

ii GG7B 

S>1 

21% 

71% 

ft 

AngRte 

070 51? 

13% 

I3U 


V. 

tout 

1051 072 

34A 

B% 

37J2 

■I# 

to*C 

2773 

23% 

?ft 

2BJ1 

•1,1 

*eu» 

oss 15 ran 

25% 

23 

23% 

■Hi 

(Kta 

i< noo 

11% 

11% 

.1% 

ft 

*£■> 

82* 10 55) 

ft 

9% 

ft 


AgenM 

IH 11 IT* 

33U 

a 31% 

■% 

MttU 

g ibs 

10% 

ft 

8A 


MMhl 

8*4 T2 325 

IS 

Ift 

1511 

•A 


491 

15% 414% 

14% 

-1 

(ana 

UK 

3,’. 

3 

3 

A 

tonta 

WXM&4 

«% 

*•% «v. 

1% 

Aupefla 

3 2C0 


.V* 

ts:j 


AM 

E3K 

15% 

I5.V 

15% 

ft 

teta 

245* 

ft 

3 

3% 


toun 

024 31670 

43% 

*1% 

47% 

•% 

MM 

*98 


% 

% 


Am to 

1* sm 

7ft 

re 

3 

ft 

ItaBCe 

284 2B9i 

•ft 

«% 

45,'. 

■A 

BtaJ 

DM O lltl 

•>U 

III; 

nil 

-ft* 

BM.BI 

0« 13 4 

3J, T n 

Sift 

22.’. 


teiiF 

OB 

SJ% 

30 

V 

ft 

bar 

11 230 

=%'. 

2ft 

2ft 

ft 

Baenra* 

OH W 254 

a% 

35% *% 

■H 

ten era 

05? 21 13/4 


31 

31% 

% 

Mh 

OS 110 

»% 

•V.- 

30 


BtotaX 

MIN 

s? 

n% 

31% 

ft 

EEAoe 

21 017 

30% 

70: 

79lj 

>1 

BtetoCB 

0CA8) 14 

9'. 

1% 

ft 

+% 

s**m 

a Mi* 

«% 

•ft 

•ft 

ft 

Ktec 

008 ** 

«% 

*% 

*lj 


Hlbtn 

ora 32 in 

«A 

13% 

1«% 

ft 


27 1® 

ift 

Ift 

19% 

ft 

HMm 

0*8 16 585 

48% 

48% 

«*A 


Map. 

OH u to 

18% 

ift 

18% 


tote 

3 21* 

ft 

9% 

9»4 

-A 

Bm 

S 4067 

45,’. 

M 

•4% 

ft 

Man 

a 11 3 67*4 

a.; 

27|1 

77 * 

“11 

Mata 

12623 10 

u 

43% 

*3% 

ft 

Km 

9HSM 

c 

*4% 

4*% 

ft 

teflon. 

03 n MSI 

ra% 

15% 

111% 

•A 


amis . ;* ms «k a* 1 # ■ , * 

take* W « A "i 

teto/4 bbui a rt s'* Sn *5* 

BVrate n i rate #'**« IBl * ^ 

Bteteai is ■ 3i1« 3’ 1 * *'■ 

WOfc a l*4i aMlj >6,4 ».'« *b 

tatoJ » \ *e 'I 

toom n ins 2*6 r^t -b 

Oto f me a m k ’•*! 

CKrvCp Zl *48 1*W 'll* Ht 

toraw S BO M «& ' ! ' 4 

oraw kb s'e j% ft *»"• 

Ote 17 to n. til « A 


Oil S C! 24l* 235 

1J» 18 74 CV 41^ 41)2 

on 12 1019 14* 13’i 14j l * 

10/4 10,1 9V vft 

IB E4& Ul* i:6 12% 
I94S3 3P% a 39>e 
11 8% 8% 8% 

5 2 8 8 8 

Q» 27 W44 3Me 34% 35 

*010 USA, 5% S>2 

1087 ft lA 1(1 
13? 45« 18% »»x iWi 

061 3 789< 44 (ft Ift 

018 *3 HO *8|i 47)+ 

03 16 1J4 3% a 

34 41CC 15% 013% 14% 

19 6*60 10J. ID 5 ! 10,1 

SO 72230 78 « 

1108 BS 2% 7% 

100 41 .1] 63 Q 61 

Id 1 1717 3% 21*4 

11 7>6 77% 3% 27% 

16 *2 3% 3 3 

020 7B in aft M% 19% 

016 17 1*01 77% 3% 3% 

on 1341 36,+ JS% S% 

on 9238 37% 38,*. 38% 

31 116 29% 78 3% 

OSS 20 6/6 ^% 48% Aft 

Si; 7% 1% 7% 

BS 4% 3% J% 



0« 16 1964 

J8 

37% 

»% 

ft 

Ofltoto 

55* 

i\ 

3% 

3% 

-% 

Ontafk 

054 15 9 

43% 

42% 

43 

•% 

r+tfrp 

msao 

55% 

5* 

Wt 

Hi 

CtHOpto 

» rt 

»)% 

13% 

13% 

ft 

OttoS 

a®? 20 6153 

37 

Ji 

31% 

>U 

cmnara 

r 38® 

20% 

19*4 

lift 


Cron Dm 

30 

♦>. 

*% 

4% 


On 

2* n 

20% 

«% 

79 

+1+ 

CrtraW 

:iio 

13% 

'1% 

11% 

•1% 

Wogtn 

14673 

1% 

d% 

u 

♦A 


1019 
21 111 
OR) 83 
S1714E7S 
021 3 I IP2 
a 
3 

B 893 

7213110 
X *92 
070 >1 983 

018 35 2441 
03 12 2 

16 ISO 
0 12151 3V 

4) 90 

l»» 

10 U4 
71 *H* 

020 16 0522 
:*si 

11 r- 
127 18 184 

14 sm 

» 3 

21/ 
8 7387 
> *13 


014 603334 

63 

46 *30 
1931 

275 

e ii n ssi 

14 BID 
14 321 


4 3» n: 

ffl% 27% J7% 

8 % Hi ft 
8ft 83,; S3}* 
14% 32% 33% 
ft 3 i 3 i 

14% 13% 13% 
3% 2% 7ft 
11 dft » 
53% 51% S1% 
13% 12% 12% 
38% 37Q 38% 
15% 15i'« 

28ti 27% 29,* 
26% 3% 29)1 

m r, 31 : 

17% 17,1 17,1 

*U *ii *K 
37% ZPi) 27% 
■34 31% 31% 

ft 8,*. ft 
*% 35>e 35% 
■no 101% raft 

45% 42% 42% 
4% 1% ft 

7% U8% 8% 

10)1 810% 50% 

% A 
Si. ft ft 

2>4 2.1 ft 

USA 2ft 2W 

2 l'< * ? 

25% 0,1 ZSA 
11% rft 10% 
111* Ift H% 
C S% «ft 
ft ft ft 
«(• 10% w'j 


p.jip |i & 20% 1 * ■>> 

nip *1 5TO 50% 48% •«% •%* 

fidld OB »3!83 Sfltajft 

W l*? 1 14% M 9 

I ^ m KP »% *> * x ‘ l 


BL E U ta I* to to| 

1X0 10 USB 48% *7% *7% -1 

10 013 58% S7% STB -& 

B52 ie 1184 2Jrt 22A =U -ii 

0£6 2D 1E4 J*H J}% 23 ft 

064 a 1179 29% a% aH -{1 

32 3535 59% J8% 5ft ft 

57* 12% 11% 1? ft 

38 4J 8% 07% 7% ft 

015 23 6508 10 94 Hi -& 

ai5 a *6ii 10% ft ft ft 

6313310 a% 22’. a% ft 

'2 a 5,*. w. 5A 

1X4 14 191 3ft 33 B,, V. 

080 S 2801 63% 6ft E3% +,. 

060 20 387 34% 33% 33>2 -ft 

78 5% 5% ft 

OX? 26 370 401. 3ft « +% 

’S 3 B H % +A 

to 1383 17% K% 17% ft 

o« is T 9 a% J 1 J 1 ft 

15 183 26A Jft »% ft 

1356 4)| 4% 4% ft 

32 SSG 27% 36% 368 +,’. 

*55 1% lA 1 A ft 

a 103*5 27% 20>] 26ii 

2iiii A « A ft 

11 * ft 24)1 24 {| ft 

> in an 41 ft 

am ft ft ba -A 

W2 T3% 12% ft 

088 a V* 8% S% 5fi ft 

24 2% 2% 

12 a« Ift disA 15 ) l 

16 KB 10 9% 8% ft 

0* 11 153 ?* 22% 22% -1% 

008 5513102 59% 58% ®% ft 

16 271 1*B 14% 14% ft 

S 1387 21% 3) aft ft 

060 13 1132 2ft 26 38 -1% 

24 410 24 23% 23)i ft 

032 a 666 34 S,* 33% ft 

020 51 3683 S% n% ■% ft 

0» 21 2*10 35% 33ft 33jj Ii 

II 608 8% 8% 8% .% 

TO S% S% 20% -3 

WO 1% 1)2 1% +A 


013 152 

■D 

37 16 

03 1B5 
12088 
066 17 a; 
95 ein 
71 352 
012 19I2KP3 
S 

004 3 17*9 
■VS Q 
70 1970 
3 752 
2688 
S S<1 
0<&4X 867 

ess u 


3 19% 

«2« m 

ft 8% 
>7% 17A 
7,'. 8% 
12% 12% 
HA ft 
1ft W% 
»5% 73?: 
■ft ft 
2ft 19% 
*% JB% 
8 % 8 % 
2 % 2 % 
Hdtft 
<03% 12% 
2ft 3 
61% «% 


A.: Sec* 3 a 18% 18% 19,». ft 

jg—tc U 150 9% ft 9% -% 

7MH4 V 60 J3%dl3% 13% % 

inH 6879 02% 20A 2PA +<% 

j— 9tafl 012 27 SB 31% M 31 ft 


Jtnoita 

036 18 

ZB 

22% 21 2i 

-1% 

Junto 

020 15 

•B 

W 1SH «% 

ft 



80S 17 

238 

M% ffl% 19 % 

ft 

sconce 

04* 4 

143 

»% 18% 18% 

llfc 

*rayS» 

0X2 16 

a* 

JX*7 35% X& 

+A 

HMM 

UGO B 

957 

n% 28% 3% 

ft 

(1A-1U 

73HM4 

B% 3*,-, 35 

i T * 

K0A 


a 

»% d»% *% 

-1 

hanapft 


4157 

11% 010% X% 

ft 

webf 


1590 

>8% 17% 18% 

«A 


sua 

■to. 

M M 

E ne 


Ira 

tail 

Ctog 

LeddFui 


25 318 

28% 

a 

3 

•1% 

LtaiteJi 


STB* 

24% 25% 

2* 

ft 

lamer 

058 18 8B1 

«% 

40% 

®H 

-1% 

meet 

OBB 

20 12S 

21% 

21 

ziA 

a* 

uam 


673 


J% 

3% 

ft 

Lsencse 


351 

Si 

Hi 

2ti 

-A 

traces 


18 SBT 

c% 

©% 

*1% 

■2 

lanoeto 

D3 

m a 

27% 

3 

Z7 

ft 

irans 


301 

6A 

5)1 

HI 

A 

laMe 


7311S24 

®% 

46% 

«% 

ft 

UP Tte 

030 

2* 272 

34% 3*% 

3*A 

n'c 

ufttoe 


n S 

»% 

Ift 

ift 

-% 

ItaraTa 

024 a 790 

73 70% 71 A 

+% 

tab 

0£0 

15 8 

«A 

*ft 

4ft 

•1% 



101208 

17 16% 

164 

-A 

UXM 


10 100 

«% 

3H 

3il 

ft 

uw 

080 S 510 

44 

«% 

e% 

•1% 

HQ Da 

0D6 

5X10 US*A 

Q 

5),; 

♦A 

US can 


« 1334 

28% 

»% 

*% 

•iA 

MK»> 

030 

7 m 

12% 

12% 12% 

ft 

tedra 


7 321* 

ft 

6 

6 

ft 

•tee 


3 TO 

17% 

17% 

77/. 

ft 

tfcrt 


141EEB3 

ift 


18% 

ft 

IbdiSaa 

0*4 

16 rt 

13% 

13% 

73% 



THE NASDAQ STOCK MARKET 


lasiei 57% 65% 55% 
1941 *A «% 

3137C7 33% SA 32% 

040 12 WJ 21 2D% 20*2 

084 3 KM 33% S3% 33,*, 

oio a an 29% zft 2ft 

3888 11,’. 11% 11% 


MO 19 991 
DM B £72 
1057 
50 

03 12 1209 
59 1866 
1952 
5111032 
S 564 
■ 

014 ?1 SOB 

2194 
136 13 6 

010 20 90 

a 

020 H 5* 
OH 12 39 
006 22 1579 
006 a loo 
9* 

02 4 15 8(5 
702 

072 274 

029 X 1187 
01) » 560 
11 3 

037 3 128 
477*9207 
23ZB 
29 

00* 3 *39 
288*0 
018 17 29 

050 30 6*S 

a 36* 

U4 24 2M 
8 51 SB 
3184 
i0 new 
17 161 

015 1M 

133 


17 1200 
OBP 11 10 

176 12 330 
072 9 777 
092 II 290 
1977 

3D asm 
S3 353 
II 34M 

56 471 

33 33 


27 26 36 

10% W% 10% 
3 2fl HI 
8 ft ft 
12%S12% 12% 
13% 12% 13 

11% 11% 11% 
88A 83% 83% 
123 «% 1ft 
14 14 M 

2ft SU 3 
4>l 2 39% 39% 
71 71 71 

■14% 14 14 

SSS 
6 % 8 8 
35 53% 33% 
29% 9 26% 

26% 3% 27% 
ft 6% 6A 
19% 17 18% 

34% 21% Z»% 


SM h E M Ip 1« M ON 

QMteMi 028 18 178 38 » 38% ft 

OtftakT 050 14 190 23% 21% 23% -1% 

CCBTdi 132 17 582 V?, 31% 31% -% 

Qtesw, sen 17% ift ift -A 

teori 210 11 MU 5ft 55% 56% ft 

teOtoM 024 St 343 7,; 7 7,\ ft 

P«A 31 48 76% 7ft 7tA -A 

W 4316 79% 77% 78% -% 

tenT 6112114 33% Ii,* 31% -% 

te—4 02* SB XC8 36% 34% S% ;l 

Itofesfi 050 II 10 12% 12% rft 

ton Toy 17 150 29(1 7ft 2V. +A 

Peunrai S S> Hi ifi 1(2 

teetaia as* 34 779 » v\ )7% -% 

PerafeeH ora is >rm 23% s% 2% A 

FMCM 754*735 44% 41 ii «A -A 

ten* » 3611 11% 19% 11 ft 

PETSWf C17 11 1ft 1ft +, 1 . 

ffttaOn « 661 S% 21 21% -I 

teraW 12 8S 10% 10% 10% ft 

tenk 2118 9 R ft 6 % ft 

teewfiC 0« S 560 27,'. 26% 27,*, -Ii 


B. E IB Up to to 

H 4*6 31% 30% 31 

09? II 38^ *3 41% «lA 


Bkh 7 MBs 190 Lm Ito 

33 3220 2ft 3,’. 2ft 
OS 18 *5 J8 37% 37% 


PV M 

Otr. E 100, 9%k tor to 

018 1) *6 3% 22% r,l 

260 16 IBM 69 tr.l; 67 


747 

Hi 

»% 

ft 

ft 

Sanaa It 

48 1172 

5% 

5% 

ft 

i. 

IStogr 




7% 

6(1 7% ft 

IB *1) 

ft 

0* 

ft 

ft 

Sotto: 

22*8869 

«% 

47% 

*2% 

•l" 

IBSm 



7D 

: 

i,'i : +A 

no M 339 

Sft 

68% 

6»% 

•A 

Swnia 

» 1572 

21% 

3V, 

21% 

ft 

l&Tfl 

07? 3- 

865 

•ft 

r>% +r 

030 10 ttffl 

18%/nBU 

19% 

)A 

Swew* 

*096 

« A 

'll 

ft 

m U 

IE7UO 

0*6 

>B 1KU 

27% 

»% 271, A 

•12 10 

5% 

5% 

5% 

ft 

Syoantc 

1598*C9 

s% 

2ft 

:*% 

•ft 

U»1 eta. 

050 


J* 

ubS 'Ort’ :e% ft 

032 16 16)6 

42% 

C C% 

•A 

5r*o*i 

0*0 17 127 

ift 

n% 

'ft 

% 

ran 



33 

ft 

V, ft .% 

27 

5% 

ft 

ft 

ft 

SPA 

X 367 

0 

a% 

58,*. 

•A 







045 15 1819 

1« 

16% 

1ft 

.9 

Syraart 

0 ID 250 072 

ft 

7.’. 

7% 

•% 







12 1423 

10% 

10 

10 

-A 

Sjramto 




2 V : 

-1% 

tew Cel 




3 

11 19 ft 


140 H 2D91 *8i« *7% *7% 

0*0 23 10% 10 10,’t 

an loos n u% ift 

0(6 13 378 21 670% 20% 

10969 12 9A 10% 

OS 2 1812 11*A 13)2 1*% 

120 11 23% 2ft 23% 

OS 41 *87 70% »% B% 

8 144 7% 7% 7,; 

os* ii ioio 27% ai. a 1 . 

15 76® 17% 16A 16% 


1631 )% 3 3 

03* a 230? 36% 33% 3ft 

9 233 ft ft 1% 

Pi* X 212 a 61% 01% 

336C8 X,’. 35)1 »1! 

S 266* 43% aft 40% 

120 12 M 5ft S3% SJ% 

32 2)48 *6% *3 4ft 

175 10 9,’. 9,1 

27 73*6 33% 31% 31% 

4117551 69% 95 65,’. 


OX 12 CM » 3* 1*1; -,i 

1071 *■+ 3* 3*% % 

a an i: aift ic,*. A 

to 5 ift 15% Ift -1; 

1221125 17% (P5% 15% •(,’. 

055 521 S S% 77% 

4767 2ft 24% 21% % 

;i (ce ? c% -% 

120 33IJC7E re% 77% 77% ■>;; 

ox i: re :*:;<t+,', :*% % 

I » 19 W 27% 27% 27% .7; 


teas? 

012 id nn 

T3A 12& 12% 

ft 

Sera*) 

734 

«A 

3% 

Hi 







*ra€» 

DIO 

Id SC- 

Ift 

17% 

,r% 

nor 

O 70 

*1% 39 % 39% 

■1% 

Smsx 

014 22 4 

8% 


« 






•a 

Wan ft* 

C*8 

24 374 

32% 

31% 

ii !i 

pure 

a 535 

7% 6% 6% 


SortftP 

C 177? 

fi'l 

35% 


■A 

nx 


4% 


*% 

-% 

WtQSK 


O' 3536 

E% 

E 

r 

wrs«k 

33 IBS 

18iS 17% 17% 

•1 

sw 

03 22 2577 

381. 

J7% 

37,’. 

+% 

TJkaJ 027 18 

763 



2ft 

-% 

OeS* 


r is 

27% 


r? 1 : 

Praia 



arataes 

137 

a*% 

»% 

<% 


loee-AO 006 23 

113 

C% 

12 

'2% 

■% 

ttnsSwna 


V 7135 

781 

7ft 

:tC 

ted 

10 267 

12% na 12 

-A 

StaTOc 

to 165* 

3ft 

)7 

)2% 

ft 

imoUa* 038 16 

259 

50,1 09% 

»A 

-■A 

enuou 

liXH 

19 C 

12% 

l-% 

12% 

tout 

034 10 841 

20% 19% ZD% 

ft 

3B=»Kp 

» 2683 

1ft 

17% 

17% 

-% 

IraBnra 

7,8 

ir 

'« 

18% 


BMdCni 


8C:rjT Mb% 

«-ft 

*41 

testa 

34 1248 


•% 


040 S SS 

'3% 

'ft 

1ft 

ft 

Traad ® 

ED 


19% 

Ift 

•% 

WStefc 

os: 

17 »*4 

'ft 

'?% 

17% 

team 

IB 83 

»% 16% 16% 

ft 

Srtofdc 

20 2&B 

29% 

a 

j*,; 

ii 

iceotC. 03 

607 

^ii 

V. 

V. 

•% 

wtasun 

03 

5 $17 

84., 

0". 

fj'. 


a 8500 56% 53% 53% -1% 

ITJBIffl S% 21,1 2 ft + 1 % 

21 327 70% 19% 19% ■% 

57 2754 *8 *8 -ift 

32 1« ft SV 24 -% 

PI 2% 2, 1 . 2% J, 

11838 V* «% »H A 


1194 

0*0 18 SB 
0181*0 
S 4 ®7B 
1006 

010 1* IS 

oso i at 


*3*2 43 <3% 

ft ft 5% 
I Oil 1ft 10% 
24% x a 
S 31% A), 
47% *5% Ift 
11% IT 11 A 
12 % 12 12 
10% 1ft 18% 


3 25» *34% 33 34% 

II? ft 3% )% 

ICO 12 56 p,i 37 17% -,S 2*13011 Ift 41,’« *2 

*3 909 19% 18% 19% +% Orrus 299) 17 16)1 ir.% -I, 

230 I? Ji* , 'SMtop 1(0" 4|l 1% 4JJ 

no a s ^ 2ft a% -A y,, lift u«% w«% -e% 

I®1 2% ft ?.. Irtto IC66P 19% Ift 15'* 

rurttep 771 5'e ;a 7% V. 

77 536 6?% 99% SO -1% Tmslto 0*5 X 1791 S>% 51% I,', 


AMEX PRICES 




ft vai 

Dh. E 100* Mte LnrOowCtaB 

70 11% Hi IT A 

ss '0^ ift ift -% 

M :i % % 

15 735 ISA 15% 1S/I ft 

1*4 T2 45 S El; 38,*. -ft 

IK V. ft 5% ft 

5 na 5% 5% ft 

IS 2% 2% 2% 

12 4 e% % 

a 4 5(1 ft 5% ft 

on 19 1* 36A 36A 3BA \ 

9 1C ft ft 6% ft 

085 11 IS 18% 18% IBii -A 

,n» ft ft 4% 

<L30 15 42% <2% *2% +% 

P 266 31% P% H% -% 

KB a 12 2% 2% 2% 

an ra ia *4% pi; q% -j; 

36 B12 5ft 55% 56 1% 

on S3 a 5ft 5*+ 54% ft 

001 257 *i sS * -% 

» 3W6 Hi 14% 1«y -% 

in 3 % 9 ji ft -A 

. *S i Jt A 

U2 131 12% 12 12 -% 

13 8 15% 15% Illy -A 

13 IS2 15% 15% 15% 

038 74 ffl B% S% 

51 10% 10 10% •% 

an 19 B 37 37 37 -% 

M IP] 312 312 32 A 

on 15 51 *26% a all -ji 

«H 3A 2% 2% % 

0321® 5 M to% 8% 

291 S in% 13*% T3(% -2% 

07P 17 : IDO 30 <00 30 •% 

320 *5 1» 64% 64-.1 66.1 

*80 IS 08 57)% 510 510% +% 


Bk* E Ml Up tolteCUg 

UD P BM 43,’, *?% *2): ft 

0 70 14 SEE 17% 15,* ie,t -Ii 

ii an % ii ft 

16371 a; 3A V. ft 

912 C 30*1 39% a% 38); -A 

284 Hi,'. 1 1ft ft 

7 10 Ift >ft ’ft 

OK 55 138 31% 30% 30% -1% 

S3 a 15% 15% 15% 

223 2*5 9% Sj Ki -A 

oib n 3 a ift aft 

sm 6,1 e t ft 

3) 57 10ft 10% <0% -ft 

IIT7 9% BJi 8% -a 

11 2*7 5% 5,1 LA 

55 a «^S 4fj| 46j! 


78 1*0 35% 33!i 

Ota 79 59 173 17% 


510 510% ft 

s a i 


UMta 

aoon., 

AitraiiSrtore 

Cnenury* 

City bid Hoi png 

Befitnartottegs 

DiSdamni 

H3APTM& 

ESUfetam 

EstacePiad n. 

EswUetam 

GtadWeSyaemr. 

Lraga Veccoi 


a Vi*, tvpuiowo per- E>*CDsar. : 

ert v« EASC^i j £*ec* Uartci can t*. r-:+j(»'i 

°s?s, ***^~ 

iSS ¥iS Sno 


B; S' IK np to CBBse tag 

a a V. 3 ,’. 3,1 ft 

i a a in nj, a% a|> 

006 16 a Jjj ]% 3 % 

« na »% ®% 37% 

7 1 E 61 % 9 % BO ft 

OS 21 788 *7 46 % 46 % ft 

1 * 7 * 14 % 13 % ID'S -% 

a 57 36 % 38 ,', 35 /J ft 

rr 4 ES 0 2 ft a% a% -j; 

11 a 16 % 16 % 16 % 

oa 27 a «i 3 A TV, 73 * ft 

*16 I 9 H 19 % Ift ft 

10 1106 72 31 JJ 31 10 -A 

4 « ft 8 % 8 % ■% 

IS IP 66 1%% 1)% M .% 

rt 38 % 38 % »% 

1795 2 % p” ij; -a 


EASPAQ 

too. Unite* ixuw^ hrr* p^*rir. cut 

ann u#j m-acri EASQJu l*:mocn 

■toi S Swra 


n m 

Or E Kh «y* to, tar C*w 


50/ Or ■ 734 

13 

? 

P3 

a 

4/ 

-K 

rafted, i ojd 

18 

N 

i5V 

Ift 

SJ'ite 


TdSOm 0*4 

10 

7*91 

1*1, 

4ft 

av 

■te 

tlwiaeda 

JO 

103 

l*% sift 

n'+ 

■ - 

Tlrn£m 


IR 

3 


z? z 

•‘j 

Tmvdaa 

2? 

197 

nu 

2ft 

76V 


Ttonbw 


305 

ft 

ft 

6% 

•> 

TtonxBl 

19 

3 

ir,'. 

ib 

Id 

% 

TUxr.no * 170 

6 

2191 

15!.* 

di4>, 

l*V 

■s 



IP 

ft 

ft 

ft 

•% 

utffoidrt 

4? 

rt 

3,; 



uscew 

•2 

473 

J'H 

ii 

JI,*. 


ItoM 

58 7116 

57 

5ft 

Sft 


IW 

0 

4011 

57 A 


S* 

-1 * 

tearfk, > i i* 

75 

1 

363 H5% 381% 


WffT i 17 

17 

■■3 

rft 

1ft 

u.% 

!• 

lyior, 


•53 

% 

dlj 

A 

•’* 


K pr+.<««urad • 


ChngD Wahmr 


LC55 

rruttoo 

USS18875 

FFr16 

LGS8 4T5 

OP 2 J 

U3S78875 

US55 

USUoJ:<75 

FFiIOT 1 

USIBA'5 

DSSttA 

U 5 S 62 S 


7125 22S 

0500 12450 

21.625 5075 
165 9 

10.3125 50131 
715 17 

*625 20075 

5.125 50EK 

V 875 1325 
117 £883 

15J5 *875 

13.125 :*5 
2725 Ui 


ijiuorv fomtft 
kngrraes 
Ki-gt oirg . ija* 
Ifm/hl 0 Haepi 
KMeos 
Meats kin* 
mi 

Option hr 
r-i.iRtv* 

F%!3l Odncnt 
5->el(3-Bh*iBn* 
Ijpol iml* 
lurDOUynv fcOHuL* 


no 6*1 

-IXOCI 

6«W 

f.3R.P 

-.•C50 

4J75 

117707 

7£5 

9 375 

-0 + 

:b» 

ttX 

6.B 

•1-175 

:ns« 

1C35 

S5 

-01B75 

■W4S5 

2XL31S 

? 1875 


a 

12875 

8 

-03X 

0 

46125 

?05 

.7 5 


6025 

10375 


?4m 

:i?$ 

: 1:5 

-oas 

0 

18 5 

D675 

■10 

530 

1300 

900 

■175 

613 

17IW 

**5 

■023 


ll U 

ii 


C SO r% 27 % n% ft 
572 21A 'ft HA -In 


Frtar; 9 ;w-‘to I*U»- ,<+• r** nr, t +. nr., ,j-i. v uu. j,; y, EV • j on :.»>■• •••■» - 

^3>ucrM-. S?.-.T"0 j* 121. +W MS.I "ndWwiiiun. toll. .*r.*-.-.i 


I 







; "TSOr 

A 


38 


FINANCIAL TIMES WEDNESDAY MAY 27 1998 


STOCK«» MARKETS 


New York faU fails to halt European climb TTb iSr Ta^i 


WORLDOVeiyiEW 

New York and London 
showed little sign of bring- 
mg a hah to the bull market 
as trading started there after 
the holiday weekend, writes 
Philip CoQQtuL 
The Dow Jones Industrial 
Average opened strongly 
and, although it faltered 
later in the New York morn- 
ing, it was not enough to dis- 
turb European bourses, 
Paris and Frankfurt again 
notched up all-time closing 


highs. Brussels was another 
market to reach a peak, 
thanks to the surprise bid 
from Dutch bank ABN- Amro 
for Generate Bank. Generate 
had previously been bid for 
by the Belgian-Dutch group 
Fortis. 

The dollar's strength - it 
reached a seven-year high 
against the Japanese yen - 
helped support European 
equities and the US Treasury 
bond market. 

Mark Howdle, the Salomon 
Smith Barney strategist, 


says: “European equities 
still look attractive com- 
pared with bonds and cash, 
especially in our dividend 
discount model We are most 
positive an Italy, Spain and 
France, an d less so on Ger- 
many. the Netherlands, Swe- 
den and Switzerland.” 

Overall he forecasts an 8 
per cent gain for Europe 
over the next 12 months. 

Another European bull is 
Rory Powe, who manages 
Invesco's European Growth 
hind. He says that investors 


should not make the same 
mistake as they did in the 
US five years ago, when Wall 
Street was seen as expen- 
sive. 

“They underestimated the 
structural improvement in 
profits," he says. 

Similar nhang PK are taking 
place in Europe, he believes, 
with companies Improving 
their allocation of cashflow, 
their use of information 
technology and their pur- 
chasing functions, among 

Other things. 


“Just as the US was a five- 
year improvement story, the 
European bull case is not a 
short-term argument" says 
Mr Powe, although adding 
that Investors will have to 
be highly selective when 
picking stocks. 

While Asian markets were 
fairly calm, Korea was the 
region’s woret casualty, fall- 
ing 6 per cent to another 11- 
year low, ahead of a planned 
nationwide twoday strike by 
the Korean Confederation of 
Trade Unions. 


The lifting of the ceiling 
on foreign ownership failed 
to provide any support for 
the market, as investors fret- 
ted about the strikes, the 
competitive threat from the 
weakness of the ye n, th e 
danger of further bankrupt- 
cies. and the worsening 
economy. 

The Korea institute of 
Finance expects the coun- 
try's gross domestic product 
to Ml by 3.1 per cent this 
year mid unemployment to 
rise sharply. 


calms Budapest 


Dow declines 
in spite of 
bond gains 


Dax hits four records in a row 


EUROPE 


AMERICAS 

US shares moved lower in 
spite of a dollar-led rally for 
the bond market, writes John 
Labate in New York. 

By early afternoon the 
Dow Jones Industrial Aver- 
age had lost 19.18 to 9.095.26 
while the broader Standard 
& Poor's 500 Index fell 3.73 to 
1.106.74. 

Technology and small 
company stocks lost ground. 
The Nasdaq composite was 
down 3.79 to 1801.21. The 
Russell 2000 index of small 
cap stocks gave up 2.36 or 
0-51 per cent to 460.63. 

In a further sign of the 
general market's weakness 
declining shares topped 
advancing ones by a margin 
of 17 to 11 an the New York 
Stock Exchange. 

The US Treasury market, 
however, experienced a 
surge in prices as the dollar 
touched a seven-year high 
against the Japanese yen. 
Economic data also helped 
to send bond prices higher 
with both existing home 
sales and consumer confi- 
dence levels down. 

By early afternoon, the 30- 
year Treasury bond, the 
benchmark for long-term 
interest rates, had gained $1 
to $104 sending the yield 
lower to 5.339 per cent 

Leading the Dow lower 
were Walt Disney which 
came off $3& to $113 A, a 
drop of 2.7 per cent Major 
cyclical shares were also 
weaker. Union Carbide fell 
$S to $51|J and Caterpiller 
lost $% to $S7fi. 

Motor stocks broke the 
weakening trend. Ford 
Motor surged $1:-. to $52® 
while Chrysler climbed $1 to 


$54%. General Motors was 
unchanged at $76. 

Microsoft slipped $1 to 
$84£ on a report that it 
could face new charges in its 
antitrust lawsuits with gov- 
ernment regulators. 

Other major technology 
stocks were mixed. Dell 
Computer gained SI A to 
$86ft while Hewlett-Packard 
gained $1 to $66%. Semicon- 
ductor shares were also 
mixed sending the Philadel- 
phia stock exchange's chip 
index down by less than a 
point to 270.80. 

TORONTO moved lower 
with heavy selling of 
resource stocks unde rmining 
what was seen as a fairly 
solid start to the banking 
sector’s results season. 

At the noon calculation, 
the 300 composite index was 
36.95 lower at 7,73120. 

The banks' second-quarter 
results season began with 
figures from three of the big 
six banks. These were seen 
as top of the range but the 
investor response was 
mixed. 

Bank of Nova Scotia came 
off 25 cents to C$39.80, but 
Royal Bank of Canada 
gained 15 cents to C$8925 
and Bank of Montreal added 
80 cents at C$82. 

The precious and base 
metals sectors fell 2.1 per 
cent and 12 per cent respec- 
tively. Gold leaders were 
among the morning's heavi- 
est casualties. Barrick tum- 
bled C$1.20 to C$29.05 while 
Placer Dome came off 90 
cents to C18-80. 

Seagram, the drinks and 
entertainments giant that is 
linking up with PolyGram of 
the Netherlands, dipped 35 
cents to C$6525. 


Asia weighs on Mexico 


Weake r Asian markets sent 
MEXICO CITY lower as fears 
of a sell-off in emerging mar- 
kets depressed sentiment. 

The IPC index tumbled 
99.99 or 2.2 per cent to 
4212.30 as the Mexican peso 
weakened. Fears that the 
slide of Korean shares, the 
political situation in Indon- 
esia and the surge in Rus- 
sian government bond yields 
would trigger a sell-off 
weighed on share prices. 

Worries over the $65m of 
bad debts transferred from 
Mexican banks' balance 
sheets to the government's 
Fobaproa trust In 1994 also 
depressed shares. 

SAO PAULO lost more 


than 3 per cent on Asian and 
Russian jitters and concerns 
over the government's rat- 
ings in opinion polls. 

The Bovespa index fell 309 
to 9.706 reflecting worries 
over a poll published over 
the weekend that indicated a 
rise in the number of people 
discontented with President 
Fernando Henri que Cardoso. 

Telebras, the index heavy- 
weight, lost RS2.7 to 
R$ 12220. 

CARACAS moved steeply 
lower as worries about Asia 
and softer oil prices weighed 
heavily on investor senti- 
ment. At mldsessian, the 
IBC index was down 206.66 
or 32 per cent at 627926. 


Upbeat results combined 
with another good day for 
the dollar to push FRANK- 
FURT to its fourth succes- 
sive record high. 

Gains were pared late in 
the day as Wall Street 
turned lower, but at the 
close of electronic trading 
the Xetra Dax index was still 
47.43 higher at 5.63929. 

Cyclicals led the perfor- 
mance charts. Linde rose 
DM79 or 6 per cent to 
DM1.3S4 on strong four- 
month figures and the Proas- 
sag share price told a similar 
story, adding DM17 at 
DM657. 

Mannesmann rose DM55 to 
DM1,636 as investors antici- 
pated the stock split and 
capital increase planned for 
this summer. 

Retailer Metro, which 
announced lower profits but 
higher war ning s per share, 
improved 40 pig at DM112.20. 
Among banks, solid results 
lifted Hypo DM3.10 to 
DM116.40 and Vereinsbank 
DM5.70 to DM158.80. 

Positive broker co mm ent 
got behind the motor sector, 
helping to mitigate a near 15 
per cent decline in new Ger- 
man car registrations for 
April. 

Lehman Brothers 
upgraded earnings estimates 
for Porsche and lifted its tar- 
get price from DM4,500 to 
DM6200- The shares rose 
DM275 to DM5,000. Volkswa- 
gen added DM35.50 to 
DM1,515 and BMW DM5320 
to DM1,854. 

PARIS rose to another 
record high, although vol- 
ume stayed modest and the 
CAC 40 index, up 7.17 at 
4,11528, ended more than 30 
points below the best of the 
session. 

Cement leader Lafarge and 
software group Cap Gemini 
led the upturn, rising FFr36 
or 6.1 per cent to FFr630 and 
FFr36 to FFr839 respectively. 

Pinault-Printemps gained 
FFr37 to FFr4275 following 
news of the retailer’s move 
into the telecoms business 
via the distribution of tele- 
phone cards. 

Usinor continued to power 
forward, rising FFr3.60 to 
FFr10620. A broker upgrade 
for UK rival British Steel 
helped sentiment, but the 
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main drive looked to be the 
group's FFr4bn foray into 
the Brazilian special steels 
business. Among smaller 
caps, Soci&te Generate d*En- 
terprise added FFr10.40 to 
FFr286.90 after an annual 
meeting forecast of sharp 
rise in dividend for 1998. 

AM.WRftriAM shares gave 
up earlier gains on profit- 
taking in spite of a stronger 
dollar firmnogfi in other 
European markets. 

The AEX index, which hit 
a record high, on Monday, 
fell 2.92 to 1216.90. ABN 
Amro lost 70 cents to FI 5120 
after it announced a 
FI 24.5bn counter-bid for Bel- 
gium's Generate Bank, 
which has a tie-up agree- 
ment with Belgo-Dutch 
insurer, Fortis. Fortis 
Amove rose FI 2.40 to 
FI 12620 while an the Brus- 
sels bourse Generate Bank 
gained 15 per cent 

Heineken gained FI 120 to 
FI 81.70 after it raised its 
stake in Polish brewer 
Zywiec. 

MADRID fell on profit 
taking and the general index 
closed down 022 at 902.46. 

Argentaria gained Ptal50 
or L2 per cent to Ptal3260 
on speculative buying ahead 
of its shareholders' meeting 
next month. Telefdnica. 
which had been ahead dur- 
ing the day, fell on last- 
minute profit-taking and 
closed down Pta2Q to 
Pta7,i20. 

Electric utility Endesa, 
which saw a rush of individ- 
ual investors' bids at the 
start of its share offering, 
eased Pta40 to Pta3,750 on 
profit-taking. 

Asturiana de Zinc, the 
mining group, fell Pta60 to 


Rate rise targets speculators 


SOUTH AFRICA 


Johannesburg was hit by a 
rise In interest rates as the 
central bank tried to defend 
the rand against speculative 
selling. 

The all share Index lost 
116.3 or 1.5 per cent to 
7242.10 dragged down by a 


12 per cent fall in interest- 
rate sensitive financials 
In a move against specula- 
tors who were selling the 
rand on rumours that the 
currency would be devalued, 
the South African Reserve 
Bank raised the daily money 
market repo rate by 2 per- 
centage points to 18 per cent 


Seoul panics ahead of strike 


ASIA PACIFIC 

Swept by what brokers 
described ns panic selling. 
SEOUL fell precipitously for 
the fourth day running. The 
composite index tumbled 
19.91 or 6 per cent to 31129 
with 174 shares ending the 
session limit down. 

Yen weakness and plans 
for a two-day strike at Hyun- 
dai Motor sparked the latest 
round of selling. It extends 
to almost 20 per cent the 
decline on the benchmark 
index since last Thursday 
when news of a shrinking 
economy first sent the bears 
into overdrive. 

Yesterday, falters outpaced 
risers 752 to 84. Hyundai 
Motor fell Won2,00Q to 
Wonl4200. 

TOKYO gained ground, 
but foiled to break through 
the 16,000 level on the Nikkei 
225 Average in the absence 
of positive news, writes 
Bethan Hutton in Tokyo. 

The benchmark index 
dosed at 15284.S2, up 101.70, 
after trading between 
15,78821 and 15.942.16. The 
Topix index of all first- 
section stocks gained 521 to 
1232J22. 

Volume remained low as 
domestic investors avoided 


Hyundai Motor 

Share price (won) 
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trading on the Inst day for 
settlement this month, and 
foreign investors were also 
largely absent from the mar- 
ket for a second day after 
Monday's public holiday in 
New York and London. First- 
section turnover fell back to 
about 250m shares, from 
about 300m on Monday. 

The yen's continuing 
weakness had mixed effects 
as some traders worried that 
it might prompt further sell- 
ing by overseas investors, 
while others bought shares 
likely to benefit from a lower 
yen, such as exporters. 

Bank shares recovered 
slightly from their recent 


falls after the release of bad 
loan data, but some banks 
were still heavily traded. 

The banking sector rose 
0.43 per cent Bank of Tokyo- 
Mitsublshi firmed Y10 to 
Y 1,485 and Daiwa Bank Y6 
to Y293, but Sakura Bank 
fell Y4 to Y436. all in rela- 
tively high-volume trading. 

Power utilities were 
higher after announcing gen- 
erally good results over the 
past few days. Tokyo Elec- 
tric Power gained Y20 to 
Y2.645. Kansal Electric 
Power Y20 to Y2.240, and 

Chnbu Electric Power Y10 to 
Y2.015. 

Mazda, the carmaker, lost 
ground in spite of announc- 
ing strong results and an 
optimistic profits forecast 
during the day. Mazda ended 
down Y4 at Y455, while other 
carmakers were mixed. 
Toyota gained Y20 to Y3,480 
and Honda Y50 to Y4.660, 
white Nissan dropped Y10 to 
Y432. 

In Osaka, the OSE index 
gained 5226 to 16,61827, in 
turnover of 9m shares. 

JAKARTA lost ground as 
uncertainty over future 
reforms overshadowed the 
initial euphoria of Mr Suhar- 
to's resignation. 

The composite index fell 


520 or 12 per cent to 434.06 
ami d thin trading. Compa- 
nies with lmkfii to Mr Suhar- 
to's family were sold off. 
Bimantara, the conglomerate 
run by the former presi- 
dent's son, fell Rp50 or 14 per 
cent to RpSOO while toD-road 
operator Citra Marga 
retreated Rp25 or 6 per cent 
to Rp400. 

Astra declined Rp50 to 
Rp 1,200 and Humpuss Inter- 
moda Rp50 to RpSOO. 

TAIWAN, which closed 
down 1.6 per cent, was hit by 
yen weakness. The bench- 
mark index lost 135.70 to 
8,17839 led by a 32 per cent 
decline in electronics shares. 

Reports of a possible slow- 
ing of sales at electronics 
companies' in the second 
quarter dampened senti- 
ment white overseas inves- 
tors were seen profit-taking. 
Taiwan Semiconductor fell 
TJS20 to TS132 while chip 
testing and packaging group 
ASE lost TS520 to TS8620. 

Traders said selling by for- 
eign funds was also caused 
by a new anti-speculative 
trading restriction laid down 
by the central hank Finan- 
cial authorities have haring 
banks from conducting for- 
eign exchange margin trad- 
ing. 


He 


Pta2390. Profit-taking hit 
the shares after it gained 
ground following news of its 
bid for Australia’s Western 
Metals. 

Telepizza, the fast food 
chain, rose Pta45 or 3 per 
cent to Ptal,560- The shares 
have risen 42 per cent from 
the start of this month 
fhanifc to speculation that it 
could become a component 
stock of the Ibex-35 index. A 
stock split an May 12 and the 
launch of a new fast food 
chain have helped shares. 

MILAN edged marginally 
higher led by banking 
stocks, with the Mlbtel index 
dosing up 93 or 0.4 per cent 
10 24284. 

Ranfa Nazionale del Lav- 
oro, which rose 12,686 or 5.6 
per cent to L5L00Q. was the 
top gainer of the day, on the 
final day of bids In Its forth- 
coming privatisation. Other 
banks were also strong - 


Credito Italiano rose L77 to 
L103S4. 

Olivetti was the most 
active issue of the day, dos- 
ing down L92 at L2.660. 
Banca di Roma followed, 
declining L46 to 12,685. 

Toro, the insurer, rose 
LS90 to 123,322. Investors 
were encouraged by its 
announcement that it woald 
its group premium 
income to L5,000hn this year 
from IAl87bn in 1997. 

ZURICH rose 742 to 7,7312 
on the SMI index in good 
two-way volume, supported 
by a good day for bonds and 
the Swiss franc. 

CS Group added SFr220 to 
SFr3S3 and Swiss Re SFr78 
to SFr3282 following the 
revival of an old story that 
the two were planning to 
merge. Among the drug 
heavyweights, Novartis 
gained SFrfO to SFr225Q. 

Alusuisse stayed in 
demand on spin-off specula- 
tion. The shares advanced 
SFr8 to SFrl.998 for a 
two-day gain of almost 2 per 
cent. 

MOSCOW continued to 
lose ground, hot shares ral- 
lied towards the close on 
what Observers described as 
cautious bargain-hunting by 
foreign investors. The RTS 
Index ended 1.9 per cent 
lower at 20923 in turnover of 
$S9.4m. 


Written and edited by 
Jeffrey Brown, Peter Hall, 
Rwiikn Terazono, and Paul 
Gregan 


Some culm returned to 
Budapest yesterday with -the 
Box index, which tumbled 
8.7 per cent on Monday, ral- 
lying 12 per cent to 7,408b . 

Investors were . influenced . 
by the news that Fldesz, the 
centre-right party which 
emer ged as the strongest in 
Sunday’s general election, is 
to offer the post of finance 
minster to Zsigmond Jarai, 
chairman of the Budapest 
stock exchange and chief 
executive of ABN Amro 
(Magyar) Bank. 

Mr Jarai, however, denied 
there bad been any official 
offer. “It’s just rumours," he 
said, declining to comment 
on whether he would accept 
the post if offered. 

Monday's slump for share 
prices left the Bux index 
almost 20 per cent off April's 
record high as domestic 
investors viewed the post- 
election uncertainty. 

Fldesz won the most seats 
in parliament, but needs a 
coalition partner for a work- 
able -government. The choice 
lies between the populist 
right-wing Smallholders or a 
grand coalition with the out- 
going So cialis ts. 

However Viktor Orban, 
the Fldesz leads:, appeared 
on Sunday ev ening to rule 
out any deal with the Social- 
ists - leaving the Smallhold- 
ers, led by the mercurial Joz- 
sef Torgyan. as the only 
acceptable alternative. 

Monday’s fall in share 
prices was an over-reaction 
to Mr Orban's rejection erf a 
grand coalition, said Tanias 
Szalai equity analyst with 
Concorde Securities, who 
predicted continued short- 
term uncertainty. 

The positive news that Mr 
Jarai was likely to be offered 
tbe finance portfolio was 
tempered by the Fldesz plan 
to establish an umbrella 
“super-economics" ministry 
led by Gyorgy Matolcsy, the 
architect of Fidesz 1 economic 
programme, Mr Szalai said. 

The relationship between 
Mr Jarai a prudent monetar- 
ist, and Mr Matolcsy, whose 
supply side plans to stimu- 
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Kester Eddy 


■ ABNAMR0 Holding N.V. 


established in Amsterdam 


Rnal dividend 1997 

With reference to the announcement dated May 7, 1998 concerning 
the payment of the final dividend over the 1997 financial year, the 
Managing Board of ABN AMRO Holding N.V. herewith announces 
that the number of stock dividend rights of the ordinary shares of 
NLG 1 .25 value entitling to one new ordinary share of NLG 1 .25 
value, only available in CF-Form, has been determined on 77. 

Based on the average quotation on the AEX-Stock Exchange on May 
25, 1 998 of NLG 51 .90, 1/77 part represents a value of NLG 0.674 , 
which is virtually equal to the value of the cash dividend. 

The payment of the final dividend and the delivery of shares will be 
done as of May 29, 1 998 at the following addresses: 

in the Netherlands : ABN AMRO Bank N.V. 

in the United Kingdom : ABN AMRO Bank N.V. - Mooigate 1 01 , London 

The ordinary shares which fall due against non-deposited dividend 
rights will be sold after May 25, 1998 and the net-cash amount will 
be kept available to holders who have, at that moment, not yet 
presented their dividend rights. 


ABN AMRO Holding N.V. 


Amsterdam, May 25, 1998 
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late the economy cause con- 
cern granny the financial 
community, would be criti- 
cal says Mr Szalai. 

“The Fidesz programme, 
which mils far cuts in taxes 
to stimulate growth, with 
the loss in government reve- 
nues made up by taxpayers 
becoming more honest, is 
fine if you believe it. But 
that's a big if,” he adds. 

If the influence of Mr 
Matolcsy and the prospect of 
a deterioration in the budget 
deficit causes concern 
among investment bankers, 
the Induston of the Small- 
holders in a future coalition 
gives them palpitations. 

“They don’t have a real 
economic policy, just wishes 
and dreams. How to handle 
the . Smallholders is a real 
problem." was one of the 
more restrained comments 
to be heard yesterday. 

The Smallholders, who 
have demanded an end to 
the crawling peg devaluation 
rate and increased spending 
on agriculture and the coun- 
tryside, will have to be con- 
tained by Fldesz, says Mr 
Norbert Toth, head of 
research at ING Baring. 

“Fldesz doesn't have any 
substantial alternatives to 
present economic policy if it 
wishes to meet European 
Union membership criteria," 
says Mr Toth. "I think Mr 
Orban understands this well 
enough." 
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